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50 YEARS OF SERVICE TO DAIRYF ARMERS 

The changes in the color of this Journal and in the format of its cover mark the Golden Jubilee of 
the South Australian Dairyfarmers' Association, which was formed 50 years ago, by the merging of 
a number of regional dairyfarmer organisations, the first of which, the Adelaide and Suburban 
Dairymen's Association, founded in November 1907, must be regarded as the direct forerunner of this 
Association. 

Perhaps, for that reason, it was remiss of us that we failed to mark the 75th anniversary of that 
occasion in 1982, because credit must be given to those pioneers for having their priorities right. 
The first item at their inaugural meeting was to approve the draft Rules and Regulations of the new 
Association; the second item was "to seek a rise in the price of milk". 

Fifteen years later, in 1922, following the establishing of milk bottling plants by the South Australia 
Farmers Union, and the Adelaide Milk Supply Co-operative Limited, other regional dairyfarmer 
organisations were formed for the purpose of negotiating prices with the growing number of milk 
buyers, but it eventually became obvious that concerted action was needed, and, after a period of 
loose amalgamation as the Affiliated Dairymen's Association, the South Austral ion Dairymen's 
Association was formed, at a meeting in the Oriental Hotel in June 1935. 

The aims of the new organisation, which differed little, if at all, from those which apply t0 the 
Association today, were set out in the first issue of the Association's Journal in April 1962, as being 

" ... to provide dairyfarmers with mutual protection through organisation, to form 
a united front against the prices that were then being offered for their produce 
and to introduce orderly marketing to the metropolitan milk supply ... " 

It took the Association a very short time to find that talking and negotiating were getting no results, 
?nd in February 1936, 7 months after its founding, the members of the Association took direct 
industrial action, in the form of a milk strike, by withholding their milk from the dairy factories. 

The direct action was successful, and led to the establishing, with encouragement from the State 
Government, of the milk equalisation scheme, the 50th anniversary of which will, we hope, be 
celebrated in 1986 (the same year as South Australia's 150th anniversary). 

It is, consequently, both sad and ironic that, SO years later, the Association again faces the prospect 
?f _having to take direct action, this time against the possible supply of milk from interstate, and 
it is equally ironic that, after 49 years, though still having the support of the Stote Government, 
we are now defending the milk equalisation scheme, this time, paradoxically, against a Common­
wealth Government instrumentality, the Trade Practices Commission. 

~ow, added to these challenges, comes the Commonwealth's proposed dairy marketing legislation and 
its goal of import parity with New Zealand, so, as we enter our second half-century, the 
Association's previous efforts to create a stable and prosperous industry must be surpassed. 
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THE GENERAL PRESIDENT'S PAGE 
Greetings 

The time has now come when dairyfarmers of this State must again stand up and be counted. 

There is no room for further complacency, and this Association must now have the support 
of ALL of its members to convince John Kerin (Minister for Primary Industry) and the 
Australian Government, that its proposed dairy legislation is unnecessarily cruel. 

It would be foolish to just sit back and say it will not happen. The Government's proposal 
has the potential to reduce the Austral ion dairy industry to a shadow of its present structure, 
with the only assistance proposed being protection against the dumping of dairy products from 
other countries. 

Members wil I be able to read, elsewher e in this Journal, a comparison of the Government 's 
proposal with that of the Australian Dairy Industry Conference, and an assessment of the 
changes that the new legislation, if passed, wil I bring about, and, although the Austral ion 
Dairy Farmers Federation and other industry bodies wi 11 continue to try to bring about 
amendments, it is impossible to predict just what changes, if any, will be mode. 

THEREFORE IT IS OF THE UTMOST IMPORTANCE THAT ALL DAIRYF ARMERS AND 
THEIR FAMILIES ATTEND A MEETING, on Thursday 2 Moy, at The Colonial restaurant, Glen 
Osmond, to hear John Kerin explain the proposed legislation, and describe the effects that the 
Government intends that it should have on the Australian dairy industry. We must insist that 
changes be mode to that plan that con, otherwise, only destroy the dairy industry and bring 
extreme hardship to families of dairyfarmers and others connected with the industry. 

It is not necessary to be a pessimist to predict the horrendous economic and social damage 
that will be caused to those communities in Australia that largely depend on the dairy industry 
for their survival. John Kerin's oroposol is intended to reduce milk production by 25 per cent, 
which means the removal of approximately 30 per cent of the dairyfarms (not just 
doiryfarmer s) now in the industry, and a proportionate reduction in the manufacturing sector 
and to dairy factory employees and associated workers. 

It is impossible to avoid the belief that the proposal is a deliberately cruel scheme designed 
to encourage dairyfarmers to wage economic war against each other within each State and 
between the States, as each one fights for his own survival in a scenerio that can, without 
exaggeration, be compared with the sadistic nature of glodiatoral combat in the days of the 
Romans. 

Only an extremely well-disciplined industry can prevent the brutal discounting that Mr. Kerin 
sees as necessary to reduce production to 4 600 million litres, in contrast with the industry's 
own assessment of a more realistic production target of 5 300 million litres which could be 
achieved, more humanely, by an entitlement scheme. 

The Association is developing an alternative plan, mentioned in the report of the Central 
Council meeting elsewhere in this Journal, that would use industry-generated funds to buy 
bock sufficient entitlements to bring the industry's output down to the desired level, leaving 
those remaining in the industry in a position to continue their operations with a reasonable 
level of return. The ADFF has already demonstrated a degree of support for the scheme, 
which would both deal more leniently with newcomers and encourage dairyformers to produce 
only for the domestic market. 

The Government's proposal makes a joke of the Prime Minister's claim for government by 
concensus. After two years of slogging around the conference table, and numerous meet ings 
with John Kerin and his advisers from the Department of Primary Industry, I had honestly 
thought that the ADIC proposal was reasonable, both for the dairy industry and for the 
consumers of dairy products in Australia. 

The question must be asked "Can Australia afford the total deregulation of industry that 
appears to be the aim of the present Commonwealth Government? If, as a result of such 
deregulation, consumers lose their employment, with what wil I they purchase the ~10ods which 
these deregulated industries produce?" 
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It verges on the offensive for a person such as the Director of the Bureau of Agricultural 
E onomics, Mr. A. Stoeckel, when addressing the Dairy Production Conference in Albury­
W~donga last month, to say "only time will tell who is right". 

Again I urge you to attend the meeting on 2 May, to find out, first hand, from John Kerin, 
why d Government that claims to be concerned for humanity can be so vindictive. It may 
be your I ast chance to be heard. 

Sincerely yours AUB KRETSCHMER 

"SI'OCK ON ROAD" SIGNS STILL AYAH.ABLE 

Gtve Your Cows, And Passing Traffic, A Fair Go 

Having your cows killed in collisions with passing vehicles is not the best way to cure the 
dairy industry's current over-production problem, yet it is an all-too-frequent occurrence. 

But we have never been able to get a satisfactory answer, either from the legal profession 
or from Government instrumentalities, to the question "How can a dairyfarmer protect his 
cattle when they are being driven across, or along, a road?" 

