





such as a Statewide equily scheme.

Application for Market Milk Price Increase

Together with other sectors of /ndusty, SADA has
submitted an application for an increase in the
Famgate Frice.

The last price increase was on December 16 1990
Consegquenty SAOA is encouraging the MME (o
&ccelerate he processing of /ast year's Cost Survey
results with haste.

Equalized Farmgate Price int the Central/
Hegion

Consldenng the fact that SADA /s laking a pre-
dominant role in the development of & Stalewide equity
scheme /| do not wish fo use this forum lo publicly

aiscuss the broad range of /ssues Inherent lo the
/ntroguction of & Statewrae sclieme.

Aowever, It s fair to say that i /s my persons/ belief
that a new Statewide scheme must be in place and
operaling by the 7st July 1992,

Following the concerms and gquenes expressed o me
uring the past 2 weeks by fellow producers, / am
committed o attempting fo explain the damalic
change expressed on FUFL account sales for the
month of July.

7his change (s not acceptable fo the SACDA for it /s
contrary lo the current equalization sgreemert.

SADA has consequently discussed the rssue with FUFL
&11d reconfirmed action taken in previous years that the
Aighest price offered as & base payment on all mitk
intake by either Company will be accepted as the price
on which levies paid into egualization are calculaled.

~or further information on the Central Region fle.
Meltropolitan) Egualization agreement please contact
me persondlly.

S am prepared to commit myse/if lo enrnsuring that the
concept of & hiigher price for levy puposes will be an
/ssue high on the agenda in the development of & new
equily agreemernt

7he relevant mechanism and prnciple invoved /s an
axtremely perinent /ssue with respect to the ongomg
challenge of supply management for mitk used as
markel mik.

! have urged FUFL lo work with SADA fo ensure the
agreement developed by the st July 1992 constitutes
e viimate in commercial efficiency of processing and
oremium aistribution.

Co-operabive rofe in research and
Lechnology transler

~ollowing the request from Or. Barbara Wilson that e
SA daugy industry clearly identity (ne needs with
respect fto Department of Agricuffure resources, the SA
snaustry has been pro-active in developing the concept
of a Research & Fxtension Action Corporatiorn.

7he principle established rs fo ensure that Department
extension experts are locked in on & regional basis
&nd formally assisted by industry, both ramers and
porocessor fleld start

At a State level there would be an executive commitiee
consisting of representatives of all players, With the
assistance of a Jointly funded action administrator
unded by the daniy industyy and Departmernt of
Agriculture 50.50) the Execulive Commitiee of the
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Action Corporation would formally co-operate with the
Flaxley Research Centre, Oepartment staff and a/l
other avalilable resources and instifutions to drive
technology lransfer packages and systems, and
prormote progucer ITteraction.

/ wish lo sincerely thank all those participantls who
have committad the time, energy and thought which
has been an integral pant of reaching s current
stage of development._The industyy working party will
be meeting again on Fnday 6t September under the
chaimmanship of lan Williams.

Amalgamation of Dairy Vale and ML
Gambier Co-op

Following the numerous phone aiscussions Ssince
July I5th # /s rewarding lo see lhe successtu/
amalgamation of the 2 84 progucer co-operatives.

Congratulations from SADA fo Peter Fischer, Philljp
Osborne and the ML Gambier Board Members and
also Mitton Baulderstone, Robin Steed and the Daiy
Vale Baard Maembers.

Within this State and nationally there is no doubt that
the amalgamation is perceived as 8 very posiive
move and compliments the unily of farmers within
SALA

One dairy farmers’ voice in Soulth
Australia

/ am constantly reminded that the political power of
SA dairy farmers is still divided.

/ believe we &/l know what we want! But how do we
get there?

7o guote Ron Messer from the Department of Frmary
Inaustry in Canberra - "You have faken a big step but
you still have another fo take. "’

! have already initialed some preparalory skeps
mostly under the feading of basrc communicaions.

Action must be faken quickly for | believe that the
Industry Commission has flushed out our achifles
heel The development of the cument oaiy inousty
policy to deal with national issues that will confront
us in the next few months nequires absolute cofesive-
ness and unanimily.

/ have gppreciated the concern, support and /deas
suggested to quickly resolve this maltter, but if any
fammer has further concerns or brght /deas, olease
do not hesitate to contact me.

Fresh Directions Convenlion

This comverlion was held 1 Queensiand from the 84
- 12th July.

South Australia’s paxﬂcxpaﬁon was lremendous.
There were numerous challenges highlighted that we
will need fo address in the future ranging from
marketing fo aairy cow nutrition.

The most benefit from the Convention came from the
interaction between diverse people from all pans or
Australia and overseas. e.g. lhere are very clear,
fundamental princjples established in USA tat can
be used /n SA to resolve much or the problem of
supoly management of milk. Although operating
under the Federal Quota Frice as compared with our
Gazetted Farmgate Frice the mechanisms are com-
patible.
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the district, with all rankings
anonymous. It also tells the
district’s average. This has
provided a challenge to do
something positive about the
problem. It is most encouraging

to see your progress on paper at

the end of the month.

The introduction of discussion
groups has brought local
farmers together, talking out
problems, swapping ideas and
generally encouraging each
other.

Awards and competitions such
as “Dairy Farmer of the Year”
and share farmer awards have
been and are being run. For the
entrants this can provide a
challenge to strive that little
further, which is often shown in
entrants’ production figures and
general farm appearance. I, for
one, enjoy following these

competitions to see how other
farms meet the challenge of
becoming more efficient in
their work. The “Young Dairy
Farmer of the Year”, recently
introduced, is particularly
encouraging and challenging,
and a way to keep young
people interested in the
Industry and provide incentive.
I am particularly encouraged by
sponsorship and support of
these competitions by :
businesses who depend on the
farmer for their own survival.

Perhaps one final vital factor to
consider is marketing. Whilst
we dairyfarmers are looking
towards a decade filled with
challenges, our future is really
in consumers’ hands. Therefore
we need at our head wise
marketing and promotion, in
times when advertising 1s such a

crucial and influencing factor.
In times when the market is
filled with artificial products,
the natural goodness of milk
should be encouraged and
promoted.

In concluding, the years
leading up to 2000 will not be
easy going for the Industry as
we face uncertain times. The
dairy farmer has available the
latest in genetics, modern
management tools such as
computers and more efficient
milking machine technology.
He also has the support of the
dairy factories, as well as
other farmers. With these
incentives, I feel dairying
towards 2000 can be seen as a
competitive challenge.

Vy’Trate stops calves scouring w1th a death-

detying, fluid balancing act

The threal of death due o dehydration is always
present when calves scour. Fortunately, Vy Trate has the
clfeet of rapidly pumping fluids back into vital tissues
and organs, cnabling cssential nuirients 1o be absorbed.

The unique VyTrate Tormulation supplics a correct
balance of glucose and glveine (an amino acid) wogether
with potassium, sodium and other clectrolvics.

VY{TRATE

“Reterence: Mol Ver Pract «[UNS) 395-3 A\ Trate is a registered Trademark - SmithKtine Beechan Animal Health a division of SmmiKine & French Laboratories  Australia ) Py Lid
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This correct balance is the key to optimal rchydration.
Products with too much glucose may actually cause an
increase in scouring.”

So whenever vour calves are attacked by scouring.
help theny regain fluid and maintain their correct fluid
balance.

Gel them going again with Vy Trate,

SmithKline Beecham
Animal Health

Warringah Road. Frenchs Forest. NSW 2086 Telephone: (02) 4313211

HET SHF
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The Australian Dairy Corporation’s

Australian

The delights of Australia’s native
flora combined with the excellence
of Australia’s dairy produce
resuited in a very successful dairy
night at the Royal Adelaide Show
Dairy Pavilion on 22nd July. This
was the third Dairy Trade Night
held in Adelaide and to my mind
our most sucecessful.

With the botanical theme, we
placed many potted plants and
ferns around the hall and many of
the manufacturers and distribu-
tors took a lot of time and care to
use plants, flowers and leaves to
enhance their displays.

The exhibitors showing their fisest
dairy products were:

w Socomin Fine Foods
v Capital Foods

% Dairy Vale

w Manassen Fine Foods
% Bonlac Foods

7w Allowrie Foods/Farmers
Union

% Royal Copenhagen

% Golden North

¥ Amarina Health Foods
7 King Island

vr Haberfields

w lactos

% Cosmo Foods

The Australian Dairy Corporation

award this year was for “Most
Innovative Presentation of Product”.
The award was won by Gourmets
Choice, who are the South
Australian agent for King Island and
Gippsland products. They presented
three excellent product innovations:

¥ A King Island Brie topped
with fresh strawberries and
a glaze.

v A King Island Brie topped
with crushed walnuts and
spices and then grilled.

¥ A horseradish dip made
with King Island Tomme
Fraiche and Creme Fraiche.

A wine tasting was conducted by
Penfold Wines with a good selection
of reds, whites and ports.

A cooking demonstration was also
conducted. This was co-ordinated by
Matthew Hatrick who is a Senior
Lecturer at Adelaide TAFE in
conjunction with 12 of his cooking
students all dressed, rather
impressively, in their chef uniforms.
All the cooking was done with
Australian dairy products and the
finished items then presented on
platters for sampling by the guests.
The South Australian Gas Company
supplied the demonstration bench,
oven and preparation benches.

The dairy farmers sector was
represented by the SADA Executive,
Allan Manning. Terry Inglis, Don

Holly, Ray Heinrich, Colin
Blacker, Eric Stewart and Roger
Basham.

During the night we bad a
business card draw with the winner
receiving a dinner for two to the
value of $100.

The attendance of over 400 people
was very gratifying and probably a
reflection on the standard of our
previous Dairy Trade Nights and
the standard of Australian dairy
products. [ believe next year's
function will draw more
attendancc and be even a bigger
success!

Bob Snewin
Regional Manager

SA/WA/NT

CONCRETE SAFETY

GROOVING

B NON-SLIP DAIRY
YARDS

B PIGGERIES
B WALKWAYS
B DRIVEWAYS

JAMIE SCHAEDEL
TAILEM BEND
(085) 3255
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EMEMBER
WHEN ?

20 Years Ago in 197/
In the 1971 July/August Journal it is reported that

”.... The Association held or participated in 94 meetings of ifs own

committees or of various dairy industry and related bodies.

I did a rough count of the General President’s meetings attended for
1990/91 and it cam to about 110! That does not take into account the
time he spends preparing for meetings, reading, or on the phone. And
then there’s the travel.

AND THERE WERE OTHER MEETINGS HE COULD HAVE ATTENDED OR
WHERE SADA WAS REPRESENTED BY OTHER PEOPLE!

Any advance on 200?

CHAINS & ACCESSORIES LTD.

South FOR ALL
u : Lo .
Australian MACHINERY
Dairymen’s DRIVE REQUIREMENTS
Journal @ Chains 8 Geored Motors
® Chain Wheels e Flesible Couplings
1962 & Clutches ® Worm Drives
o e Elec, Motors @ Geor Sprockers

CRATIS: ACCESSORIES [

142 HINDLEY STREET, ADELAIDE
. PhonelA34R8 -
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50 Years Ago in 194/

The Association was involved in discussing the formation of the
Metropolitan Milk Board via the Milk Bill under discussion. (The same
as our Green Paper process).

In the Minutes of the Executive Committee held on 25 August it is
recorded:

“It was resolved that the Milk Board be an independent one.

As several of the Branches, and also members of the Committee
thought it essential that the Bill should be some form of an
equalisation, the matter was freely discussed, and finally the
following clause was carried unanimously.

9. Equalisation

“That all milk supplied by any dairy licensed under the Board
and produced in the stipulated area shall be paid the same
price for that proportion sold as whole milk in relation to the
total production of the said dairies licenced under the board in
the Metropolitan Milk Producing District.”

The foresight of those decisions is being pulled apart now but it is
pleasing to see that under the current review the principles of indepen-
dence and equalization are integral parts of the dairy farmers’ views.

Again history repeating iiself!

And 100 Years Ago in 189/

Interesting to note that in 1891 two events occurred which are
relevant in 1991, both occurred in New South Wales.

A certain Mr. Secomb planted paspalum in the Richmond Valley
and caused many farmers there to turn to dairying to escape the
drop in sugar prices.

" In the same year Sir George Dibb’s Protectionist Party won the
New South Wales election and introduced a money duty on
specific items and an ad valorem duty on others.

In 1991 I wonder what sugar and dairy farmers can turn to
and whether the Protectionist Party might not win a few
votes in any election?

\__N .
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don’t. Now I feel guilty.

