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INDUSTRY'S PROPOSALS MAY INCLUDE "ENTITLEMENTS"

Whether an "entitlement" scheme will be included in the
proposals that the industry will put to Federal Minister John
Kerin will depend on the opinions of the dairyfarmer and dairy

manufacturer representatives who make up the Australian Dairy
Industry Conference.

A working party appointed by the Standing Committee on
Agriculture, is at present studying the feasibility of the
Industries Assistance Commission's recommendations that the
present stabilisation scheme, which supports the domestic price
of each product separately, should be replaced by a levy on all
milk, including market milk, which would be used to subsidise
export returns at a uniform rate, and that market milk prices
should be brought down by interstate competition.

The Australian Dairy Industry Conference own working party will
present a 3-part proposal to the Conference later in March,
which begins with the condition that market milk shall be the
responsibility of each State, that interstate trade in market milk
shall occur only at the request of, and shall be administered by,
the State Milk Authorities concerned, and that farmgate and
retail prices, shall be at the officially set levels in the State of
origin and the State of sale respectively.

The second part of the "package" proposes the phasing in of a
levy on all milk, applied to a uniform subsidy on dairy exports,
in three steps, with a corresponding reduction in the present
system, over the same period, to a base level where the product
pool levies will act only to stabilise domestic prices against
fluctuations in export returns.

The third part of the "package', for an "entitlement scheme", is
intended to prevent the general fall in farm incomes which would
follow if the higher returns that the proposals are intended to
bring led to an upsurge in production. Whether an entitlement
scheme should be nationally "negotiable" (i.e. saleable separately
from the property), or whether it should be administered by each
State, independently, with or without negotiability within a
State, and with periodical entitlement adjustments between
States, is expected to be vigorously debated.
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