Recently, however, the Highways Department devised a partial solution to the problem in the 
form of "Stock On Road" signs, which are portable signs intended to be placed on roadsides 
to warn approaching vehicles that, while the signs are being displayed, stock are actually on 
the road, in contrast to the permanent "Stock Crossing" sign, which does no more than warn 
that, sometimes, on occasions, stock may cross the road hereabouts. 

The use of the signs is, however, subject to conditions set down by the Highways Department, 
one of which is that the signs shall be of an approved design. The Association had a quantity 
of signs, of the approved design, made, and still has a few sets in stock. 

The signs are made of about 2mm aluminium alloy plate, with regulation black lettering on 
a yellow enamelled background, and are priced at $60 per pair. They are not fitted to frames, 
but an easel-type hinged frame or an upright frame for securing to a road-side marker post 
could be readily made in timber or metal. 

It should be noted that the signs are intended as warnings only; they offer no legal protection 
to the stockowner, who mu.st still exercise care and responsibility, but it is reasonable to 
assume that, in the event of a collision, the fact that signs had been in place, in accordance 
with the conditions of their use, would be a factor in favor of the person in charge of the 
cattle. 

A copy of the "Conditions of Use" is supplied with each pair of signs. 

DON'T LET THIS HAPPEN TO YOUR COWS 

Maybe we'd better offer to buy ·.:. few steaks. 
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THE PROPOSED NEW DAIRY LEGISLATION 

When, in the previous (Nov-Dec 1984) issue of this Journal it was reported that the Federal 
Minister for Primary Industry, John Kerin, had agreed to convene a "dairy summit" meeting 
in Canberra on 20 December, it was expected that out of the meeting would .come an 
indication of the attitude of State Ministers of Agriculture to the ADIC plan, and a prediction 
of the likely outcome of the next meeting, in February 1985, of the Australian Agricultural 
Council (AAC). 

As events turned out, the "dairy summit" failed to reveal any attitude on the part of the State 
Ministers. The industry was consequently forced to await whatever outcome the AAC meeting 
might bring, and expectations of any possible agreement were not bright. 

What did surface at that meeting was a proposal, apparently devised by a Commonwealth 
instrumentality, for an entitlement scheme that would, after 3 years, be based on domestic 
self-sufficiency of 4 600 million litres, and a levy on market milk that would, over the life 
of the plan, be mostly transferred to augment manufacturing milk prices. 

Not surprisingly, this proposal was rejected by the Ministers, and the pub I ishing of the next 
issue of this Journal was deferred until such time as it was possible to inform readers of the 
exact nature of whatever plan would eventually emerge, as time was running out if the 
Federal Government was to achieve its aim of legislating for a new scheme from I July I 985. 

That time has now arrived, and, despite the reported agreement that was reached by State 
Ministers at a special meeting convened at the insistence of Victorian Premier, John Cain, on 
a plan that very closely resembled the ADIC plan, the Federal Cabinet has now released 
details of proposed legislation very different from the ADIC plan, or from the proposals 
agreed to by State Ministers at the i r special meeting, end only superficially resembling the 
recommendations made by the Industries Assistance Commission in 1983. 

The primary feature of the Cabinet's proposed legislation is the imposition of a levy on all 
milk, to a maximum of 2 cents per litre, to be used to subsidise, by 30 per cent, the returns 
for all exported dairy products, thereby est ab I ishing a theoretical domestic floor price. 

To this extent it reflects the purpose of the present stabilisation scheme, in establishing a 
minimum domestic price, except that the 30 per cent subsidy which would fix the domestic 
floor price for each product above that product's export value, would be much less than the 
present stab ii isation levy, so that domestic prices would, consequently, fall well below thei"r 
current levels. 

To present the disastrous impact on the industry that would otherwise follow this reduction 
in domestic prices, Cabinet proposes, for butter and cheese only, a diminishing "product levy" 
which, in the first year of the plan, wil I maintain (but, regardless of rising production costs, 
not increase) the present domestic bulk wholesale prices. 

In each subsequent year the "product levy" will decrease by 60 per cent, unless there has been 
a reduction in either total milk production or average market milk prices, in either of which 
cases the rate of decrease is reduced, in accordance with a formula. 

The ability of the formula to prevent the eventual collapse of domestic prices down to the 
supported export price level is, however, I imited to extreme cases, such as, for example, a 
sustained annual reduction in milk production, or elimination, by interstate competition, of the 
market milk premium, and by then something exceeding one-third of Australia' dairyfarmers 
will have been forced out of the industry by economic pressure of one sort or another. 

So far, so bad. But now go back to the domestic price. Remember, it is intended to be fixed 
by a 30 per. cent subsidy above export price, plus , for a time, for butter and cheese only, 
the product levy resulting from the formula. 

Export returns are, however, not to be "pooled" (i.e. "equalised" or averaged), so that, 
eventually, the domestic floor price will be fixed by adding the product levy to 30 per cent 
above, not an average export price, but the lowest export price. 
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Th industry was able to convince the Industries Assistance Commission that it should, for 
h et very reason, retract the proposal it had made, in its preliminary report, to abolish export 

t a ling and it is incomprehensible that Cabinet, if it had one shred of genuine concern for 
~; ind~stry, should not recognise the fallacy of its case. 

Compared with the ~bove, the remaining items in the Cabinet proposal are of academic 
interest only. They include:-

• 

• 

• 

• 

• 
• 

the abolition of all "allowances" (which are chiefly provided, out of industry funds, 
to ensure continuity of supply of butter throughout the year); 

underwriting of export returns at 90 per cent of average estimated gross unit 
returns on export sales over 3 years; 

improved capacity by the Australian Dairy Corporation to finance marketing of 
dairy products through advances to dairy companies; 

protection (by means not stated) of damage to the local industry by subsidised or 
dumped imported cheese; 

a review of assistance to the industry within 4 years; 

adjustment assistance to be provided on a $ I for $ I basis between the 
Commonwealth and the States up to a total of $40 million, mainly for the purpose 
of defraying the interest on "carry on" loans, but with consideration being given 
to other forms of assistance, e.g. to dairy factories. 

TraaicC1lly, time for corrective action by the industry is running out fast. The Federal 
Go;ernment has stated that it intends to introduce the new legislation in time to be effective 
for the coming fiscal year. 

There is no cfoubt that the new legislation will be effective. It will largely "deregulate" the 
Australian dairy industry and will, consequently, achieve the Government's aim, namely a 25 
per cent reduction in milk output, which wil I be brought about by removin9 25 per cent of 
the industry's milk producing capacity, in the form of cows, land, and c:lairyfarmers. and a 
similar proportion of its dairy products manufacturing capacity, and labor force. 

Perhaps the Government can be excused. It is stron~:dy influenced by the "economic 
rationalists" in Cabinet who believe that capital, industry, and management, but not labor, 
should be exposed to "market forces". 

But John Kerin cannot be excused. From the time he began discussions with the Conference 
in August 1984, through the many discussions between the Executive Committee of the 
Conference and senior staff of the Minister's department, which resulted in major, barely 
tolerable, changes being made in the ADIC plan, he led the industry to believe that al I that 
was needed to implement the, by then, much modified plan was agreement by State Ministers. 

When that agreement came, John Kerin stepped aside, and has chosen, since, to be unbending. 