The ADIC publish 2 regular features -
Dairy Action and Milk Matters. True to form, I believed you all
received these publications. I have found out quite by accident that you

To rectify this matter we are commencing a new regular feature
“ADIC ACTION, MATTERS . I will endeavour to ensure that you get
to see as much as possible of the material that relates

Pl

fq O&M d‘zatte'cb W

CHAIRMAN MEETS WITH
MINISTER

ADIC Chairman, Pat Rowley, and Chief Executive
Michael Taylor, met with the Minister for Primary
Industry and Energy, Simon Crean, on July 31, to
discuss critical issues affecting the dairy industry. Mr.
Rowley emphasized the industry's important role in the
Australian economy, as both an agricultural and manu-
facturing industry, and asked for the Minister's support
in ensuring that the dairy industry - Australia's leading
value-added food export industry - will continue.

The critical issues discussed included the future of
Commonwealth and State dairy marketing arrange-
ments, developments in the intermnational market place
and the future role of the Austratian Dairy Industrx
Council. Mr. Crean indicated his willingness to wor
with the industry in the development of future industry
policy.

Minister Crean has made much of the need to increase
Australia's value-added rural products exports since
taking up the Primary Industries and Energy portfolio.
The meeting gave Mr. Rowley the opportunity to
highlight the dairy industry as an excellent example of
a high value-added, labour-intensive, decentralized
industry with considerable export earnings.

NORCO SEEKS
NEW FARMERS

Norco Co-operative in Lismore,
northern NSW, has canvassed farmers
within its region to enter the dairy
industry as it is running short of milk
to meet the demand for fresh milk
and dairy products in the region.

Production from new farmers attracts
the new milk bonus which means in
their first year they could earn more
than $7/kg butter fat Existing dairy
farmers are also being encouraged to
increase production with the new
milk bonus and have access to free
management and budgeting advice
through Norco’s farm development
service.

After supplying milk for the Sydney
milk market Norco 1is reported to
have a shortfall of 40 million litres
for manufacturing purposes and 1is
buying milk, butter fat and cheese
from other companies.
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INDUSTRY IDENTIFIES FLAW IN
EXPORT PROPOSAL

A paper prepared for the Prime Minister’s Science
Council, identifying opportunities for the food pro-
cessing industry to increase exports, has a major flaw
in it in relation to the dairy industry, the Australian
Dairy Corporation’s role, and dairy exports.

The paper suggests there is scope to quadruple
Australia’s processed food exports, currently identified
to be $2.2 billion annually. A key recommendation to
achieving this is through accelerated reform of statu-
tory marketing arrangements which the report’s authors
believe will enable processors to access raw material at
prices available to overseas buyers. The report fails to
acknowledge that there are no import barriers on dairy
inputs to the food processing industry, nor does it note
that processed food products containing Australian
dairy products get an industry funded export rebate.

The Industry Commission’s draft report on the dairy
industry has identified a reduction of 15% in milk
production if its recommendations are adopted -which
would be over half of the current export component of
dairy processing exports. The Australian dairy industry
earns some $750 million from its exports.

The ADIC is preparing a paper for presentation to the Prime
Minister's Science Council, alerting the Councii to the
opposite directions the two Government bodies are coming
from.

USA ON LOW
CHOLESTEROL KICK

On his return from America recently,
David Binks of Frigrite Refrigeration
told Milk Matters that butter is
scarce in American restaurants and
hotels and he believes Americans
are on a "low cholesterol kick”. Mr.
Binks said in the three weeks he
was in the USA he can only recall
one restaurant which had butter
available. Margarine and a "whitish
fluffy type of spread” which see-
med to disappear when spread on
the bread or toast, were provided
instead of butter.

COMPANIES JOIN
FORCES

Atherton Tableland Co-opera-
tive, Unity Dairy Foods, Aus-
tralian Co-operative Foods,
South Coast and Warwick Co-
operative Dalry and Dairy
Vale Co-operative have joined
forces to form Australian
Premier Foods, a joint ven-
ture company to undertake
dairy product exports.

LOW FAT CHEESE

The Unilever company has
moved into the cheese market
with the launch of a reduced fat
cheese under the Era label.
The Era brand was launched in
February 19838 with the intro-

duction of Era reduced-fat table and consumers.

NATIONAL FOOD
AUTHORITY

The Chairperson and part-time members of the new National
Food Authority (NFA) have been appointed and now begin the
task of balancing the interests of the Australian food industry

QUOTE OF NOTE ~

"Np-one owes us a living
and no one is going to give us

one or will hold our hands in
the future. We need to do it
ourselves as a unique com-
munity, as a team and as an
important national industry.”’

" Frank Blake, President,
NS W Dairy Farmers

Association

spread. ‘ Gae Pincus, General Manager Corporate Relations with OTC,

has been appointed to chair the NFA. Ms. Pincus has an
extensive background in corporate affairs, public administration
and the law.

Part-time Commissioners are Barbara Smith, co-director with
the South Australian Health Development Foundation; Michael
Jackson, Chief Food Scientist with the West Australian Health
Department, Michael Rand, Professor of Pharmacology at the
University of Melbourne, and Allan Rogers, Chief Executive
Officer of the Kitchens of Sara Lee Austraiia.

The 1990 Special Premier's Conference agreed to prioritise
reform of food regulations. The Authority's first task will be to
review, over the next 18 months, all existing national foed
standards.

The development of food standards will in future involve public
submissions and public hearings whereas in the past they were
developed by scientists, industry and public servants, It is
anticiihpated the development of a new standard will take 12
months.
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S.A. CURRENT PASTORAL AWARD WAGE RATES

ADULT RATES per 40 hour week without keep ($):

Station Hand - less than 12 months experience 293.90
Station Hand - more than 12 months experience 298.60
General Station Hand 300.60

JUVENILE RATES per 40 hour week without keep ($):

Age Rate Age Rate Age Rate
15 132.25 17 161.65 19 220.45
16 146.95 18 191.05 20 264.50

SUPERANNUATION

As of 1 July 1989 employers were obliged to pay into an
approved superannuation fund 3% of their employees gross
earnings at that time, (i.e. 3% calculated on the minimum
award as above, not deducted.)

DAILY RATES:

The minimum rates to be paid to adult workers engaged by
the day is $69.04 per day.

The minimum rates to be paid to juvenile workers engaged

by the day shall be one-fifth of the above weekly rates
without keep. .

‘These award rates are a minimum figure. As an employer,
variations from them are at your discretion, but only in
an upward manner.

Any member who 1s employing under the South Australian
Pastoral Award who would like a complete copy of that award

can obtain an up to date copy of the award from the Office
at the reasonable rate of $3.

w v¢ 7w vr 1991 SADA CONFERENCE ¢ % &

SADA would like to acknowledge once again the sponsors of our 1991 Conference without
who’s support the day could not have been as successful.

Major Sponsors: & DAIRY INDUSTRY FUND % FEDERATION INSURANCE

Minor Sponsors: # AUSTRALIAN DAIRY CORP st MILLING INDUSTRIES
% MOUNT GAMBIER CO-OP @ ALFALAVAL
%t DAIRY VALE % PENFOLD WINES
% FARMERS UNION FOODS % MURRAY MILKING PLANT
1+ HENKEL SERVICES
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- BLOAT
CAPSULE
TRIAL
RESULTS

in 1988, the Flaxley
Research Centre was con-
tracted by the Elanco Pro-
ducts Company to determine
the effects of the use of a
new product to control bloat
and improve milk production
in dairy herds. In the past,
bloat control has been
achieved with varying
degrees of success by pas-
ture management and by the
use of anti-foaming agents
applied by drenching, pas-
ture spraying, flank applica-
tion, feeding during milking,
treatment of drinking water
or provision of licks. Some
years ago, the antibiotic
compound, monensin, was
shown to be effective in
reducing pasture bloat in cat-
tie, but was not considered
practical for bloat control
until the recent development
and modification of a slow-
release monensin rumen

Bloat Capsule) by the Elanco
Products Company. Monensin
has also been shown to im-
prove the efficiency of feed
use in lot fed beef cattle by
altering rumen metabolism. -

In the contract research at
Flaxley, cows in early lactation
were divided into 2 groups,
with cows in one group each
given an anti-bloat capsule
designed to release about 300
mg of monensin daily into the
rumen for 100 days. The other
group of cows acted as con-
trols. Both groups of cows
were grazed as one herd on
clover dominant spring pas-
tures. Cows were observed
daily for bloat. Milk production
and composition were mea-
sured 3 times each week for 5
weeks. In the Flaxiey trial no
bloat was observed and there
was no significant effect of the
anti-bloat capsules on milk
production and composition.

Recently, the resuits of similar
trials carried out by other
research groups in Australia
and New Zealand have
become available. Three tnals
were undertaken at the Ellin-

in Victoria and single trials at
Elliott Research Station in
Tasmania and Massey
University in New Zealand.
Bloat was evident in four of
these ftrials. A significant
reduction in bloat score was
found in two trials, particu-
larly on days where severe
bloat occurred in control
cows. Milk production and
bloat scores recorded in the
trials are shown in the table.

Over all the trials including
the Flaxley trial, cows given
the anti-bloat capsule pro-
duced on average an addi-
tional 1.1kg of milk and
0.3kg of protein. No addi-
tional milk fat was produced.
Based upon a cost of $39.50
each for anti-bloat capsules
and a milk price of 30 cents
per litre, the return above
the cost of the capsules
from the extra milk pro-
duced over 100 days would
be $23.50 (100 x 1.1 x 0.30 -
9.50). However, this return
would be reduced by about
60% because of the extra
feed costs associated with
the higher milk production.

capsule {Rumensin Anti- bank Dairy Research Institute
Mllk Fat and Protein Yields (kg/cow /day) and Mean
Daily Bloat Scores
Flaxley Elliott Ellinbank Massey
1 2 3
Bloat Score
Control - 0.15 - 0.55 1.12 0.67
Capsule - 0.08 - 0.24 0.33 0.58
Milk Yield
Control 23.6 20.1 15.8 16.0 17.4 13.2
Capsule 245 22.5 16.5 16.7 18.4 14.3
Fat Yield
Control 0.94 0.87 0.66 0.70 0.75 0.65
Capsule 0.94 0.90 0.67 0.70 0.75 0.64
Protein Yield ,
Control 0.70 0.60 0.49 0.50 0.54 0.47
Capsule 0.72 0.66 0.51 0.52 0.57 0.51
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LAND TAX
AND YOU

Recently a member enquired about changes to land tax rulings by the State Government.

I contacted the State Taxation Office and in response to letters sent to The Treasurer and
the Minister for Finance I received the following letter which we present in full

Terry Inglis
i‘ b SOUTH AUSTRALIA
vy ~ STATE TAXATION OFFICE
roref. :
Torrens Building Postal Address: Your ref. : . hd
Victoria Square East Box 2250 G.P.O. Telephone : (08) 226 3778
ADELAIDE SA 5000 ADELAIDE SA 5001

Enquiries : Mr Sutton
Facsimile : {08) 226 3788

8 August, 1991

Mr T W Inglis

Executive Officer

South Australian Dairy Farmers
Association Incorporated
Aston House

13 Leigh Street

ADELAIDE SA 5000

Dear Sir

In response to your letter of 1 August, 1991 concerning the
criteria for exemption from land tax for land used for primary
production I advise details as follows:

1. L i Metxr i Adelai
(See below for definition of Metropolitan Adelaide)
Land which is not less than 0.8 hectare in area and which
the Commissioner of Land Tax is satisfied is used wholly or
mainly for the business of primary production is exempt from
land tax.
(Where the Valuer-General has applied an eligible land use
code to land which satisfies the above criteria it receives
an automatic exemption from land tax).

2. nd within Me litan Adelai
Where land is located within Metropolitan Adelaide the

following additional criteria must be satisfied before
exemption is granted.
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(2) The principal business of the owner/s of the land must

' be primary production of the type for which the langd
is used and the land must be used te a significant
extent for the purposes of that business

OR

(b) The principal business of the owner/s of the land must
be the business of processing or marketing primary
produce and the land or produce of the land must be

used to a significant extent for the purposes of that
business.

Metropolitan Adelaide (referreéd to as a defined rural area in
Section 12c of the Land Tax Act) covers the area from
approximately wWillunga south of Adelaide to Gawler north of
Adelaide and from the coastline in the west to the inner Mt Lofty

Ranges in the east. A copy of a map of the approximate area is
attached for your information.

In addition portion of the Municipality of Mt Gambier is a
defined rural area and the additional criteria which apply to

Metropolitan Adelaide also apply to this area. A map of the area
is not available.

Where land is located within Metropelitan Adelaide or in the
Municipality of Mt Gambier it is necessary for the owner of the
land to complete an application form for the exemption and to
provide material to support the application e.g. copies of income
tax returns, financial statements etc.

The following points should be noted.

" (a) Where land is in joint ownership gll of the joint owners
must satisfy the criteriz for exemption.

(b)e Where the owner of the land leases out the laznd in return
for rent the criteria for exemption is not satisfied even
though the lessee may use the land for primary production.

(c) Agistment of livestock on land is not the business of
primary production.