The Australian Dairy Farmers Federation has proposed modifications to the Cabinet proposal 
which would seem to stand little chance of success if they do not receive John Kerin's 
support, and, so far, no glimmer of support has appeared, at the meetings of dairyfarmers that 
the Minister has addressed since the Cabinet plans were announced. 

Yet, the industry must, if it is to survive in recognisable form, continue to press for change, 
the most important of which is a production restraint mechanism less vicious than the 
Cabinet's "blunt weapon of price". 

Whilst it must be conceeded that the proposed entitlement scheme received, at best, little 
more than majority support from the dairyfarming sector, and less than lukewarm support 
fr?m the manufacturing sector, none of its critics has put forward an alternative to reduce 
rilk production to a manageable level, without the economic and social tragedy that must 
allow the Cabinet plan. 

It is possible that an entitlement scheme, perhaps aimed at the self-sufficiency target of 
4 600 million litres which the Government apparently favors, would enable the industry to 
endu_r~ the other hazards in the Cabinet plan and emerge, as intended, more efficient, but still 
surv,v,ng. 
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THE CENTRAL COUNCIL LOOKS AT -

FEDERAL GOVERNMENT'S PROPOSED DAIRY LEGISLATION, and noted that, for the first 
time, the Government had defined its pol icy for the industry, namely that it should, in the 
longer term, need to compete against New Zealand imports, aligned with the progressively 
closer integration of the Australian and New Zealand economies. The legislation proposed by 
the Government was intended to bring that situation about in the shortest possible time, by 
imposing such tremendous financial pressures on dairyfarmers that as many as 30 per cent of 
them could be forced out of the industry, with a proportionate reduction in the number of 
dairy factories and dairy factory employees. 

Delegates consequently decided to recommend to the Australian Dairy Farmers Federation 
that it obtain the services of a professional political lobbyist to advise ADFF on the course 
it should follow to persuade the Government to revise its proposal. The Central Council 
believed that the lobbyist should be retained only for the purpose of providing this advice only, 
and should not actually engage in lobbying on behalf of ADFF. 

It was also proposed that a letter be written for publication in the "Weekly Times", pointing 
out to Victorian dairyfarmers that a great part of their problem was caused, not by over 
production, but by low prices paid by factories for manufacturing milk (contrasting those 
prices with the 325c per kg fat paid by the Adelaide Merchants, making practically the same 
product mix) which allowed heavy price-cutting on the domestic market, and led, in turn, to 
further reductions in prices received by all dairyfarmers, not only in Victoria. 

Furthermore, it was agreed that the Government's proposal was not designed to bring about 
a rational restructuring of the industry, as it contained no market signals directed towards 
preferred products, but merely used a massive price penalty, which the industry had no power 
to avert, to reduce milk output without regard to industry adjustment, economic flow-on, or 
social consequences. 

BUY-OUT PLAN. It was agreed that a plan be developed, for possible inclusion in new d0iry 
marketing arrangements, for the al location of portion of the proposed levy on all milk towards 
funding a "buy-out" scheme to compensate those dairyfarmers who wished to relinquish dairy 
farming whilst still retaining their properties. 

INTERSTATE MILK. The Council supported a motion from the Myponga District that the 
Association take whatever lawful action might be deemed necessary to protect our milk 
market against interstate competition. 

Delegates reported a high level of support at District meetings from members who had 
volunteered to participate in any blockades or pickets against interstate nilk that the 
Association might decide to undertake. 

IMPORTED CHEESE. It was agreed that the rumoured intention to impose tariff quotas on 
imported cheese was about the only good thing in the Federal Government's plan, but that 
even if this was confirmed, it could be a long time before stocks of cheese imported prior 
to the quotas were exhausted, so that in the meantime, at any rate, it would be necessary 
to maintain whatever influence was possible on the Health Commission to see if it would take 
more effective action against below-standard imported cheese. 

BANK SERVICE CHARGES. Delegates were informed that the Central Council's request, 
made at the November meeting, for an investigation into the lack of uniformity in fees, other 
than interest, charged by banks in connection with loans, had been completed. Although all 
the banks had stated that the fees were related to the amount of work involved in establishing 
the loan, and to the relationship, at any time, between the size of the debt and the agreed 
loan limit, foreshadowed amendments to the Consumer Credit Act would require banks to be 
more precise in quoting on the actual cost of servicing a loan. 

UHT MILK FROM VICTORIA. Although it had now been generally accepted that 
approximately I million litres of UHT milk from Victoria and Queensland sold in South 
Australia was being used by outback stations, campers, caravanners, fishermen and other users 
who did not have access to pasteurised milk, a recent small consignment of UHT low-fat milk, 
under the name "REV", branded as being packed for the Victorian Dairy Industry Authority, 
and reportedly being backed by a $140 000 promotional campaign, seemed to indicate a 
sinister change in Victorian milk industry policy, and a close watch should be kept on 
developments. 
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OVERSEAS STUDENTS WANT JOB EXPERIENCE 

Miss Emma LEONARD aged 19. 
St udying B.Sc.Ag from September 1985. 

Has had 12 months experience on U.K. farm 
carrying 120 British Friesians. 

Address: Chestnut Cottage 
Penn Street 
Nr. AMERSHAM 
Bucks. HP7 OP7 
England. 

• Mr. Jean (John) FAURE aged 21. 
Diploma of Agriculture in animal husbandry. 

Has had 2 years experience with dairy ca_ttle, 
. some practical experience with sheep and 

Charolais cattle. Speaks and writes English 
competently. 

Address: Donnat, Sahan 
(30800 BAGNOLS/CEZE) 
France. 

If you write direct, please advise this office 
(08 51 3752); otherwise write a letter to this 
office for forwarding to the applicant. 

NOTE: The Pastoral Industry (South Australia) 
Award DOES NOT APPLY to bona fide 
students of a recognised university or college 
who work as station hands during the course of 
their studies to gain experience in the industry. 

••••••••••• • •••••o•••••• 
FOR SALE - PURE-BRED DAIRY CATTLE 

• 3 pure-bred Guernsey heifers, ready for 
mating, well grown, $250 each, on .o. 

• Other pure-bred Guernsey milking cows, 
some registered, in various stages of lac­
tation, all with excellent histories. Prices 
negotiable . 

Telephone: (085) 69 7294 

SHAREFARMING POSITION VACANT 

in Southern Hills district, with herd of 150 
milkers. 

Contact this office (08) 51 3752 in the first 
instance. 

POSll'ION WANTED 

By 17 year old Urrbrae student (Dux of 1984 
course), some experience with dairy and beef 
cattle. 

Telephone Craig Wissell, (08) 339 2 391 . 

SHAREFARMING POSITION WANTED -

by experienced, semi-retired ex-dairyfarmer 
:ge~ing to become involved in the industry 

ain. Wil I buy herd or provide own herd. 

Telephone this office (08) 51 3752. 

DAIRY MANAGEMENT 

The professional 
dairymen 

know how to 
cream off 
the profits 

In dairy farming increased 
efficiency is essential for 
survival . The Harvestore • 
system is the key to the better, 
more profitable management of 
your farm. 
The Harvestore system can -
• maintain total milk 

production with fewer cows 
or increase production with 
the same cows , thus 
red ucing cost per litre and 
releasing land for other 
profitable production or 
further milk production . 

• reducelabourneeds , 
increasing your valuable 
leisure and management 
time . 