Any land owners seeking informztion on the eligibility of their
land for exemption, including whether or not they are within a
defined rural area, should contact the Land Tax Office on either
telephone number 226 3730 or 226 3746.

Should you require any explanations on the above or any
additional information I will be glad to assist.

Yours faithfuvlly

L L Sutton
EP ISSIONE ID TA
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1991 ADFF

NEW

ZEALAND

STUDY
TOUR

b Three Kings Is
N

stewart 1B

Bounty Is - |

# Report by Ron Purvis, SA Representative ]

To the organizers, both in Aus-
tralia and New Zealand who plan-
ned the itinerary and all the other
fine detail it takes to make a study
tour successful. | wish to thank all
involved for a professional job well
-done.

My trip started with a connecting
flight from Mt. Gambier to link up
with the Victorian group at the
Melbourne International Airport.
How was | to identify a group of
people | hadn't met before? Contact
was made when a group with elas-
tic sided boots lightly coated with a
touch of green on the soles were
spotted cleaning the last of the Dry
Cow Blue stain from their fingers.

Before meeting up with our host
families on Sunday afternoon we
were taken on a short tour around
the Canterbury area with a lunch
break in the small coastal town of
Akaroa. Gorse bushes, which were
introduced in the early days, grow
out of control in the inaccessible
areas, however to make the best of
the nuisance plant, it is used as
windbreaks along fence lines.
However to keep it under control
the law states they must be trimmed
on the top and both sides. This is
done by contract tree cutters using
machines with Jarge cutting blades.
Pine trees are also hedged in a
similar fashion with the end result
being a countryside manicured with
neat precision as far as the eye can
see. The cost to trim the hedges for
a farm of approximately 100-120
acres is around $1000 per year.

My first hosts, unlike some other
farmers in the area, milked all year
round, to take advantage of town
milk supply payments. A well kept
property with pastures in excellent
condition. The demand on pastures
was kept at a minimum at this time
of year by an .impressive set up
they have whereby they feed silage
ad-lib from about 3.00 pm and
again after milking. Their silage mix
is made up of about 1/2 pasture
and 1/2 maize to give the cows a
balanced diet.

Irrigation is used quite exten-
sively in the Canterbury region, with
electricity being the cheapest form
of power. it works out at about 1/2
the cost of using diesel.

When commenting on the
growth of the pastures it was poin-
ted out to me, in their opinion the
grass growth during winter is even
more prolific down south around the
Invercargill region than it is around
Christchurch.

We visited the DSIR (Department
of Scientific and Industrial
Research) farm where we were
addressed on -pasture research. As
a result of their research they have
identified a fungus named Endo-
phyte (the principal cause of stag-
gers) which is present in their rye
grass varieties at different levels,
from nil to medium and high.

Because of the presence of
selective Argentine stem weevil,
eradication of endophyte-infected
gases is not viable, even allowing

for the fact nil infected grasses
produce 40% moré growth in stock
and lessen the risk of stagger
related fatalities. The economics
and practical difficulties of maintain-
ing Argentine stem weevil-free pas-
tures are prohibitive as the returns
per hectare from grassiand farming
are small. Without insect protection,
endophyte-free pastures become
open and invaded by less desirable
plant species in one to two years,

Later the same day we visited
two dairy farms with opposing
management practices. The first
was a Friesian herd of 180 head on
500 acres, milked all year round
and currently averaging 20 litres
per cow. These were fed hay plus
maize silage after the night milk
with shedding available if required.
A balanced diet was fed in the
bails.

The pastures on this farm were
in prime condition. The cows
showed excellent condition and
were grazed separately in various
paddocks o prevent over-grazing.
A question was asked as to the
reason for a squirt of iodine at the
top of the cows udders and it was
said to be a belief that the iodine
absorbed into the bloodstream hel-
ped to prevent foot rot.

The second farm ran a sea-
sonally milked herd with farm and
herd management taking a com-
pletely different line to that of the
first farm. There was no feeding in
the bails and silage was only fed
during autumn. It was the 1991
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winner of Dairy Farmer of the Year.
There were 208 Jerseys milked,
producing 38,000kg of butterfat giv-
ing 833kg bf per hectare. 3.47
cows/Ha. it was also run in a very
professional manner with excelient
results, but would have obviously
had a lower running cost than the

first property.

This was a well organized day
as it gave the group a chance to
see two properties well managed
but utilizing different management
programmes.

On Wednesday morming, S5th
June, we left the Canterbury region
for Picton to catch the ferry to
Wellington, leaving behind
memories of a great start to the tour
with the host families showing much
enthusiasm in their efforts to make
us welcome and to give us as much
variety as possible during the time
we spent with them.

The ferry journey was pleasant,
and so it should have been. | was
told that because of union control
and demands it is cheaper to fly
some goods from the South Island
to the North Island via London than
via the ferry.

The second host family with
whom | stayed have been thinking
about shifting from the Taranaki
region (Nth. Is.) to Invercargill (Sth.
Is.) and the cost to transport 30
head of cattle was going to cost
$9,000. The ferry union is the last
the New Zealand Government has
left to straighten out.

On Thursday 6th June, we had
the opportunity to meet with repre-
sentatives of the NZ Farmers Fede-
ration and NZ Dairy Board. Some
points of interest from these discus-
sions were:-

x 14,000 Dairy Farms in New Zea-
land.

x 400 NZ Farmers Federation
branches.

x Sexed Embryos available soon.

x Continuing research for new con-
sumer products.

x All manufacturing plants are co-
operatives.

x All marketing is carried out by NZ
Dairy Board who firstly negotiate
sales and then approach the
plants for manufacturing. They
market under the Anchor brand.

x The New Zealand Dairy Bpard is
also owned and controlled by
farmers. The cost of running the

board is 33c/kg fat. There are 13
board members (2 Government
and 11 co-operative elected).

x They set up companies in over-
seas countries so they are on
- their customer’s own doorstep.

x They encourage countries to
develop their commodities for
export and trade dairy goods in
return.

x New Zealand would need 15 mil-
lion people to consume all their
own dairy produce. There are
now just over 3 million.

x $1.20/litre milk at the shop with
deregulation.

On Friday 7th June we met up
with our second group of host
families in the New Plymouth -
Taranaki region. Once again the
enthusiasm to show us as much as
possible from daylight to dark was
evident. Farm visits gave us infor-
mation about the region, such as
the Taranaki area produced milk
equivalent to all of the South island.
Kg fat/Ha ranges from 350-750.
Rainfall varies from 40" on the
plains up to 120" as you get closer
to Mt. Egmont.

The cost to lease iand in the
region is in the $200-250 range
acre per year, and agistment can
cost to $10 per head.

On the same day we Vvisited
various: properties with rotary
dairies, ranging from 16 cows to 61.

There was one Rota-flo which
had the platform floating on water,
however the tank was badly
cracked and impossible to repair,
so that design would be best tc
stay away from, especially in that
particular area where earthquakes
are common.

My host family used as a feed
supplement a whey extract called
Mother Liquer. They feed this ad-lib
to their 208 cows, consuming
300,000 litres per year at a cost of
$750 for 10,000 litres.

The results from this herd using
Mother Liquor against the region's
herd average on their last herd test
for the year was:

Ave. Litres 10.32 7.47 Daily fat
.64 .47 Daily protein .48 .34 (herd
average 39 herds)

Some of us staying in close
proximity had the opportunity to be
shown a unique watering system
used for household and stock.
Water was taken from a permanent
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running creek above the highest
property on Mt Egmont where
chlorine was first mixed with the
water before traveliing down hill
towards the coast through a 12 inch
polypipe buried underground.
Because the fall was on average 50
feet per mile, there had to be at
various locations pressure reducing
valves to bring the pressure from
around 160 P.S.l. to 80 P.S.I. sui-
table for domestic use. This scheme
cost $3 million to install and this
cost was shared amongst 116 land-
holders as well as a subsidy from
the Government.

We also visited the Waimate
West demonstration farm owned by
the South Taranaki council where
they have 4 separate herds operat-
ing under varied conditions and are
required to conduct 8 field trials per
year for the farmers.

Nitrogen trials have shown a lift
of 53kg fat’/ha and 18kg protein/Ha
which indicated to them that a
minimum of $4.00 per kg fat was
needed to make nitrogen applica-
tion pay.

We later visited the Taranaki
Agricultural Research Station. Some
of their research involved relation-
ships between various fertiliser
applications and production.

These trials showed that with
zero fertiliser production was 560
kg fat per hectare and 410 protein
per hectare. ‘With 100 kg fertilizer
per hectare, fat increased to 600
kg/Ha and protein increased to 430
Kg/Ha.

Aiso a trial with heifers showed if
they were mixed with the herd prior
to calving they suffered less weight-
loss after caiving.

Not to be outdone by our hosts
on the South Island, the Taranaki
hosts took us to a restaurant high
on Mt. Egmont where they treated
us to a snow storm followed by an
earthquake measuring 5.8.

On 11th June, we met with out
host in the Waikato region, the
major town being Te-Awamutu. My
host was running 600 cows on one
property and another 300 on
another. He had two people work-
ing with him at home and 1 person
was managing the other, which was
a few miles away. The home dairy
was 47 a side swing over. | thought
this was large enough but was told
there was another herringbone
some distance away which was 101
a side.
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Once again it was kg/ha and not

kg/cow which was the main aim.

The cow average was only 140
kg/fat. Rainfall in the area is
approximately 60"

Comparing this and the Taranaki
region against the Canterbury
region:
¥ No need for irrigation.

x Controlled grazing is practised.

¥ Production is measured per hec-
tare not per cow.

This controlled grazing is so
finely tuned, that if the herd breaks
through the wire to tomorrow's
ration, they may only receive some
silage for the day but never more
pasture. This method works fine,
however if there was ever a
drought, which | don't think there
ever is, they would fall into a
serious feed problem very quickly,
because of the high stocking rate. If
there are signs of a feed problem
they cut back to 1 milking per day
to ease the demand on pasture,

That is, they would be allocated
less area for the day to give a
longer rotation.

Some properties listed in the
local paper for sale were 380 acres-
500 cows, cost $1.3 million, 160
acres - 25,000 kg $380,000 and
250 acres, 55,000 kg, $1.2 million.

We had the opportunity to visit
the 43rd Ruakura Farms Con-
ference near Hamilton where topics
for the day were:

x What sort of milk do we need for
the 1990's?

x Prospects for improved mastitis
control.

x What problems does TB pose for
the dairy industry?

x Beating Bloat - Progress in bloat
research.

x Are we rearing our young stock
well enough?

x AB in dairy heifers: Genetic
Aspects.

x AB in dairy heifers: Management
Aspects.

x Facts from Focal farms.

x The advantages of feeding cows
well in winter and early spring.

x Does
pay?

x Dairy pastures of the future.

x The importance of fertiliser for

reducing stocking rate

milk production.

Detailed reports on all of these
topics are available in a printed
book which we purchased at the
Conference.

The following day we visited the
Mystery Creek field days which was
an excellent exhibition of the latest
technology in all facets of farming
in New Zealand.

it was obvious from the field
days, newspapers, and local school
activities, how important agriculture
is to people in New Zealand. Front
page rural news is common. This is
something we must some how
change in Australia, where we may
get a liftout - for rural eyes only -
once a week if we are lucky.

Before driving to Auckland on
14th June, we had the opportunity
to be shown through most of the Te
Awamutu processing factory. This
factory has a daily capacity of 2.8
million litres of milk. Milk is collec-
ted from surrounding farms with 26
tankers operating 24 hours per day.
The Instant Whole Milk Powder
plant with its modern technology is
able to handie 50,000 litres milk per
hour with 8.7 tonnes of powder
produced per hour. This production
is achieved from only 3 people
operating the plant. They also
manufacture butter, skim milk pow-
der, anhydrous milk fat, and butter
milk powder. These products are all
marketed under the Anchor brand.
They also have their own coal mine
to produce their own power. Excess
power sometimes supplies the
town,

This factory visit was the last
rural connection before driving to
Auckland where it was a period of
general relaxation and shopping on
Saturday 15th before flying back to
Australia on the 16th June.

Comparing New Zealand
against Australian management
practices, | feel that one could
relate to the Canterbury region,
however weather patterns in the
North Island give the summer
period an edge over us. lrrigation
helps to overcome our dry spells
but at a cost in both labour time
and dollars. The New Zealand tem-
peratures rarely exceed 30 degrees
Centigrade, so sufficient moisture
remains in the soil until follow up
rains occur. Because of the vast-
ness of our country and the varia-
tions in weather there would be
some areas that could follow their

methods of farming, to a degree,
but not others, of course, because
of the lack of rain.

| feel their research and deve-
lopment is far superior to ours, in
animal husbandry, marketing, and
the communication gap between
researchers and farmers seems to
be less. It became obvious to me
we can conserve far more fodder in
the spring than we possibly do, and
this alone would help combat lack
of autumn feed.