• give you more precise use 
of your own forage , 
minimising the use of 
bought-in feeds . 

Your Harvestore advisor is 
ready to show you how 
Harvestore can make your farm 
more profitable . Phone or mail 
the coupon for the best free 
advice . 

-----------------­DJ 

The Manager , Australian 
Harvestore Products Pty. Ltd ., 
P.O. Box 2061 , 
North Parramatta 2151 . 
Please send me further 
information about the Harvestore 
feed system . 

Name ... 

Address ... ... ... .. ........ ...... .. .. .... .... ... .. . 

~11L. HARVESTORE· ~~~~~·st~e~W~~~t~~~':nC:.i~mt '9 ir Products Pty Ltd (02) 683 4522 

• McKEON HAST2246 
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EARLY RAINS HALT MILK PRODUCTION DECLINE 

The decline in milk production in the Central Region, which began in May 1984, continued 
uninterrupted, except for a brief period in early summer, when monthly milk volume , but not 
milk fat, was slightly above that for the corresponding months of the previous year, for a 
total of 9 months, until March, the higher production in this month possibly being caused by 
the recent early rains. 

AND METROPOLll' AN MILK SALES STILL SHOW UPWARD TREND 

Despite the increasing visibility, in supermarkets, of U HT milk from interstate sources, milk 
sales in the metropolitan area continued to increase at a steady rate of 1 per cent per year, 
until February. The slight fall in sales in that month, caused by the 29 days in February 1984 
(see footnote), has continued into March. 

MILK PRODUCTION & SALES SI' AT /Sf JCS 

For Month Change 12 Months Cumulative 
1983 1984 % 1983 1984 

MILK PRODUCTION - METROPOLITAN PRODUCING DISTRICT 

Dec (000 I itres) 24 614 25 044 + 1.7 268 511 270 522 
(000 kg fat) I 058 I 056 - 0.2 11 708 11 653 

1984 1985 1984 1985 

Jan (O00 I itres) 21 406 21 567 + 0.8 270 423 270 681 
(000 kg fat) 922 915 - 0. 7 11 805 11 646 

Feb (O00 litres) 17 257 16 877 - 2.2* 272 640 270 303 
(O00 kg fat) 754 729 - 3.3 II 920 11 621 

Mar (000 Ii tres) 16 283 16 722 + 2.7 273 557 270 742 
(000 kg fat) 733 741 + I.I 11 977 11 629 

MILK SALES - METROPOLITAN AREA 

Dec (OOO Ii tres) 7 904 7 636 - 3.4** 92 795 93 838 

1984 1985 1984 1985 

Jan ( " II ) 7 162 7 748 + 5.2** 92 820 94 224 

Feb ( II " ) 7 545 7 369 - 2.1 * 91 034 94 066 

Mar ( II II ) 8 429 8 181 - 2.9 93 186 93 823 

RATIO - COMBINED MILK & CREAM SALES TO TOTAL PRODUCTION 

Dec (per cent) 37.0 34.6 39.4 39.9 

1984 1985 1984 1985 

Jan ( II " ) 40.4 41.0 39.1 39.9 

Feb ( " II ) 50.6 49.2 38.9 39.8 

Mar ( II " ) 60.0 55.0 38.9 39.8 

*February comparisons converted to 28 days are: 

Change 
% 

+ 0. 7 
- 0.5 

+ 0.1 
- 1.3 

- ().9 

- 2.5 

- 1.0 
- 2.9 

+ 1.1 

+ 1.5 

+ I.I 

+ 0. 7 

production + 1.3% (litres); + 0.01% (fat); sales + 0. 1% 

**Cases where an abnormally large increase {or decrease) is fol lowed, in the next month, 
by a correspondingly large decrease {or increase) may be due to the occurrence of 5 
weekends in the month with the apparently large increase. 

Page 8 



WHILST NATIONAL PRODUCTION CLIMBS AGAIN 

NATIONAL MILK PRODUCTION BY STATES (million litres) 

NSW Vic Qld SA WA Tas Aust 

Nov 1984 89 489 60 39 23 47 747 
ti 1983 87 465 59 40 22 so 723 

Change % +2 +S +2 -3 +S -6 +3 

Dec 1984 88 440 60 34 21 47 690 
ti 1983 86 415 61 34 19 46 661 

Change % +2 +6 -2 0 +I I +2 +4 

Jan 1985 84 368 58 28 18 43 599 
II 1984 83 329 58 28 17 36 551 

Change % +I +12 0 0 +6 +19 +9 

Feb 1985 75 254 48 20 IS 29 441 
II 1984 75 250 SI 21 15 28 440 

Change % 0 +2 -6 -5 0 +4 0 

CUMULATIVE 12 MONTHS TO 

Feb 1985 944 3 477 623 373 239 339 5 995 
II 1984 940 3 322 635 380 230 335 5 808 

Change % 0 +S -2 -2 +4 +I +3 

PLAN NOW FOR YOUR RETIREMENT 
BECOME A PARTICIPANT OF 

SADA MEMBERS' RETIREMENT FUND 
managed by 

A.M.L. ASSURANCE LIMITED 
The Company recommended by your Association 

MEMBERSHIP OF THE FUND WILL ALLOW YOU: 

• To enjoy tax-free growth on your Investment. 

• To reduce your taxable income as a gainfully employed 
person without employer supported superannuation. 

FOR FURTHER INFORMATION CONT ACT: 
A.M. L. ASSURANCE LIMITED, 118 King William Street, Adelaide 

Phone (08) 211 7800 or your local representative 

BRIAN RAINEY, Murray Bridge (085) 32 3093 
FRASER BARCLAY, Barossa A.H. 337 4718 
BRUCE MATTHEW, Sales Manager 42 5219 Pa e 



SUPPORT THE S..A~D..A~ CALF PICK-UP SCHEME 

TUNE IN TO 

MONDA Y'S A.B.C. 

COUNTRY HOUR FOR 

THE LA TEST CHANGES IN 

TIME TABLES AND CALF PRICES 

Hams Bacon Smallgoods Fresh Meat Products 

Australian Bacon Limited 
Dandy Meats (Australia) 

TELEPHO~ 

(08) 391171 

CURRENT MARKET PRICES PAID FOR CALVES 

WEEKLY PICK-UP SERVICES - AS SCHEDULED 

FACTORY -DOOR PURCHASING AT OUR MOUNT BARKER PLANT 

CALF PICK-UPS FROM 8 APRIL 1985 

MONDAY - NORTHERN (unchanged) 

8.40 Murdocks Hi 11 Cnr* 11.30 Greenock 
9.00 Lobethal 12.30 Collingrove H/s 
9.30 Kenton Valley 1.00 Flaxman Valley 

10.00 Gumeracha I.IS Eden Valley 
10.30 Williamstown 

TUESDAY - SOUTHERN 

9.00 Myponqa 11.45 Second Valley 
10.30 Wall Flat 12.30 Delamere 
I I.IS Normanville 

WEDNESDAY - CENTRAL 

8.45 Echunga !0,45 The Range Hall 
9.00 Meadows I I I.IS Kyeema 
9.30 Meadows 2 11.45 Hope Forest 

10.00 Kangarilla 12.00 Yundi 
1.00 Pages Flat 

THURSDAY - SOUTHERN 2 

9.00 Waitpinga I 0.45 Inman Valley 
9.45 Willow Creek 11.30 Back Valley 

*Will stop if hailed. 

2.15 
2.45 
3.15 
3.45 
4.15 

1.30 
2.00 
2.30 

1.30 
2.15 
2.45 

1.00 
1.45 

Spring ton 
Birdwood 
Mount Torrens 
Charleston 
Woodside 

Parawa I 
Parawa 2 
Torrens Vale 

Mt. Compass 
Tooperang 
Finniss 
Strathalbyn* 

Hindmarsh Valley 
Mt. Jagged 

THE RIVER RUN HAS BEEN CANCELLED DUE TO LACK OF PATRONAGE. 
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BRUCELLOSIS - NOW, MORE THAN EVER, A NEED FOR CAUTION 

As the dairy and pastoral industries in the State, along with those in the rest of Australia, 
come closer to the long-awaited day of "disease-free" status, it is no time to relax. Rather, 
the need for vigilence increases, particularly when introducing new animals inyo your herd, so 

DON'T GAMBLE WHEN INTRODUCING STOCK - THEY COULD HAVE T.B. OR B.R. 

Achieving freedom from tuberculosis and brucellosis has been relatively easy in some herds, 
but, in others, a long drawn-out process of testing and retesting has occurred, and, in some 
cases, is still continuing. 

Having achieved disease freedom, then, irrespective of how easy or difficult the process was, 
it is most important that the disease-free status is maintained. 

The most likely way in which herds can become reinfected is either through purchase or 
through agistment of cattle, so the first questions to be asked when buying cattle, or obtaining 
or providing agistment, is "What is the t.b. & brucellosis status and history of the property 
from which the cattle originate?" or, when obtaining agistment, "What is the status and 
history of the property or cattle (which may be from several herds) already on the property?" 

Although 96 per cent of herds in South Australia are now regarded as free from these 
-diseases, intending buyers are well adv•sed to carefully check the health status of herds from 
which they intend to make a purchase. 

This information is readily available from the Animal Health Officer at your local regional 
office of the Department of Agriculture, providing that you know the name and address of 
the owner of the cattle and/or the tail-tag number of that property. 

PROCEDURE FOR CHECKING DISEASE STATUS 

I. Obtain the name and address of the owner of the cattle concerned and/or tail-taq 
number either through the agent or from the owner. 

2. Contact the regional office of the Department of Agriculture and ask to speak to the 
Animal Health Adviser or the District Veterinary Officer. These officers have access 
to all this information. 

3. Explain the actual reason for the inquiry, i.e. to purchase or agist stock. 

4. Ask for the fol lowing information:-

(a) the current status of the herd for both diseases. 

(b) eligibility of the cattle for sale, i.e. whether there are any restrictions operating 
for t.b. or brucellosis (this may prevent the owner introducing stock for agistment). 

(c) whether there is any previous history, or other factor, which may need to be taken 
into account. 

All this information is available providing the tail-tag number is known, or can be 
identified by the Officer. 

5. If the enquiry relates to interstate cattle or herds, the same information should be 
obtained from the appropriate Government office in that State. 

Your local SAGRIC office may be able to advise you as to whom to contact in this 
regard. 

If working through your local stock agent insist that the same procedures are followed. 

Finally, make sure that the status of the stock is clear bfore any stock are moved, and, if 
from interstate, ensure that a Form No. I Health Certificate is obtained, and all details 
completed before movement. 

If getting all this information first seems a "bit of a chore" to you, just think of the time 
and expense involved in cleaning up your herd again should you reintroduce disease by taking 
a short cut - IT'S NOT WORTH IT. 
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But if, despite taking care with purchases and agistment, you are so unfortunate as to need 
to avail yourself of the compensation payments available for condemned cattle, you will need 
to know the correct way in which to proceed. Here's how to do it. 

CATTLE COMPENSATION - WHAT YOU NEED TO KNOW. 
"How" and "when" cattle compensation is payable and, perhaps, more important, "how much" 
combine to present a somewhat confused issue with many cattle owners, largely because they 
don't really know how the compensation fund operates, so, in this short article, some of the 
issues that have been raised by cattle owners are explained. 

I. Compensation is just that - a means of providing some recompense to an owner for the 
loss of animals destroyed or condemned because of disease. It is not an insurance policy 
that automatically replaces the animal with one of similar value and productivity. 

2. It is limited to certain specified diseases which have been recognised by producer 
organisations and the Department as diseases best control led by slaughter-out or test­
and-slaughter. 

3. Currently those diseases are tuberculosis, brucellosis, actinomycosis and antinobacillosis, 
Johne's disease and trichomoniasis. 

WHEN IS COMPENSATION PAYABLE? 

Any owner who has an animal that is:-

(a) destroyed by or at the order of an inspector of stock because it is or is suspected of 
being infected with one of the diseases listed above, or 

(b) condemned at slaughter as unfit for human consumption because of infection with one 
of those diseases, or 

(c) part of a mob ordered by the Chief Inspector to be destroyed to eradicate disease, or 

(d) the calf of a brucellosis or tuberculosis reactor cow being sent to slaughter; 

is eligible for compensation provided a claim is lodged with the Chief Inspector within 30 days 
of destruction of the animal, and all stamp duty payable on the animal has been paid. 

HOW MUCH COMPENSATION IS PAYABLE? 

The amount of compensation payable on any one animal is the "market value" of that animal 
at that particular time as agreed between the owner and the inspector of stock making 
assessment of the animal. 

The maximum amount payable on any one animal is set by regulation and at present is $600. 

HOW IS THIS VALUE ARRIVED AT? 

Each animal is assessed as to the price that that class, type, breed, etc. of animal would, if 
it had not been diseased, bring at open market OR meat value, whichever is the greater. 

EXAMPLE I - A dairy cow just commencing lactation would have a greater value than 
one just completing lactation. 

EXAMPLE 2 - An aged fat breeding cow would probably bring more money as meat value 
than as a potential breeder. 

EXAMPLE 3 - A store condition animal may have a greater value as a breeder or 
fattener in a time of strong demand for stores, than it would as a meat animal. 

All these factors are taken into account when making a valuation. 

WHO VALUES THE ANIMALS? 

An experienced departmental inspector of stock under the Stock Diseases Act (Veterinary 
Officers and Animal Health Advisers are inspectors of stock) visits the property and in the 
presence of the owner or his nominated representative assesses the animal and arrives at a 
value based on recent markets held for that particular class of animal. 
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If agreement on the value is reached between the owner and the inspector, the animal is 
!early identified and all details, including the value, are recorded on a valuation sheet which 

fs signed in agreement between both parties. 

WHAT IF AGREEMENT CANNOT BE REACHED? 

Inspectors approved to value stock are experienced officers familiar with stock markets and 
trends, and capable of making realistic valuations. If, however, the inspector and the owner 
are unable to come to agreement, the Minister of Agriculture may appoint an independent 
valuer (usually a stock agent) who will value the animal(s), and whose valuation is final and 
binding on both the owner and the Department. 

Such action is only taken as a last resort and the Department would do everything possible 
in discussions with the owner, to resolve the impasse before requesting independent valuation. 
However, producers who are unable to agree with the valuation, and who believe that they 
have a legitimate grievance, can request further discussion between themselves, the valuing 
officer and the regional veterinary officer. 