Their high stocking rates have
made it possible for many to
employ extra labour which in turn
gives them more time away from the
milking shed for administration,
pasture management, fodder con-
servation, and property main-
tenance. Australian farmers would
also gain if this was possible, howe-
ver we must research a variety of
methods to stock heavier so the
extra labour could be justified. To
them the extra labour comes in the
form of direct employment and
share milker arrangements. Share
milkers in New Zealand are a very
active part of the industry but | think
it is still only made possible by the
fact that the total production per
farm makes it viable for both par-
ties.

Looking to the future it was
conveyed to me by individual far-
mers it is their wish that Australia
and New Zealand work together as
one group to take on the world
markets, however they add that we
must first clean up our marketing

‘system before any amalgamation

would work.

We have been shown what is
ossible, let us not forget what we
ave seen, heard and read about,

let us pass on to each other any
new technology and aim for
national unity.

My appreciation goes to John
and Linda Watson for their gui-
dance during the tour and to all the
other members of the party whom it
was a privilege to have had the
opportunity to meet. Thank you
John. for grooming us ali for future
tour leaders!

| have taken a video of the tour

which | shall be showing to various

groups in my district and state,
highlighting various aspects of th
trip. '

Ron Purvis

South Tast Branch
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% : | that nothing can be done!

—_—

msurance company which was disputing the ofaum.
L2 amount of pain, " the stockman replied.
hittle sutpiised. “Yair, 7 replied the stockman.

that you had never felt better in your fife. ™

A botindary rder was suing for damages for injurres be recened when he was bir by a huge road uzin
while crossine a bush track o bis horse. “"What injuries did vou recene? ) asked rhe barmister for the

“Well [ bad two broken legs, a crushed pekis. a baciured séull and a brofeiz nose which caused me 2
“You recejved all those ryjutes? " ingquired the barrister 1o 2 vorce that suggested be was more (han a
“Wel please explam (o the court why yvou [0/d the police officer wio aitended the scene of the accident
“Wel it was like this " explamed the bushman. “The copper artived on the scene took one look at me
'orse which had a broken off foreleg put 2 gui (o its head and destroved it Ther be went over (o me (2ithtu!

@tle dog Bluer, and observing it fad a broken back, pur a gun (o its head and shot it
7hen he cam over to me and said, How are you?'/ told bim ! bad never felt better i my hife. "

—

"Il be giad fo pay you what you're
worth. I wanted to cut dewn op expens-

o5 snyhow.”

soiL TESTING STATIONM

DEFINITION OF A
MEETING

A coliection of individuals who
individually can do nothing but who
1 get together and decide collectively

v

was told the banker had died suddeniy cver the
weckend, The farmer went back to the bank again on
Tuesday, to be told again that the manager had passed
on io the great vauit in the sky. On Wednesday, he was
back again, and got the same message. Why did he
keep turning up, he was asked. °I just like hearing good
news,” he replied.

® .30 WHEN | FOUND OUT HE HAD A LITILE CHICK
HERE, A LITILE CHICH THERE AND A LITTLE CHICK
EVERYWHERE, | JUST UP AND FLEW THE COOP, "



D
REPORT

THE FUTURE
OF THE
COMMON
AGRICUL-
TURAL POLICY

The Commission of the European
Communities on 9 July adopted
proposals on the development
and future of the Common Agri-
cultural Policy (CAP) presented
by Mr. Ray Mac Sharry, the Com-
missioner for Agriculture and
Rural Development.

These proposals, which follow
broadly the approach set out by
the Commission in February In its
Reflection Paper, represent the
most fundamental reshaping of
the CAP since its inception 30
years ago. They are to be introdu-
ced from 1993 and to be fully
operational by 1996.

The Commission makes these
proposals to help redress the
problems of declining farm in-
come, unstable markets, build up
of surplus food stocks, increasing
budgetary costs and damage to
the environment caused by Inten-
sive production. They are presen-
ted also in the context of a wide
measure of agreement that the
status quo cannot continue,

The proposals will be of benefit

to.

® Europe's farmers through
greater stability of earnings

and

competitiveness, more
balanced markets domestically
and internationally, and a more
equitable distribution of support.

® Consumers, through reduced
prices.

® The environment, by encourag-
ing less intensive methods of
production and better care of
the countryside.

® The international
environment.

trading

The main features are:
® Major reductions

in prices
(cereals - 35%, milkk - 10%,
butter - 15% and skim milk

powder 5%, beef - 15%}. Prices
for pigment, poultrymeat, eggs
and of processed agricultural
productions should experience
corresponding reductions.

@® Supply control measure (set-
aslide in cereals, tower milk quo-
tas, tobacco quata, upper limits
on sheep premia, calf dispesal
premium for beef).

@ Substantial compensation for
price reductions and supply con-
trol measures through payments
to farmers of premia based on
extensive farming in the case of
cattle.

@® Measures to better direct sup-
port towards small and medium
sized farmers e.g. exemption of
small cereal producers (20 ha)

from set-aside requirements
and mechanism to allow milk
producers (with less then
200,000 kg per year) to avoid
quota cuts; also by limits on
beef and sheep premia.

Accompanying measures covering:

® Special agri-environment pro-
gramme linking premia to
extensive production methods
and programmes to reduce
damage to the environment and
to protect countryside, flora and
fauna.

@® An accelerated programme to
encourage afforestation of agri-
cultural land.

® New measures to facilitate early
retirement.

Cost of the Proposals

The cost of the reformed policy is
estimated at 38,800 million Euro-
pean currency unit (MECU) in
1987 (1892) prices), representing
an increase of 3,700 MECU or
some 10% over the level of expen-
diture in 1992: of this increase

1,500 MECU is accounted for by

the ‘“accompanying measures'’.
The cost of the new policy, when
fully operational is compatible with
the prolongation of the agricultural
guideline for expenditure.

Reform Proposals for

Milk

There are 1.5m farmers in milk
production in the Community with
an average of 16 dairy cows per
holding. Three-quarters of these
produce less than 100,000 kg per
annum while less than 15% pro-
duce over 200,000 kg but account
for almost half of the Community‘s
milk output.

The dairy market continues to be
in surplus despite special internal
disposal measures (costing some
2,000 MEC in 1991). The failing
demand for butter is particularly
serious. While the Community has
maintained its share of the world
market, this market is declining.
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These factors have contributed to a
build up of stocks now amounting
to 900,000 tonnes.

Proposals for Supply

Control

1. Quotas will be reduced by 4%,
with 1% being redistributed to
special categories of dairy far-
mers le.g. extensive holdings,
small tarmers, producers in less
favoured areas etc). This gives a
net overall reduction of 3%.

2. Member States will be required
to set up a special voluntary
cessation scheme to be financed
by the Community at the rate of
17 Eurcpean Currency Units/100
kg annually for a three year
period. This will allow Member
States to create a milkk pool
which should enable small and
medium sized producers f{less
than 200,000 kg per year) to
avoid compulsory quota cuts.

3. All farmers whose quotas are
reduced will be fully compensa-
ted at the rate of 5 ECU/100 kg
annually for a period of 10
years,

4. Member States may continue the
buy-up scheme on a voluntary
basis in order to allow milk
reserves to be built up on an
ongoing basis. Community
would co-finance this scheme at
a rate of 50%.

Accompanying

Measures

The market reforms outlined above
should have an overall positive
effect on rural areas. They are
designed to ensure that economic
and social cohesion is streng-
thened; they fully safeguard the
position of the vast majority of
farmers, and they encourage exten-
sive farming, with resuiting benefits
to the envireanment.

While a thriving agricultural sector
is an integral objective of rural
development, the achievement of
other objectives, in particular a
re-orientation of rural communities
towards new economic activities on
and off the farm is also required.
These issues will be addressed in
the forthcoming mid-term review of
the Community's structural and rural
development policies.

The Commission confines itself at
this stage to three key structural
measures which directly comple-
ment the proposed changes in the
market organisations, i.e. a specific
environmental action programme,
an enhanced programme for the
afforestation of agricuttural {and and
more aftractive early retirement in-
centives. These measures will be
implemented through multi-annual
programmes negotiated between
Member States and the Commis-
sion.

1. Agri-Environmental Action

Programme

The farmers’ role in the protec-
tion of the rural environment and
management of the landscape
should be more fully recognised
and remunerated accordingly.

Proposals.

1. Aid to encourage farmers to
use production methods with
low risks of pollution and
damage to the environment.
Community co-financing will
be up to 250 ECU/ha for
arable crops and 210 per
ECU/livestock unit.

2. Measures to promote
environmentally friendly
management of farm land In
order to conserve or re-
establish the diversity and
quality of the national
environment (scenery, flora,
fauna), community co-financ-
ing up to 250 ECU/ha is
provided.

3. Community co-financing up
to 250 ECU/ha will be avail-
able for the environmental
upkeep of abandoned land in
rural areas.

4. Long-term (20 years) set-
aside of agricultural Jand for
environmental purposes will
be aided up to 700 ECU/ha.

2. Afforestation of Agricultural
Land:

The Community has a conslder-
able deficit in wood and wood
products; afforestatiocn on a
sound ecological base has an
important impact on the environ-
ment, and provides an important
source of diversified income.
Experience has shown the exist-
ing premia to be insufficient to

generate substantial new in-
vestment in forestry.

Proposals.

1. Grants towards affores-
tation costs will be in-
creased to a maximum of
2000 ECU/ha for conifers
and 4,000 ECU/ha for
broad-leaved trees.

2. Aid for the management of
new plantations of 850
ECU//ha over 5 years
(1,900 ECU/ha for broad-
leaved trees).

3. Compensation for income
foregone pending maturity
of the trees wili be in-
creased to 600 ECU/ha
and will be payable over 20
years.

4, A premium of 150 ECU/ha
for 20 years will be payable
to private individuals {non-
farmers) who afforest agri-
cultural land.

3. Early Retirement

i rural communities are to
prosper, traditional attitudes
must change and new oppor-
tunities be exploited. The
above average age structure
of the farming population
poses special problems in this
regard. Two million farmers are
over 65 years of age and two
and a half million are between
55 and 65 years of age; half of
these farmers have no succes-
sors and two-thirds farm less
than 5 hectares,

Proposals.

1. Full-time farmers aged 355
years or more will be elig-
ible for a new early retire-
ment scheme. The land
released must be used by
their successors or other
farmers to improve produc-
tion structures or used for
non-agricultural purposes.

2. Community co-financing is
available up to 10,000 ECU
per annum: this consists of
a fixed element of 4,000
ECU and a variable ele-
ment of 250 ECU/ha.
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HERD AVERAGE ABVs |

At the request of the Industry, ADH.IS. has
compiled a table of the national distribution of
herd average Fat Plus Protein ABVs. From this
list farmers can identify where their Herd
Average ABYV stands in comparison with produc-

tion-recorded herds around the country.

These figures are based on all herds with greater
than 40 Holstein-Friesian or 40 Jersey cows
(greater than 20 cows in a herd for other breeds):

No. of

NATIONAL DISTRIBUTION

TOP TOP TOP TOP TOP TOP TOP
50% 40% 30% 20% 10% 5% 2%

Herds Used

HOLSTEIN-FRIESIAN
Herd Average Fat Plus
Protein ABY (Rounded

to Whole Number) 4,404
JERSEY

Herd Average Fat Plus
Protein ABV (Rounded
to Whole Number) 1,048
RED BREEDS

Herd Average Fat Plus
Protein AEBV (Rounded
to Whole Number) 334
GUERNSEY

Herd Average Fat Plus

Protein ABV (Rounded

to Whole Number) 89

2

NOTE: Red Breeds ABV is a single ABV for Illawarra, Ayrshire, Dairy Shorthorn, and
Australian Red Breed. All other breeds have a breed specific ABV - an ABV for a Jersey animal
cannot be compared with an ABV for a Guernsey, etc.

16 18 20 22 24 26
13 16 19 23 25 29
2 4 6 10 13 17
3 6 10 13 17 19

So if your Holstein-Friesian herd has an Average
Fat Plus Protein ABV of 22 or better, your herd
is among the Top 10% in ‘Australia for Fat ABV.
Likewise Guernsey herds with at least 20 cows of
the Guernsey breed in that herd with an Average

South Australian Dairyfarmers’ Journal

Fat + Protein ABYV of 6 are among the top 30%
of all production recorded Guernsey herds
receiving ABVs.

} ;

/
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TJudith ‘Wood
"THE SURVEY"

and

Many members will have
received a detailed ques-
tionnaire from Judith
Wood. Judith is doing her
Master of Arts degree in
Economic Geography -and
her work is being funded by
Cattle Compensation Funds
at the recommendation of
dairy farmers. Her results
will help SADA in policy
development and lobbying
strength.

The work Judith is doing is
aimed at providing us with
the best picture possible of

future trends and production
patterns. Without the data for-
ward planning will be very
difficult.