This system has proved most effective during the valuing of the many reactor cattle in the 
BTB eradication program, as the number of instances where agreement could not be reached 
could be counted on one hand. 

PAYMENT OF COMPENSATION 

The agreed market value is paid to the owner by cheque by the Department of Agriculture 
upon receipt of the slaughter report, which is the proof of slaughter, from the abattoirs. 

Every effort is made to process claims as quickly as possible within the Department and 
payment is usually made within one month of slaughter. 

GENERAL COMMENT 

We, as producers, make a contribution to the Cattle Compensation Fund in the form of stamp 
duty on the sale of all cattle and have a right to compensation for animals meeting the 
requirements of the Cattle Compensation Act . Any producers who are in any doubt QS to 
their eligibility or the procedures to adopt, should contact their nearest Animal Health Officer 
who will be happy to discuss the details with them. 

ALLAN MANNING. SADA REPRESENTATIVE - BTB CAMPAIGN LIAISON COMMITTEE . 

A VERY SPECIAL DAIRY TOUR OF NEW ZEALAND 

At A Price You Can't Refuse 

Although our own dollar exchange rate is heading in the same direction, the present value of 
the NZ $ has enabled the New Zealand Large Herd Breeders Conference Committee to put 
together two very wide-ranging, entertaining, and low-cost tours of the North and South 
Islands, which provide nearly a month of relaxation and education and include three 
outstanding dairy-specific functions, the Ruakura and the Mystery Creek Field Days, and the 
3-day N.Z. Large Herd Breeders Conference in Taranaki. 

The dates, and the costs:­

TOUR - 8 June to 21 June, for an al I-inclusive price of A$ I I 02. ) which may be 

TOUR 2 - 8 June to 4 July, for an all-inclusive price of A$ I 765. 
) subjPct to changes 
) up to the time 

The prices include:-
) of departure. 

• economy air fares - Sydney/Auckland/Sydney (to which must be added $385 for the 
Adel aide/Sydney/ Adel aide air fare). 

• al I internal air fares. • al I sightseeing and tours . 

• deluxe twin-share motel accommodation (some of the accommodation will be on­
farm billeting). 

• entrance to field days. • registration for Large Herds Conference . 

Contact this office (08) 51 3752 for further details. 
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IT PAYS TO PROTECT YOUR MILK FAT 

No. I - How To Avoid Lipolysis And Maintain Product Quality 

Now, more than ever, with dairyfarmers' returns shrinking, and a growing need to ensure 
product quality if we are to maintain or improve our place in the market, it is essential that 
dairyfarmers and dairy factories take every precaution against I ipolysis (or damage to milk 
fat), which is a problem of increasing concern to the dairy industry. 

Fortunately, its control need not add work or costs to existing proven good methods of milk 
production and handling. It does, on the contrary, give extra weight to the arguments for 
adopting such practices. 

WHY? The reason for this increasing concern is that milk fat damage, more precisely called 
LIPOL YSIS, can spoil the quality of milk and of the products made from it. 

Lipolysis affects the flavor of milk in progressive stages, beginning with slight staleness and 
culminating in strong rancidity. Slight lipolysis also impairs the frothing ability of milk, a 
problem which has caused numerous complaints about poor frothing of milk in espresso coffee 
machines. 

The prosperity of the dairy industry depends not on what it can produce but on what it can 
sell, and flavor is by far the greatest selling attribute of milk and dairy products. 

This is particularly true in respect of the liquid milk market. South Australian milk and dairy 
products need to demonstrate a greater freshness of flavor if they are to compete successfully 
with products from other sources. 

Greater freshness depends on less I ipolysis. If we cannot compete on the basis of freshness 
our liquid milk market, and the whole industry, may be jeopardised. 

At the moment lipolysis is not causing many problems, apart from the complaints from coffee 
bars. There is no doubt, however, that, unless the threat posed by lipolysis is clearly 
understood, and overcome by appropriate measures at all levels of the industry, its 
consequences will be widely felt. This is because current trends in the production, processing 
and distributing of milk all favor the development of lipolysis, by subjecting the milk to more 
and more physical handling, and lengthening the time taken in transit between cow and 
consumer. 

LIPOL YSIS is the chemical breakdown of milk fat, producing fatty acids which have 
unpleasant flavors. It is caused by the action of fat-splitting enzymes called lipases. 

Lipase is naturally present in milk, and additional lipases may be produced by bacteria which 
get into the milk. The fat in milk leaving the cow is normally well protected against lipase, 
because it exists in the form of microscopic-sized globules, each of which is surrounded by 
a protective membrane. 

These membranes can be damaged by physical forces, so that the fat is then exposed to lipase 
action. By far the most damage occurs when fat globules come in contact with bubbles of 
air. Any treatment which aerates the milk is certain to damage the fat globules. 

WHAT TO DO NOW -

I. Maintain or improve hygiene to keep total plate count test results well below 
the 50 000 limit. Many dairyfarmers stay below 25 000. 

2. Minimise frothing of milk by reducing air intake during milking and by not 
agitating the milk too violently in the vat or allowing milk to flow into the vat 
from too great a height. 

3. Dry off cows which are coming to the end of their lactation and producing very 
small amounts of milk. 

JIM MARSHALL 
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NIGH"NGALE CHEMICALS 
FOR EXPERIENCE and INNOVATION in Dairy Sanitizers such as 

xxxx xxxx RETURN xxxx xxxx 
Heavy Duty Chlorinated Powder Cleanser 

For Circulation and Spray Cleaning 

Superb protein removal properties. Controls milkstone and 
mineral deposits. Excellent in hard water. 

Available from your Dairy factory 

for details of this and all other NIGHTINGALE dairy hygiene reauirements 
contact our field officer BOB GOOLEY 

on Adelaide (08) 262 1649 or, after hours on (08) 258 4391 

NIGHfINGALE service is available to you at no extra charge. 

NIGHI'INGALE CHEMICALS 
Division of Harcros Chemicals Pty. Ltd. 
4 Railway Terrace, DRY CREEK, 5094 

FIL NEWS SERVICE - PUBLIC LIABILITY INSURANCE 

Almost every day of the week the activities of a doiryformer expose him to risks whereby 
members of the public could receive bodily injury, or damage to their property, as a result 
of on occident for which the doiryformer, himself, could become legol ly I ioble. 

These risks could involve him in a substantial financial setback, as the general public hos now 
been educated in regard to their rights at Common Low. It must also be remembered that 
employers are liable, in this respect, for any act by an employee during the course of the 
employee's occupation. 

Whilst a dairyform~r cannot completely exonerate himself or herself from every demand made 
by the public where their property or persons has been damaged or injured, he or she is able 
to effect a Public Liability policy, which, subject to certain exceptions, will indemnify the 
dairyfarmer for all sums for which he or she shall become legally liable for bodily injury or 
damage to property as a result of on accident. 

By reason of the nature of the occupation, every dairyfarmer should effect Public Liability 
Insurance. Information regarding this form of insurance con be obtained by contacting the 
\ssociation's approved Insurers, Federation Insurance Limited, GPO Box 2348, Adelaide, 500 I, 
telephone (08) 21 2 4541 or this office (08) 51 3752. 