SADA assures all members that
the questionnaires are con-
fidential. Judith will only be
working with aggregate data.
Her only means of identifying
the questionnaire in the analy-
sis phase is a postcode number
and a number to enable follow
up work.

Judith has worked very hard to
develop her questionnaire, very
hard to come to grips with the

industry and very hard to
ensure SADA receives the
best, most accurate answer to
some very hard questions.

Please support yourselves by
completing the questionnaire
as soon as possible, no later
than 20 September, and get-
ting it back to Judith. She
must generate a reasonable
sample size to validate her
finding. With that done
SADA can use the results as
ammunition to ,Juse to your
advantage in any potential
debates.

PR AR e

HMLILAWAIRRAS

FO DROTEIN DERFOLMANCE

With excellent temperament, an average fat to protein ratio of 83% and medium sized cattle
allowing higher stocking rates, the ILLAWARRA breed offers dairy farmers outstanding

value.

NATIONAL BREED RECORD FOR PROTEIN

o For furfhe/ /ﬂfom?at/on f)om the
ILLAWARRA CATTLE SOCIETY IN SA

Conlfact-

l. MUELLER
(085) 321 489

G. ELLIOT
(085) 354 103
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Wit the current degree of ecorromic pressure applied o darry rarmers Australla wide, and the
lack of any obvious signs of improvement in the next 3 years, we cannol stand by and walch
the destruction of regulated prices for liguid milk products /i1 our nelghboring states wizch in
tum has the polential to destroy the wrhole struclure of . farm gate premiums tfiroughout
Australia but especially in South Australia

Soul Australian farmers cannot allow the breaking dowrr of reyu/ated prices for iguid milk
SADA has seen the threat of this lype of markeling exercise and the lack of slale wide
conlro/s.

SADA. bhas /'nso_'qateo’ mafor statewide changes within our industry by f&ciitating the
Novermber 1989 Think Tank /n complele co-operation with the Minister of Agricullure the
Hornorable Lyn Armold who had likewrse instigated the Greey paper Review.

New Jegislation has not yet been achieved, further progress is focked info thre White Paper
process. Jhere will be formal industry discussrons with the M/n/slaf and /s Departnerit /ate in
November,

mn the meantime, National Foods [td had been formed and a nat/'ana/ brand has beern
developed. Classic U H.T. Havoured sourced from S.A. af & non regulated milk price /s being
sold along the easterm seaboard in competition with focal Havoured mitks which are sourced
fromm mitk paid for at the farm gate price - that is F.G.P. for 90% of actual flavoured litres sold.

with S.A. Nppys UH.T. favoured also being sourced at an undjsclosed price, certainly not a
regulated price, Ntle imagination is needed lo see that /ack of regulation in S.A. is just about
o deslroy regujated prices for mik used in favoured milk r1ght across Austra/a.

Any hope of disciplire of UH.T. white mitk sales rests precarmously on the brink of collapse.

The jrony of S.A. creating s crisis siluation defies all logrc when already the loss of Market
Mitk premium revenue resufting from U H.T. sales in the Ade/aide market alone has exceeded
$4 million mn fust the /ast 2 yesrs. Unless M.Z forces us fo sell UH 7. for Jess, our goal must be
lo recejve the full F.G. P

SA.DA /s lofally committed fo the discipline of the Balarat Agreement as you woukl wel/
know. The luture of revenue from market mitk hinges on successiu/ implemerntalion.

Following such an inteyrse lobby lo the RHeview leam and our Minister of Agricullure, & most
severe blow was dealt o S A DA by the SA Govemment at the recent /C healing i
Melboume where it was staled that the S.A. govemment does rnot sypport Section 38 lype
/egrslation o contro/ the price of market miltk sold in other stafes bul sourced out of S.A.

Since the time of the /C hearing Terry and / have again spoken with our Minister of Agriculture
and reconfirmed the necessity to provide stability in the market milk industry.

S A DA supports a national scheme that ensures all mithk sourced within South Australia and
used for market miik is lreated equally i terms of pricing, qualily and usage regardless of /s
rinal point of sale throughout Austra/ia.

Our negoliation for a stalewide equily scherme o gperale across &/ danying regions mn S.A
has progressed lo the slage of identiying 3 afemative oplons as a /mearns of progressing
broader industry discussion. Following further discussions wilf1 each of the Dairy Comparies,
S.A. DA will then proceed with regronal farmer meetngs.

Dont be complacent about achieving a& FGFP across the Stale that can be shared by al/
larmers (fe extensifon of the Metropolitan Mitk Supply Acy).

There are commercral barriers lo break down and /egislation lo be passed through bots
houses of Parfiarnernt

Hermember the Farm Gale Frice benefits farmers only!

Currently on average 60% of our /ncome /s derived from 36% of our miltk. Together with lhe
disciplines of the Ballarat Agreemernt - Market Milk 1s our Hife line:

There is no comprormise.
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It is suggested that there was better utilization of the starch in the pelleted rations with much
lower faceal starch compared with cows fed the meal (Table 3). The difference of 16% starch
would account for most of the difference in milk production. It is also possible the heat
treatment in the pelleting process increased the protection of proteins from rumen degradation
and stimulated extra intake of pasture.

TABLE 3

CONCENTRATION OF STARCH IN FAECES FROM COWS FED DIFFERENT FORMS OF
PROCESSED SUPPLEMENTS

TREATMENT ) QUANTITY FAEBCAL STARCH
(KG/DAY) % DM

Meal 5 18.36

Pellet 5 2.75

Steam Flaked Pellet 5 4.02

Steam Flaked Pellct 8 3.94

The above trial was conducted by Tom Davison and Wayne Ehrlich at Mutdapilly Research
Station. They concluded that the increase in milk yield due to pelleting was most likely due to
better utilization of starch and possibly due to a stimulation in the intake of pasture. Copies of
the full trial are available from Milling Industries Stockfeeds at Murray Bridge. Contact: Mike
Jones on (085) 322 422.

Vy’'Trate stops calves scouring w1th a death
detying, fluid balancing act

The threat of death due to dehydration is always This correct balance is the kev 10 optimal rehydration.
present when calves scour, Fortunately, VyTrate has the  Products with too much glucose may actually cause an
effect of rapidly pumping fluids back into vital tissues increase in scouring.”
and organs, enabling essential nutrients to be absorbed. - So whenever your calves are attacked by scouring,

The unique Vy'Trate formulation supplies a correct  help them regain {luid and maintain their correct fluid
balance of glucose and glycine (an amino acid) together  balance.
with potassium, sodium and other electrolytes. Get them going again with Vy Trate.

VYOTRATE BN} JHlioiideesad
' Animal Health
Warringah Road, Frenchs Forest. NSW 2086 Telephone: (02) 4515211

*Refercnce: Mod. Vet. Pract. (1985) 395-399 V' Traic is a registered Trademark  SmithKline Beecham Animal Health a division of SmithKline & French Labaratonies tAusiralia) Prv Lid K&T 5B0%
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describe the shattering stress
.and disorientation that can be
induced in people by subjecting
them to too much change in too
short a time. There is no way that
tomorrow’'s needs can be met if
Australian farmers sutfer the syn-
drome of future shock. We are
fed to suggest that there are early
signs that the syndrome has
already arrived.

From the above we have to con-
clude that the WAITING pathway
cannot be recommended as a
desirable strategy for coping with
the challenge ahead.

» SPECULATING

The basic constraint to the adop-
tion of a speculative orientation
to the future, is its range of
infinite possibilities. Literally any-
thing can go, and although the
exercise might be fun, it should
not be regarded as anything
more than a flight of fantasy.

We could speculate that dramatic
changes in climate occur associa-
ted with a build-up of carbon
dioxide in the atmosphere and
with half the world's dairy herds
drowned in the floods from the
melting polar ice caps, Australia
would regain a comparative
advantage. A pandemic of the
scale of the Black Death of the
17th century might erupt and dis-
locate the dairy herds of the
entire northern hemisphere.
Cheese might be discovered to
contain the magic elixir of perpe-
tual youth, or the cure for AIDS or
Altzheimer's disease. Genetic
engineering may enable the pro-
ductivity of contemporary farming
practices to be increased by such
quantum leaps that Australia's
mitk demand might be met by 10
herds or super cows. Robots
might render the concept of all
farm work quite obsolete. And
pigs might fly?

There are a number of examples
one can quote about speculative
enterprises and their implica-
tions. In a production oriented
agricuiture we can finish up with
gigantic stores of surplus produce
very easily. “Mountains’ of butter
and cheese and “lakes” of liquid
mitk have become common fea-
tures in all those countries with
technology-intensive dairy farm-
ing systems. The science of pro-
duction has well outsiripped the
demand capacily of the pcpula-
tion.
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Much of the adjusting strategies
of the past two decades it could
be argued, was born of previous
strategies of speculation about
the way things would be rather
than of plans about how things
could be. The seeds for this were
set much more than twenty years
ago however.

“With the failure of the selection
acts of the 1860s to create a
prosperous wheat-growing yeo-
manry and the gradual realisation
of the importance of mixed farm-
ing, the Governments of the col-
onies began to see in dairying a
further opportunity to foster small
farmers and intensive agricul-
ture’’ (Peel 1973).

And whilst reflecting on history
we might like to remind ourseives
that one hundred years ago, just
as Hawkesbury Agricultural Col-
iege was being founded, this
country was in the midst of a
massive recession.

Speculation in fand by those with
wealth generated earlier on the
goldfields was meeting its spec-
tacular fate and with banks fore-
closing and building societies
collapsing. International com-
modity markets were also col-
lapsing, the drought was worsen-
ing and the only thing on the up
was the rabbit population. Deja
vu?

So yet again we are bound to
conclude that to take decisions
today based on SPECULATION
about tomorrow, has as many
disadvantages inherent in it as its
AWAITING predecessor.

» EXTRAPOLATION

if awaiting the future and specu-
lating about it were popular path-
ways of viewing the future in the
past, EXTRAPOLATION is the
happy hunting ground of so many
of today's strategists especially
economists! As a result of this
situation it is extremely difficult to
say anything startingly new about
what could constitute tomorrow’s
agriculture; the challenges it will
present and the responses it will
dictate.

One of the major deficiencies of
the extrapolation approach is that
for every prediction for the future
based on existing trends, &
reverse prediction ie  possible
from existing counter-trends. The
bloom of the optimisis can simply
be foreshadowing the gloom the
of the pessimisis, and the fact of

the matter is that most profes-
sional forecasters have lousy
records, even about events oniy a
few months ahead. Just ook at
the weather, or the stock market
or the way your kids turned outl

Who would have thought that the
Beriin Wall would have fallen the
way it did? Or that the rejection
of communism in eastern Europe
and Russia would have occurred
with such rapidity and intensity?
Who would have predicted tKe
Gulf War? And so on.

Foliowing what we do know now,
many have made predictions
about tomorrow, in that research
initiatives already in train, would
prabably result in:

# the increased ability of irriga-
.ted land tc sustain multiple
cropping activities.

} much more eftective and effi-
cient use of irrigation water

$ more accurate weather {ore-
casting

# more effective and efficient
use of nutrients wither fixed
biologically or applied as ferti-
lisers

# vastly improved crop husban-
dry practices based on conser-
vation or minimum-tillage stra-
tegies

¥ new crops and perhaps even
livestock species

¥ greatly improved disease con-
trol in animals through the use
of genetically engineered vac-
cines

# significantly improved repro-
ductive, growth and lactation
rates in farm animals including
dairy cows

# greatly expanded use of robo-
tics to perform major mechan-
ised tasks

b ever increasing application of
computers as modes for
accessing information, record
maintenance systems, budget
calculating machines, monitor-
ing devices for a wide range of
mechanised operations and
access to electronic marketing
systems

¥ electronic media revolutionis-
ing the flow of information.
through farmer networks

b 2 greatly expanding need for
information on sustainable or
regerierative ferms of farming
using fewer synthetic inputs
and reflecting a greater ecolo-
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gical awareness

» extension operating much
more as a helping relationship
than as an information trans-
mission, but in any event it will
increasingly become privat-
ized

As the relationships between the
use of land and the quality and
quantity of environmental ameni-
ties becomes clear, there couid
be a growing demand for policies
that restrict more narrowly the
private property rights exercised
by farmers. The relationships bet-
ween land use and environmental
quality and increases in land
prices, suggest major changes in
policies associated with the way
that farmers will hold land. The
most critical features of agricul-
ture and food policy of the 21st
century will probably include:

¢ established goals and pur-
poses tor agricultural and rural
communities

¥ identification of potential con-
flicts in poli goals within
agricuiture and between agri-
culture and other sectors

» increased recognition of the
interdependence between

agriculture and national and
international economies

Extrapolation of such present
trends implies that our future are
pre-determined by our pasts and
presents: Indeed if we are to
become seduced by our EXTRA-
POLATIONS we become slaves
of a future we deserve rather
than one we desire!

» CREATION

And so we are led inexorably to
our fourth and final option for
deciding how we wish to
approach the agriculture of
tomorrow - we can create it.

Our work at Hawkesbury over the
past decade with a significant
number of producers from a wide
variety of agricultural industries,
has reinforced for us, three main
beliefs about creating desirabie
futures:

» itis a complex often paradoxi-
cal activity

» it must be a participative acti-
vity

¢ it demands new ways of learn-
ing

It is on these three issues that we

shall concentrate for the rest of

the paper.

i) Complexity and
Paradox

There was a time when dairy
farming seemed such a straight-
forward activitg. It was a matter of
feeding and breeding, nurturing
and mitking. Well do we remem-
ber, in the depths of European
winters, the warmth of the byre,
the comforting smell of the hay
and the turnips, and the rhythmic
sound of the stream of milk hit-
ting the sides of the pail. And
then the morning trip down to the

.village with churns stacked up on

the horse-drawn cart. No
memories from then of antibiotic
contamination of milk, of inter-
national trade wars in subsidised
dairy products; no sensitivity then
to the relative competitiveness of
dairy farmers in France, or the
USA or Australia or New Zea-
land; no worries then about the
intergenerational transfer of the
farm or the ability to service the
loans or over-production of global
warming!

The complexity that we recognise

r=

A_C.N. 007 740 810
Builders Licence GL 370124

CHEMICAL INDUSTRIES

43 Frederick Street
Glengowrie SA 5044
Phone/Fax: (08) 294 2777
PO Box 328, Glenelg 5045

hf

" ATERPROOF AND/OR NON SLIP COATINGS

grease, and alkali.
between milkings!
milk room walls

areas.

DRAINING!

v Waterproof and non-slip coatings can be
applied to concrete, timber, brick, hard
plaster, besser block, or steel surfaces with a
coating that is algae free, resists high
pressure hosing, resistant to lactic acid, oil,
Can be applied

v Ideal for herring bone pits, cow shed and
and floors, '
coatings, and treatment of general slippery ! . _
i T am interested iR ..o f
{ Please contact me to arrange further details.
| Name ...............
‘ { Address ...........
v Marshalling yards waterproofed to enable
easy cleaning and prolong life. Eroded

v LEAKING CONCRETE TANKS
CAN BE REPAIRED WITHOUT

external

concrete restored.
REMEMBER! As walerblasting essentiz/
before coalings applied, mackinery elc. can be
economically cleaned wihilst machine on site.

FOR FURTHER DETAILS:

Chemical Industries (08) 294 2777 or forward
section below to PO Box 328, Glenelg, 5045.

....................................................

phone
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today was always there of
course: It just wasn't too obvious.
Now, all of the above factors and
morte contribute to a veritable
galaxy- of concerns being
expressed across the whole in-
dustry. In a recent review of the
perceptions of dairy producers on
the north coast of NSW, a
research team from Hawkesbury
(Woog et al 1990) identified three
major areas of concern being
expressed by those who were
interviewed: :

» Socio-economic issues
¥ Industry issues
» Pefsonal issues

The overall sense that emerged
was one of “widespread dissatis-
faction and almost a feeling of
powerlessness” in dealing with a
whole spectrum of issues from
closer economic relationships
with New Zealand to Government
policies and controls. Many far-
mers expressed concern at the
erosion of their life-styles, at their
low economic retumns from very
significant investments of capital
and time, and at the diminishing
level of support services to the
industry.

The study revealed an awkward
paradox where: “producers are
indirectly stating that industry
complexity is obscuring or hinder-
ing the adoption of technology;
{whiist) extension believes that
technology will provide the solu-
tion to compiexity and eventually
lead to its management”. Neither
“side’” doubted the issue of com-
plexity; they just differed in their
approach to handling it. Both
“sides’” too gave the impression
that they were far more concer-
ned with dealing with the alliga-
tors in the swamp than with
draining the swamp in the first
placel The study revealed much
more reactive responding than
proactive planning.

i) Participative Planning

Another paradox which bedevils
agricultural reform - for it is this
that we refer to whenever we
speak of “‘challenges ahead” - is
that which faces individual pro-
ducers as they face up to industry
problems. Stating it bluntly,
50,000 producers in 1969 contri-
buted to the development of an
industry which supports only
17,000 producers today.

What is good for the industry may

not be in the best interests of
specific individuals - and vice
versa. So what does constitute
an improvement? At what level of
involvement should desirable
futures be designed? And who
should be involved in the process
of design?

In contemporary business theory,
the creation of desirable futures
starts with the process of "“sirate-
gic planning” - “linking the for-
ward direction of your organisa-
tion with the movement of histori-
cal torces in the environment”, as
George Keller (1983) described
it. This perforce must include ali
of the participants in the organi-
zation - whether that be at the
level of the family farm, the local
co-operative or the entire
national dairg industry. “Strategy
making is a blend of rational and
economic analyses, political
maneuvering and psychological
interplay. It is therefore participa-
tory and highly tolerant of contro-
versy" (Keller 1983).

“You wish” as our kids say! We
suggest that the reason for the
low incidence of strategic plan-
ning in agriculture is a reflection
of the generally poor recognition
given to the needs for new ways
of thinking about the future as a
basis for new designs for its
creation.

iti) Thinking, acting and
learning differently

It's twenty years or so ago since
Edward de Bono introduced the
notion of lateral thinking: "it has
to do with new ways of locking at
things and new ideas of every
sort’” (de Bono 1967): in addition
to being concerned with novel
ways of solving problems.

A latera!l thinker would see a
dairy farmer, who sees himself as
being in the farming business, as
being in the food industry.
Another ""lateralist’” might see the
same farmer not as a producer
but as a businessman. A third
might view milk not as a drink but
as a vital body fluid - a source of
enzymes perhaps or hormones or
plastics. A lateral thinker would
look at cow dung and not see a
waste product but a valuable
resource - a source of biogas for
instance. And so on.

To us at Hawkesbury, what we
call a systemic thinker would
think of all of these options and
others; yet, more importantly, he

or she would also see connec-
tions between all of the options.
A systemic thinker looks for and
at, inter-relationships - at techno-
logylenvironment interactions; at
individual/group interactions; at
producerconsumer interactions,
and so on.

We are confident that systemic
thinking is a process crucial to
designing and creating futures,
and we are experienced in facili- -
tating the process by- which
people learn how to becdme sys-
temic thinkers. Groups of syste-
mic thinkers - we might call them
learning communities - can
generate new strategic ideas
about complex issues like total
catchment management, organi-
sational development, industry
transformations, international
marketing, and so on.

The major difficuity that we face
is convincing other people of the
usefulness of systems
approaches in this context. Ways
of thinking are deeply protected
by our cultural heritage (as is our
stKIe and sense of humour):
Challenging our ways of thinking
is therefore equivalent to re-
appraising our self-beliefs, and
there is not a lot of evidence that
we are keer on doing this.

The tuture of agriculture, ot spe-
cific industries within it, like
dairying, of specific farm families
and of particular individual far-
mers lies with the abilities to
think differently. .

We can create productive new
futures which are socially desir-
able, environmentally aesthefic,
culturally feasible and ethically
defensible: Indeed we must. The
first step is to design and create,
critical .learning communities
where the members are prepared
to explore new ways of learning
and thinking. For as Afbert Ein-
stein is reputed to have stated,
“The thinking that has brought us
to this stage, cannot take us
beyond it!"

» CONCLUSION

Those who comprise the Austra-
lian dairy industry need to strate-
gically plan for the creation of
more desirable futures for all
concerned. Central to this pro-
cess must be the realisation that
an industry is not an abstract
notion but an inter-connected col-
lection of people: People who
have visions, feelings, needs and
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The fate of bobby calves is a
perennial issue that has seen
SADA endorse competition
in order to help members.

However the vagaries of the
market place mean that there
can be no certainty about the
returns from calves. Indeed
calf returns are analogous
with company bonuses -
something you do not take
into account in your budget!

Are there any sohutions?

-Senior Vice-President Roger
Basham recently drew my
attention to an article in the
Australian Holstein-Friesian
"Dairyman entitled ‘‘OPPOR-
TUNITIES FOR HOLSTEIN
STEERS”’ (September 1991
Edition pp 4-7). He also told
me of an enterprise which
capitalized on beef calves by
fattening them on a property
in the upper south-east. The
integration of a dairy farm
with a serious beef produc-
tion property seems an
eminently sensible operation
provided there is a market.
The article cited would in-

rights; People who should have
the opportunity to participate in
debates about the constitution of
improvements.

We make the observation that
new ways of thinking and learn-
ing will be needed if the dairy
industry is to face a more promis-
ing future.

dicate there is a potential mar-
ket for dairy beef.

This article reminded me of
the work drawn to my atten-
tion by Murray Hird done by
the Department of Agriculture
at Struan. This work cited
Charalois-Jersey crosses as the
best marbling beef to suit the
Japanese market.

The potential is there for dairy
farmers to grow out their
calves and reap premium
rewards. What is required is
some entreprencurial agents to
open up the market and co-
ordinate a stable secure indus-
try. There may be opportuni-
ties for specialist operations
who buy the calves and fatten
them for this special, high-
return market.

SADA would endorse a long
term development in this area
that enabled you to increase
your return if that is what you
want, SADA will not be invol-
ved in the setting up of such a
scheme in the same way it did
not set up a calf run but
endorsed the competition pro-

REFERENCES:
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1990....Counting on Cows.
Technical Report Series No. 183.
Victorian Depariment of Agricul-
ture and Rural Affairs.

Keller, G. 1983....Academic
Strategy. Baltimore John Hop-
kins University Press.

Peel, L.J. 1973 - History of the

" OPPORTUNITIES
FOR CALVES

vided by VicStock.

The operation of VicStock
calf runs is a matter of pri-
vate enterprise with indivi-
dual operators dealing
directly with Tim Gore to
establish rounds as they
wish, SADA’s only role is to
support, competition because
it brings benefits to mem-
bers.

There have been some
1eports of disappointment
over the operation of calf
runs in the Hills. SADA
understands that some ope-
rations have decided to cease
their involvement. That is a
shame but they obviously
bave sound reasons for their
decisions. However it does
provide the opportunity for
other operators to enter the
market place be they in asso-
ciation with VicStock or
some other agencies.

SADA is a champion of
competition in this and most
matters.

Terry Inglis

Australian Pastoral Industries in
Alexander, G and Williams, O.B.
(Eds)....The Pastoral Industries
of Australia. Sydney, Sydney
University Press.

Woog, R.A., Keller, F.M. and
Andrews, A.C. 1990....Issues in
Extension and Advisory Ser-
vices to the North Coast Dairy
industry. University of Western
Sydney, Hawkesbury.

BY:

Hichard Bawden - Professor and Dean, Facully of Agriculture and Rural/ Development, University of

Western Sydney, Hawkesbury.

MHobert Woog - Assistant to the C.E.0., University of Westerr
Facully of Agriculture and Rural Developrnent, University of

.Séya’ney, Hawkesbury and Senior Lecturer,
yaney, Hawkesbury.
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**The construction of the
European Community has
not been without difficul-
ties and strains of adjust-
ment. For the proud and
sovereign nations of
Europe, the discipline of
working together, trading
together, deciding
together has meant many
changes and even sacri-
fices.....But the European
integration process has
certainly been positive,
with sustained growth and
stability in the EC
economy which in turn
has benefited international
trade’’, said Ove Juul Jor-
gensen, Head of the EC
Delegation to Australia
and New Zealand, during
a speech at the National
Press Club in Canberra.

Mr. Jorgensen stressed
that the EC was not pre-
occupied with Europe or

about to turn inward look-
ing. ‘‘We also have a
crucial part to play in
multilateral relations and
particularly those in
GATT for the strengthen-
ing of the open world
trading system’’, he said.

It was a matter of regret,
he said, that the Uruguay
Round negotiations . had
not yet concluded but
encouraging signs of pro-
gress were emerging. He
reminded his audience
that agriculture was not
the only - nor necessarily
the the most important -
matter for negotiation.
‘*Market access, trade-in-
services, intellectual pro-
perty rights, trade related
ihvestment Ineasures are
all very important areas
where the volume of trade
and investment actually or
potentially involved is
greater than in agricul-
ture.....the main challenge
in the Uruguay Round is
to reconcile the differing
interests of all partici-
pants. There will have to
be a balanced package in
which all

arcas are

covered and with which
everyone can live’’, he
said.

Mr. Jorgensen also out-
lined the current and con-
tinuing reforms to the
common agricultural
policy (CAP) where mea-
sures of support will in
future be directed away
from production to direct
income support. ‘‘We are
doing (this) because it is
now widely accepted in
Europe that the CAP, in
its present form, does not
satisfactorily meet our
aims’’. While stressing
that these changes were
being made for princi-
pally domestic reasons,
they would ‘‘have impor-
tant consequences in our
external relations’’. He}
warned, however, that
bringing the Round to a
successful conclusion wasJ
not a matter for the Com-
munity alone but all
GATT members. ‘It must
be our profound hope that
reason, rather than rhe-{
toric, will prevail in the
end’’, he said.