------------------------------------------------------------------------------ ·---------------------------
?i=~.~Q __ TO: _____ FEDERATION_ INSURANCE_ rTD., _ GPO_ BOX_ 2348, __ ADELAIDE, __ S.A. __ 500 I _ 

NAME: ........................................................................ TELEPHONE: ( ) ..................... . 

ADDRESS: ................................................................................................................... 0 

••••••............................................................................. POSTCODE: ............................ . 

PLEASE SEND ME DETAILS OF PUBLIC LIABILITY INSURANCE 
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THEQUESTIO 
OF REDUCI G YOU 

INSURANCE PREMIUMS. 

THE ANSWER 
IS AS CLEAR AS 

M.U.D.

Another Federation Special. 
There's a Federation Security System especially designed to cover virtually all your 
business insurance requirements under the one policy. If you take 4 business 
sections of the policy, you will receive a discount on your total premium. 
If you take 5, or more, business sections of the policy you will receive a greater 
discount on your total premium. 
Which is why M.U.D. - MULTI UNI T DISCOUN TS - is the certain way to 
reduce the cost of your insurance from today on. 
Some of the sections included in your Federation Security System cover

�Fire, Fencing, Fire Hay, Fire Live- <e. c� � stock, Legal Liability, Personal ,t-1�r. , )f
Accident, Property Damage, Motor \.�\,�

t-· 1 ( 
r-'\ } 

Vehicle and more. �� V 
� 

We believe you'll never find a better FEDERATION

insurance proposal than this . INSURANCE

Which is one of the reasons why we're 
the insurance company recommended by your own 
Association. Contact your nearest Federation 
Insurance office today. 

South Australia: Cnr. King William Street and South Terrace. Adelaide. S .A. Phone: 212 4541. 
Berri (085) 82 1962. Bordertown (087) 52 1664. Cleve (086) 28 2108. Mount Gambier (087) 25 1546. Murray Bridge 
(085) 32 1224.

THE SOUTH .. AUSTRALIAN DAIRYMEN'S JOURNAL 

. Pub I ished by 

52 

THE SOUTH AUSTRALIAN DAIRYFARMERS' ASSOCIATION INCORPORATED 
Aston House, 13 Leigh Street, Adelaide, S.A. 5000. 

General President General Secretary 
A.G. KRETSCHMER, Esq. DAVID J. HIGBED B.Ec. 
T eleph011e (085) 72 1231 Telephone (08) 51 3752 

PLEASE NOTE OUR NEW TELEPHONE NUMBER (08) 51 3752 

THE SOUTH AUSTRALIAN DAIRY FARMERS 

The Official Publication of the South Australian Dairyfarmers Association Inc. 

IN THIS ISSUE 

DEFEAT OF THE KERIN PLAN 
THE JUBILEE CONFERENCE 

Founded 

1935 

ISSN 0049-1446 VOL 25 NO 6 MAY - JUNE 1985 

T H E  JUB I L E E CON F E R E N C E  

After half a century of activity and achievement the Association's Fiftieth Anniversary should be, 
and now, with the defeat of the Bills for new marketing arrangements, will be,. an occasion for 
celebration. 

The celebration must, however, rejate only to the industry's reprieve from the immediate fate that 
it would have suffered under the Government's plan. If the Australian dairy industry is to survive, 
milk production must be reduced, and the question to be asked is "How, when, and by whom, wil I 
the reduction be made?" 

So now is the time for every dairyfarmer to examine where he should be not too many years from 
now - perhaps by next year, and the Conference program has been designed to help in that 
examination - to offer guidance in making a decision whether to remain in the industry, to diversify 
into other rural enterprises, or to look for options of a non-farming nature. 

All members of the Association, and others, too, interested or i•nvolved with dairyfarming or the 
dairy industry in any form, are invited to attend the 

JUBILEE CONFERENCE 

to be held in The Colonial Restaurant, Glen Osmond on 

TUESDAY 25 JUNE 1985 

frcim I 0.00 a.m. to 4.30 p.m. 

Details of the proposed program (subject to alteration, depending on changes, if any, to current
marketing arrangements), the Official Dinner, and admittance charges are shown on the next page.

(� ENSURE AN OUTSTANDINGLY SUCCESSFUL CONFERENCE, MEMBERS ARE REQUESTED TO
T60RM US O'F THEIR INTENTION TO ATTEND BY RETURNING THE COUPON ON PAGE 4

GETHER WITH THE APPROPRIATE REMITTANCE. 

The FIFTIETH ANNUAL MEETING of the CENTRAL COUNCIL 

will be held on the following day 

WEDNESDAY 26 JUNE 1985 

Members of the Assoc,·at,·on who t D I t • • d are no e ego es are mv, te to attend as observers. 

Price $1.00 
$6.00 a year, post paid 

Registered by Australia Post 
Publication No. SAC 1906 

Code
58603



SOUTH AUSTRALIAN DAIRYF ARMERS' ASSOCIATION INCORPORATED 

JUBILEE CONFERENCE 

The Colonial Restaurant,' Glen Osmond 

TUESDAY 25 JUNE 1985 

PRELIMINARY PROGRAM 

9.30 REGISTRATION and morning coffee 
Registration Fee of $7, includes Luncheon 

FIRST BUSINESS SESSION - RETROSPECT & PROSPECT 
Chairman - Mr. Allan Manning, Senior Vice-President, SADA 

10.30 THEMATIC ADDRESS - "Past Record, Future Role" 
Mr. Aub Kretschmer, General President, SADA 

I 0.45 OFFICIAL OPENING -
Mr. John Bennett, President, Australian Dairy Farmers Federation 

President, Australian Dairy Industry Conference 
Deputy Chairman, Australian Dairy Corporation 

11.00 QUESTION TIME · 

11.15 ADC OVERVIEW - ·"New Directions For the Dairy Industry" 
Mr. Brian Norwood, General Manager, ADC 

11.25 QUESTION TIME 

12.10 MILK EQUALISATION UPDATE - "The Future of MMEC" 
Mr. David Higbed, General Secretary, SADA 

12.30 LUNCHEON (cost included in Registration Fee) 

SECOND BUSINESS SESSION - "CHOOSING YOUR OPTIONS" 
Chairman, Mr. Michael Diener, Junior Vice-President, SADA 

1.30 ADDRESS - "Rural Finance and Debt Reconstruction" 
Mr. Peter Fraser, Commonwealth Development Bank 

I .SO ADDRESS - "Rural Adjustment, Assistance and Society Security" 
Mr. Bernard Handscombe, Principal Rural Assistance Officer, SAGRIC 

2.10 QUESTION TIME 

2.25 PANEL PRESENTATION - "Diversification Opportunities" 
Lead Address 

Ms. Dianne Davidson, · Senior Consultant, AACM • Pty. Ltd. 