'-.N

-
L 2" )

g

Ir= m
EC CHEF PAYS COMPLIMENT

A leadmg Belgium Chey Ffreddy Van De
Casserte, i Australia /ast month as a guest

DATRY FLOOR GROOVING

Cows slipping over in the dairy?

If this is your problem,
then concrete grooving is
your answer - ring Jamie
Schaedel on (085)325599
for a quote.

chef at the Hilton, was impressed by .
Australia’s range of fresh products and ¢
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panticularly our cheeses!
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SUPPORTED &5
BY EVIDENCE \/

A recently released Australian Bureau of
Agricultural and Resource Economics
(ABARE) report on current dairy marketing
arrangements and implications under free
trade with New Zealand, indicates the remo-
val of the Kerin Plan would see a reduction
of $40 million in farmer revenue but con-
sumer gains of some $130 million through
lower prices. ABARE’s analysis is that a
dramatic fall in farmgate prices would give
consumers similar reduction in prices on the
retail shelf.

In response to these claims the ADIC has
written to the Minister for Primary Indus-
tries and Energy, Mr. Crean, advising him
that ABARE’s claims are not supported by
recent evidence, i.e. while prices to farmers
for manufacturing milk declined by some
20% over the last two years there has been
no commensurate fall in the prices that
consumers pay for dairy products.

e
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| MARAAD

‘The Australian Dalry Farmers’

ADFF CHANGES

Fede-
ration (ADFF) has resolved to disband
its Market Milk Producers Council
(MMPC) at the MMPC's annual meeting in
May 1992.

The MMPC deals with market milk issues
at the national producers level but as
the ADFF also deals with market milk and
manufacturing milk issues rationalisa-
tion was considered appropriate at this
time.

It was agreed at the August annual meet-
ing of the ADFF that following the wind
up of the MMPC the MMPC position on the
ADFF Council will be filled by the
United Dairyfarmers of Victoria (UDV).
The change will give the UDV five seats
on the ADFF, in recognition of Victoria
being the major dairy State, while
Queensland, NSW, Tasmania, South Aus-
tralia and Western Australia have two
delegates each.

FOOD PROCESSING
CENTRE OPENS

NATIONAL SOFTWARE

State herd recording organizations
have discussed the co-operative development
of software for herd recording organizations.

Golda Munro, Assistant Principal Officer,
Division of Animal Production, NSW Depart-

The Food Processing Centre at the Food
Research Institute, Werribee, Victoria, was
opened by the Victorian Minister for Agricul-
ture, lan Baker, last month.

The Centre includes a full scale pilot plant for
testing new products or processes on a com-
mercial scale. Other features include:

% 24 hour, seven days per week availability

& processing areas to code of practice stan-
dard to allow direct market testing of
products

® 400 square meters of processing floor area
& testing laboratory facilities
¥ office with IBM computer access.

ment of Agriculture, has been seconded to
write the specifications for the new software.
She will begin by consulting industry organi-
zations throughout Austra%ia to ensure all
requirements are considered.

The development of a national system will
‘save considerable investment in all States and
the escalation of costs to farmer end users in
the future. As substantial costs are incurred by
each State in maintaining and refining soft-
ware the common system will reduce
resources required in this area and free per-
sonnel and resources to work in other areas
e.g. research and development.
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This is not
too surpris-
ing. The
treatment
attempts to
induce a

surge of

luteinizing hormone (LH) from
the pituitary gland to ensure
that ovulation occurs close to
breeding time. We know,
however, that normally a
surge of LH is released about
five to six hours after the
onset of heat; this causes
ovulation to occur almost
exactly 24 hours later. An
antificial insemination (Al)
technician is usually called in
to inseminate a cow after its
natural LH surge has occur-
red, when the pituitary gland
is almost completely resistant
to stimulation from an external
GnRH application.

The only cows that presum-
ably might respond appro-
priately to GnRH treatment
have a disturbed relationship
between estrus behaviour and
ovulation. For example, with-
out GnRH therapy, such a
cow may have become cystic
and retained an ovarian folli-
cle, rather than ovulated at
the expected time.

A recently completed field trial
studied the effect of GnRH,
administered at breeding, on
pregnancy rates in 93 Ontario
dairy herds. GnRH-treated
cows showed no reproductive
performance improvement
over control animals when all
services in all herds were
evaluated. Also, there were no
differences among three dif-
ferent GnRH products evalua-
ted.

However, the pregnancy rate
did improve for cows receiv-
ing GnRH at their third or
greater service. This supports
earlier work.

The new information from this
study relates to the difference
in effectiveness of the GnRH
treatment between herds. In
herds experiencing less than
optimal productive perfor-
mance (less than 60 per cent

produces the
hormone pro-
gesterone,
which is res-
ponsible for
maintaining

overall pregnancy rate), GnRH
resulted in a significant im-
provement in pregnancy rate
irrespective of service num-
ber. For herds with better than
average performance (greater
than or equal to 60 per cent
overall pregnancy rate), GnRH
use at insemination actually
decreased pregnancy rates.
Further analysis of these data
will be needed to explain the
results more fully.

There is potential for the use
of GnRH at breeding on a
whole herd basis to have a
positive economic benefit on
reproductive performance, but
only in herds having problems
with pregnancy rates. The key
to GnRH use depends upon
effective monitoring of the
herd’s reproductive perfor-
mance. This can be done
using simple monitoring
charts, such as the one distri-
buted by United Breeders, or
available herd management
computer programs.

Even for those herds with
poor fertility, a relatively small
proportion of additional cows
will conceive as a result of
GnRBH treatment. The expec-
ted improvement in preg-
nancy rates is in the range of
10 to 15 per cent. Thus, the

economics of treatment
should be carefully con-
sidered. For an individual

cow, the odds of the treatment
having an effect are from one
in five to one in 10, although
these odds may improve if the
cow has a history of follicular
dysfunction.

Treatments to
Support Early
Pregnancy

Soon after ovulation, a corpus
luteum forms on one ovary. It

pregnancy. On
the understanding that preg-
nancy cannot persist without
progesterone, there is persua-
sive logic to suggest that if a
little progesterone is good,
then more will be better. As a
consequence, there are a
number of treatments aimed
at supporting early pregnancy
with a progesterone supple-
ment.

One common route to supple-
mentation is to inject proges-
terone.

While injectable preparations
are supposedly effective in
supporting early pregnancy,
we find that all progesterone
from an injection is cleared
from the cow'’s circulation by
the next day. Since the need
for progesterone is continu-
ous, injectable preparations
would have to be adminis-
tered daily to be useful.

in light of these findings, we
felt that progesterone supple-
mentation would have to be
long term, and, therefore, we
evaluated the usefulness of
progesterone-releasing intra-
vaginal devices (PRID). Plac-
ing these devices in the cow’s
vagina increases proges-
terone concentrations by
about 20 per cent. When the
device was in place, between
five and 17 days after breed-
ing, there was a significant
increase in pregnancy rates.
These results have been sub-
sequently reinforced by simi-
lar work in Israel and New
Zealand.

Thus it would seem that sup-
plementing progesterone
soon after breeding is impor-
tant, at least for some cows
and some herds, in establish-
ing early pregnancy. As in the
GnRH example, This will not
be true for all cows. However,
at least some animals may
respond. The major problem



with this approach is that the
-intravaginal devices are un-
available to Canadian dairy
farmers, and, even if they
were, they are rather expen-
sive.

As a result, we have been
investigating other techniques
for increasing progesterone
levels. The search has been
for a method to get the cow
herself to generate additional
progesterone levels. The
search has been for a method
to get the cow herself to
generate additional proges-
terone. As a result of our
previous studies, we chose to
investigate the administration
of an LH-like substance called
human chorionic gonadotro-
phin (hCG), at a level of 1,500
international units, on day
five, post breeding.

The result of this single injec-
tion is that the cow forms
additional corpora lutea
because of the ovulation or
luteinization of large follicles
which are present at this time.
Within a few days, these extra
corpora lutea produce proges-
terone, and circulating pro-
gesterone concentrations are

The Lanadian Way

CLEAR UP FALSE
MCP IMPRESSIONS

Ontario Milk producers should con-
centrate on ytelds of both protein
and butterfat when multiple com-
ponent pricing (MCP) 1s imple-
mented on Aug 1, the beginning of
the new dairy year. This advice comes
from top experts in- the province’s
dairy industry.

Nevertheless, producers have been
buried under an avalanche of anti-
butterfat articles in the popular and
farm press. 'These articles would lead
them to believe, quite wrongly, that
they should abandon practices that
economically enhance butterfat pro-
duction and concenlrate strictly on
protein.

That avalanche amounts to some-
thing of a snow job. True, Canadian

elevated by 20 to 25 per cent
over cows with a single cor-
pus luteum.

f the cow fails to conceive,
this injection does not inter-
fere with the normal return to
service 21 days after breed-
ing. However, in the pregnant
animal, it would appear that
the extra corpora lutea are
maintained throughout ges-
tation, as are the increased
progesterone concentrations.

In relatively small-scale
experiments, we have been
unable to show any significant
effects of this treatment on
pregnancy rates. We do feel,
however, that this is a promis-
ing approach. A single, in-
expensive treatment effec-
tively induces a prolonged
increase in progesterone con-
centration. We are, therefore,
conducting a large-scale ftrial
at the Elora Dairy Research
Centre to evaluate it.

The results of this and other
experiments to follow will tell
us if these effects will help
prevent early embryonic mor-
tality. The role of this treat-

ment on a herd basis will

butterfat
tion has been declin-
ing. Even so, market
sharing quota (MSQ)
is issued on the basis
of butterfat and wil]
continue to be for the next several
years, forecasts indicate.

Producers had to take two MSQ cuts
of three per cent in 1990 that have
lowered overall production this dairy
year. Yet Canada will still export
thousands of tonncs of surplus pro-
rein in 1991, contained in skim milk
powder.

The best studies now available esti-
mate that butterfat and protein
demand eventually will be in balance,
probably in the latter half of the
1990s. Any changes to issuing MSQ
will be considered (hen. '

So, given this scenario, what should
producers do to maximize returns on
their individual operations? A good

consump-

require even further investiga-
tion.

Even if we can demonstrate
an effect on pregnancy rates,
as with GnRH for an individual
cow, we likely have to face
those long odds - 1:5, 1:10 -
of successful intervention.
Feeling lucky? Well, that will
depend on the cow and on

your current level of herd
management.
Thinking of improving the

odds by giving both GnRH
and hCG to the same cow?
We :haven’'t tried this
approach, but have no reason
to believe that the situation
would be made any worse.
Equally, the odds may not
change, or even lengthen,
and the stakes will have been
raised.

starting point would be to review the
story, “Best Bets for Top MCP
Returns™® in the January issue of the

Ontario Milk Producer. In it we
Eresent the thinking of some of the
est minds  in dairy genetics and
nutrition. Their job is to help make
shipping milk profitable for pro-
ducers.
In a nutshell, they recommend feed-
ing balanced rations and basing
breeding management on the new
Lifetime Profit Index The object is to
gel the optimum yield of components:
- butterfat, protein and other solids -
from each cow in the herd to maxim-
ize profitability.
Producers should remember to read
critically and listen critically when
MCP is discussed. Applying the
wrong management techniques in the
barn, based on false impressions,

could greatly reduce net returms.
*Reproduced in the
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EFMEMBER
WHEN ?

20 Years Ago in 197/

i In the September/October Journal of 1991 the lead story concerned
Unity or the decision not to amalgamate with the then United Farmers
and Graziers Association.

The Central Council resolution was reported as:

‘“That this Association believes that one voice to speak for the
whole dairy industry in this State is desirable, and will
consider any proposal which would achieve this result whilst
preserving the full effectiveness of the present organisation.’’

‘What has changed?

Unity with the South Eastern Dairyfarmers’ Association has been
an enormous step forward. So will statewide equity and one, true
voice for all dairy farmers.

50 Years Ago in [94/

At a meeting held in the ANA Hall Flinders Street Adelaide the notion
of equalization was debated at length in order to develop a milk
marketing plan. Such matters as the City Milk Bonus and who should
receive it, inclusion of the rate and amount of the City Milk Bonus to be
shown on Account Sales and the transfer of suppliers from one
wholesale firm to another. '

The last issue was resolved in the context of petrol rationing although
Service Test Quality or weights were legitimate grounds for change
regardless of notice times.

Again these issues are on the table as a new market milk plan is
being devised.
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100 Years Ago in 189/

Here are some rules adopted by the American Association of
Medical Milk Commissions. ___ 7" _——=
‘“Things to be Avoided by Milkers -

While engaged about the dairy or in handling the milk
employees shall not use tobacco nor intoxicating
liquors. They shall keep their fingers away from their
nose and mouth, and no milker shall permit his hands,

- fingers, lips, or tongue to come in contact with milk
intended for sale.

During milking the milkers shall be careful not to touch
anything but the clean top of the milking stool, the milk
pail, and the cow’s teats.

Milkers are forbidden to spit upon the walls or floors of
stables, or upon the walls or floors of milk houses, or
into the water used for cooling the milk or washing the
utensils.”

}
I should think so! W

3 R ) R e e O e e e e e e it

MILKY WAY

| Bach week a youngster would bring home from Sunday School an illustrated card K
! that dramatised one of the Ten Commandments. The first week the card depicted [
{ peoplc worshipping at a Church. Another weck to illustrate the precept "'I'hou
¢ shalt not kill"”, the picture showed Cain the act of slaying Abel.

| *‘I weaited with considerable elarm for the seventh wcke,”’ recports the child's §
{ father. But fortunately tact and delicacy prevailed. Under the caption ‘Thou shalt §
y not commit adultery’ was a picaurc of a dairyman lercing villainously as he
| pourcd s huge bucket of water into a can of milk!™’

- ‘“*‘Reader's Digest’”

Published in the SA Dairymens Journal July-August 1973 (s/ic)

\\_.—MA .
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Department of Environment-and Planning

55 Grenfell Street, " Postal address Reference AQB 6027/90
Adelaide, South Australia 5000 G.P.O. Box 667

Telephone (08) 216 7777 Adelaide,

Fax: (08) 231 8726 South Australia 5001 Contact Officer D. Knight

Environment Management Division Telephone: 216 7634

Issue No. 1 (October 1991) RECE“\/ED

24 0C7 1301
OZONE PROTECTION NOTES COFIES TO e
T S
REFRIGERATED MILK VATS AND OZONE PROTECTION

IN SOUTH AUSTRALIA

Introduction

Most refrigerated milk vats currently use refrigerant R12 (CFC12) which is an ozone
depleting substance. The use of R12 in refrigeration systems is now controlled in South
Australia and systems containing more than 3 Kg of R12 must be exempted for use.

In Australia the production and import of R12 is being progressively phased out over the
next few years until 31st December, 1997, when the production and import of R12 will be
banned.

New Refrigerated Milk Vats

The use of R12 is not permitted in any new milk vats.

Manufacturers of milk vats are currently using R22. !t is anticipated that R22 will be
available until at least 2030.

Existing R12 Vats

Existing R12 vats may be repaired and re-gassed. They may also be relocated to other
premises belonging to the holder of the exemption for use, providing that the
Department of Environment and Planning is advised.

Transfer of Ownership of Existing R12 Vats

Existing R12 vats may only be transferred to holders of exemption to use and are subject
to the following restrictions:-

Before secondhand R12 vats are sold or transferred to new owners an application must
be made to the Department of Environment and Planning.

Generally, transfer of R12 vats will be permitted on condition that the new owner has an
exemption and the refrigeration contractor installs the refrigeration system in accordance
with the Code of Practice for commercial/industrial refrigeration eguipment. The new
owner should be aware that the future availability of R12 cannot be guaranteed and that
the cost of R12 can be expected to increase rapidly as supplies diminish.

-2
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A bank manager travelled to the remote
highlands of Tasmania to serve an eviction
notice on a small farmer. Seeking to soflen
the blow and noticing hordes of yelling
ankle-biters surrounding the small homestead
shack, he said, *| see you have a nice bunch
of children, Mr. Jones. It nust be something
to do with this invigorating mountain air.

< A 1 C
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"Agnesl it's that heavy, chewlng sound agalnl”

Sitting behind a large

desk; the consultant
held forth for an
hour, giving a farmer

far-ranging advice in

authoritative tones.
There was a moment
of silence as the
fammer gently
fingered the brim of
his sweat-stained
hat. "How much are
you chatging for this
advice?” ﬁefina[[y
asked.
"That'(l be $100,"
said the consultant.
"thank you, but I

don’t think I'll take
i.”

*® A nice _—
thing about —
smiles is
one size
fits all

D | [

;
!

"My wife and | haven’t been able to have
children, do you think if | brought her up here
it would do the trick?”

! The farmer sucked reflectively on his pipe
and said, "Yeah probably. You could drop her
oft on Friday night and pick her up on
Monday”. ‘

Dressed in flamboyant sport shirt and
loud-checked slacks, the university student,
home for vacation, was met by his somewhat
old-fashioned father, who eyed his attire and
then sai , "Son, quite frankly you look like a
damn fool.” On the way home they met an oid
family friend who greeted both cordially and

" said to the young man, "John you're gelting to
look more like your father.” "Yes”, said John,

i

CRO““[Q : -STAMPEDE "By Jerry Palen

SO0 Mg Yem beanem v m g gf

““On or off! Make up your dang
"Worst case of milk fever I have ever - oy avn

seen. She's giving pasteurized milk!"

BORE: a man who deprives you of solitude
without providing you with company
# Gian Vincenzo Gravine (1664-1718)

NN

SToP THE PRESSES!
. ) WERE GOING TO
— HAVE To ORoP
FOUR PAGES.ITS
Too THICK.




One day, through the primeval wood,

A calf w:z[k;«f home, as good calves should;
But made a trail all bent askew,

A crooked trail as all calves do.

Since then two hundred years have fled,
And, I infer, the calf is dead.

But still he left behind his traif

And thereby hangs my moral tale.

The trail was taken up next day

By a lone dog that passed that way;
And then a wise bell-wether sheep
Pursued the trail o'er vale and steep,
And drew the flock behind him too,
As good pell-wethers always do.

And from, that day o'er hill and glade,
Through those old woods a path was made;
And many men wound in and out,

And dodged and turned and bent about
And uttered words of righteous wrath
Because ‘twas such a crooked path.

But still they followed - do not laugh -
The first migrations of that calf,

And through this winding wood-way stal-

ked,
Because he wobbled when he walked.

This forest path became a lane,

That bent and turned and turned again,
This crooked land became a road,

Where many a poor horse with his load
Toiled on beneath the burning sun,
And travelled some three miles in one,
And thus a century and a half

They trod the footsteps of that calf.

The years ia&secf on in swiftness fleet,
The road became a village street;
And this before men were aware,

A city's crowded thoroughfare,
And soon the central street was this
Of a renowned metropolis;

And men two centuries and a ha
Trod in the footsteps of that caéﬁ(

Each day a hundred thousand rout,
Followed this zig-zag calf about;
And o'er crooked journey went

The traffic of a continent.

A hundred thousand men were led
By one calf near three centuries dead,
They followed still his crooked way,
And lost one hundred years a day;
For thus such reverence is lent

To well-established precedent.

A moral lesson this might teach,
Were I ordained and called to preach;
For men are prone to go it blind
Along the calf-paths of the mind,
And work away from sun to sun,

To do what atzr men have done.

They follow in the beaten track,
And out and in, and forth and back,
And still their devious course pursue,
To keep the ﬁ’; ath that others do,

They Keep the path a sacred groove,
Along wﬁtcﬁ all their lives they move.

And how the wise old wood-gods laugh,
Who saw the first primeval calf;

Ahk! many things tf tale might teach
But I am not ordained to preach.

Sam Walker Foss 1895
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Milk/cow, kg
Concentrates, kg/d
Feed cost/cow/yr
IOFC'/cow/yr

" Table 3. Minnesota Dairy Herd Improvement Asscciation (DHIA) Survey - 1982.

4,990-5,443 6,350-6,804 7,711-8,165 Above 9,072

1.7 8.2 9.1 10.4
$650 $697 $759 $827
$875 $1,242 $1,530 $1,887

,Income over feed cost.

cow to cxpress her genctic potential
for milk production should be the
ideal for which to strive.

BUSINESS
MANAGEMENT

Larger herds with higher-yielding
cows arc more likely to benefit from
_ many of the new tcchnologies that
arc cmerging. Products of biotechno-
logy, such as bovine somatotropin,
will be used more successfully in
well-fed and well-managed herds. In
geheral, larger herds are better-
managed than smaller herds because
of the specialization that is possible.
On larger dairy farms, there are hired
milkers and feeders, thus allowing

the owner.or manager to handle the
planning, enalysis, and business
aspects of the dairy farm. This type
of manager is more likely to be
awarc of cmerging icdmologics and

- have the time and ability to imple-

-ment new ideas for the betterment of
the dairy enterprise.

COMPUTER
TECHNOLOGY

The dairy industry will continue to

increase the use of computer techno-
logy in all phases of herd manage-
ment. The ‘superlor genetics of

modem dairy breeds is largely duc to .

the ability to collect and analyze by
computer voluminous milk yicld data

for idemtification of superior sires.
Computer programs for development
of on-farm health and reproduction
rcports arc extremely wuseful in
managing a dairy herd. Diet formula-
tion and analysis programs take
advantage of the computer's ability
to test all combinations of available
feed ingredients and select the.com-
binstion that will result in optimum
nutrition and profitability from a
cow or group of cows (Bath ct al.

1990). Use of information generated
by computer software will help
dairymen to manage their herds for
optimum productivity and profitabi-
lity in the future.
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Pure, Fresh
Mitk

+ or another, the tankeT driver must grade T.hc
"GHT and SMELL OR TASTE. He or she
-‘able to take an aseptic and representative
slate count testing. These operations.must
not only when the vat or silo is full but, as
« not considered at all, at all other levels

PURCHASING NEW BULK MILK VATS OR SILOS?
PLEASE CONSIDER THE TANKER DRIVER!

Before you buy a new milk vat or silo, especially if it -
is'very large or different in design from conventional
s, pleasc think about more than just your own nceds.
't forget the poor old tanker driver.

down to a few hundred litres.

Please, before you make such a major purchase,
" consider these points as well as what may scem the
- more important oncs. Ask for expert-advice; you could
do a lot worse than starting with your friendly tanker
driver. Dcﬁnitcly talk to company staff as well.

@ Dcp.:mzcm

Jirn Marshall,
of Agriculture
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DAIRY AUSTRALIA: Strategy ‘ ]

There are 12 key elements criUcaJ to the dairy industry remaining one of Australia’s world class
‘industries:

1.

11.

M:croeconomlc Reform: Implementing genuine improvements to the economie operatirg
environment within Australia, including the establishment of a nauOnal cooperatives code. -

. . International Trade: Negotiating and implementing genuine improvements to both

multilateral and bulateral trade agreements, and achieving Unproved market access for
Australian dairy products.

Anti-dumping: Implementing genuine and eflective changes to Austraiia's "dumping”
legtslation, including significant changes to the Interpretation of "material tnjury”.

Harmonisation of Laws: Negotlating and implementing genuine and effective changes to
harmonise relevant law within Australia, and between Australia and New Zealand,
particularly in the area of trade practices. taxation and pricing arrangements.

Industry Funded Market Support: Until substantial improvements are achieyed by
Australia in economics, trade {see |, 2 and 3 above) and relevant law (4}, continue the
{ndustry funded milk levy/market support payment system for exports. Export market
support payments to be based on the price of [air-traded New Zealand imports (NZ domestic
price plus freight, etc).

Cheese Tariff Quota: Maintaining the cheese tarifl quota to control dumping by the EC and
other European nations - until they have reformed their trade practices for export dairy
products (2), or eflective anti-dumping/countervailing measures have been implemented and
are operating in Australia (3). '

Underwriting: Underwriting provisions to assist bdth the Industry and government to cope
with international price collapse caused by sudden increases in European Comrmunity export
subsidies are required - while such subsidy practices prevail {2).

Statutory Mdrketing: The Australian Dairy Corporation to provide an effecttve and )
responsive statutory marketing/commercial arm for the dairy industry. lIts role and functions

" to evolve in the light of changing domestic and internannal conditions, in line with agreed

government and industry policy.

Industry Policy Council: The Australlan Dairy Industry Council to provide a forum for
industry policy development. The ADIC is funded from assets built from past industry
Iniliatives, and is the source of industry advice to government on policy matters. Itls

independent of government tn terms of appointments. stafling, work undertaken and reports
released. )

. Milk Marketing. Progressive reform to state liquid milk arrangements, on a state by state

basis. whilst maintaining farm price stability. This phased approach to change will ensure
each state government is able to establish procedures which maintain year-round continuity
of supply of quality milk, despite scasonal variations in production.

Research and ‘Marketing: Increasing Lhc industry's comrmtmcnt and emphasis on improved

farm and manufacturing productivity. and market orientated profitable value-added
producticn through a strong co-ordinated commitment to research, development and
implementation of new products. technologies and skills.

. Dairy Manufacturing Research: Focussing and co-ordinating state and commonwealth

(CSIRO) food and dairy manufacturing research {nillatives at Werribee, in line with Victorian
government and industry proposals. .
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