Panellists (SAGRIC) 
Mr. Geoff Lomman - vegetables, perishable products 
Mr. Peter Scholefield - stone fruits 
Mr. Bill Giles - meat production 
Mr. Simon Ellis - sheep, angora (mohair) goats 

3.15 ADDRESS - "Dairyfarm Management Priorities For Survival" 
Mr. John Whel lams, Dairyfarmer and Farm Management Consultant 

3.35 PANEL DISCUSSION AND QUESTION TIME 
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► 

CLOSING SESSION 
Chairman, Mr. Aub Kretschmer 

4,00 MOTIVATIONAL ADDRESS 
. Invited Speaker (to be named) 

4,30 CONFERENCE CLOSES 

------------------ • 

4 .45 

to 

6 .15 

WORKSHOP SESSION - "Towards New Marketing Arrangements" 

An optional technical session for persons wishing to acquire more detailed 
understanding of the changes needed in current dairy marketing practices. 

Mr. Brian Norwood, and suppor_ting ADC staff. 

--------------
6.30 Pre-dinner Drinks 

7 .00 OFFICIAL DINNER ($15 per head) 

The dinner will consist of 3 courses, with red and white wines, fruit juices and 
soft drinks, coffee, and South Austral ion cheeses. 

Speakers 

The Honorable Frank Blevins, MLC, Minister of Agriculture 

Mr. David Higbed, Genercil Secretary, SADA 
"50 YEARS ,OF ASSOCIATION HISTORY" 

Mr. Pat Rowley, Chairman, Market Milk Producers Council of the ADFF, 
President, Queensland Dairy Farmers 

"A TOAST TO THE SADA, PAST, PRESENT AND FUTURE" 

supported by 

Mr. Jim Bye, President, Dairy Section, Tasmanian Farmers Federation 

Mr. Lance Clements, President, South Eastern Dairymen's Association of SA 

Mr. Jack Eggert, President, Dairy Farmers Association of NSW 

N\r. David Partridge, President, Dairy S~ction, Primary Industry Assoc. of WA 

Mr. Jim Saunders, President, United Dairyfarmers of Victoria. 

-----------------------------------------------------------------------------------------·----------------
50TH ANNUAL MEETING OF CENTRAL COUNCIL 

WEDNESDAY 26 JUNE 1985 

The Central Council is composed of elected Delegates from Distric-ts but members who are 
not delegates are invited to attend as observers. 

PRELIMINARY AGENDA 

10 .30 OPENING ADDRESS 

10 .45 

12 .45 

1.45 

4.30 

Mr. Malcolm Vawser, Chairman, Australian Dairy Corporation 

BUSINESS MEETING 

LUNCHEON (free) 

BUSINESS MEETING RESUMES 

CLOSE 
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APPLICATION FOR REGISTRATION 

I/We (first name) ' ························· ··~-- (surname) ................................................ 

of (postal address) ................................................................................................. 
..... ............ .............................. ......... (telephone) ..................... . 

will be attending the following functions associated .. with the Association's Jubilee Conference 
and enclose remittance therefor. (cross out those functions you will NOT be attending). 

BUSINESS SESSIONS & LUNCHEON 
from 9.30 to 4.30 

Registration Fee $7 per person 

OFFICIAL DINNER Charge $ I 5 per person 
from 7.00 unti I I 0.30 

I/We will also be attending the: 

TECHNICAL WORKSHOP 
from 4.45 to 6.15 

I/We wi II also be attending, as observer /s, the: 

ANNUAL MEETING OF CENTRAL COUNCIL 
from I 0.30 to 4.30 on Wednesday 26 June 

No charge 

No charge 

I/We will require overnight accommodation on (strike out where NOT required): 

MONDAY 24 JUNE TUESDAY 25 JUNE 

I/We enclose a deposit of $10 per person for each night. I/We understand that the balance 
of the accommodation tariff and the cost, if any, of breakfast, will be paid by me/us direct 
to the motel. • 

Please indicate your preference for accommodation; we wi ! I do o_ur best to see that your 
preference is met, but you may have to accept an qlternative. 

GLEN OSMOND MOTEL 

TOLL GA TE MOTEL 

GATEHOUSE MOTEL 

Room only - double 
11 11 

- single or twin 

Breakfast from 85c (continental) 

Double or twin $30 per room 
Single $28 per room 
Deluxe $32 per room 

A light breakfast is included in 

Double or twin $35 per room 
Single $30 per room 

$32.50 per room 
$36.50 per room 

to ~4.50 (cooked). 

the tariffs. 

Breakfast from $1.50 (continental) to $6.00 (cooked). 

PLEASE COMPLETE THE APPLICATION FOR REGISTRATION AS SOON AS POSSIBLE AND 

POST, WITH REMITTANCE, IN THE ACCOMPANYING FREEPOST ENVELOPE OR ADDRESS 

TO: FREEPOST 28, S.A.D.A., 13 LEIGH STREET, ADELAIDE, 5000. No postage stomp is 

required. 
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SE~ ;i. TE DEFEATS KEmN PLAN 

economic mayhem that the "Kerin P lan", as contained in the proposed legislation 
The ribed in the previous issue of this Journal, would have inflic ted on the dairy industry was 
~ii~ t hat t here wos a widely- held view _that some ,modification could be negotiated. 

This, in fact, was the pro~ise virtually given to this Association, by _th~ Minister for Pr_imary 

1 
d str y during the meeting at Glen Osmond on 2 May, when he 1nv1ted us to submit our 

,;0~tom ' I ine" proposals for revision, an invitation to which we responded by asking, instead, 
for a minimum 3 mont~s ~eferment, to • give. both the industry and the Government the 
opportunity for re-exam inat 10n. 

In the meantime, on the advice of the Federal Opposition, the Australian Dairy Farmers 
Federation had reduced its "laundry I ist" of IO proposed amendments to an absolutely bare 
minimum of 4, a number that many of us thought was smaller than necessary to make the 
legislat ion acceptable. 

These amendments were:-

• 

• 

• 
• 

to enable a dual levy to be imposed, by regulation, in the event of agreement being 
reached on an entitlement scheme; 

to hold the product levies on butter and cheese constant for 2 years, to be fol lowed by 
a phase-out over the next 4 years, instead of the formula in the Sil I which would remove 
the product levies after 2 years if milk production did not fol I; 

t o retain export pooling for 2 years; 

t o provide that the export price subsidy financed by the "levy on all milk" is paid on 
t he milk constituent conte11t of exported product , instead of subsidising cost components 
of a non-dairy origin. 

Although it had considerable support from some members of the Opposition, t he amendment 
intended to permit an entitlement scheme to be introduced, by regulation, should it be agreed 
on, was not supported by the majority of the Opposition's Shadow Cabinet , and was, 
consequently, not put forward in the House of Representatives. 

In any case that did not matter, at that stage, as the 3 remaining amendments were al I 
rejected by the Government members in the House of Representatives, so the 4 Bil Is went 
forward t o the Senate in their original form. 

Fortunately matters took a different turn in the Senate, when the Austral ian Democrat 
Senator s supported all 4 amendments, on the very sensible grounds that the other amendments 
would achieve little without an entitlement scheme. • 

But t hat amendment could not survive on the Democrat vote alone, and although some Liberal 
and National Senators spoke in favor of entitlements, the 4 Bills left the Senate with only 3 
amendments passed._ 

Predictab ly, the House of Representatives rejected the Senate's amendments, and at the end 
of a very heated debC1te which went on well past midnight on the Representatives last 
scheduled day of sitting, the Minister stated that, if the Senate again attempted to make any 
amendments at all, the Government would put the Bills aside, at least for the present. 

The absence of the Bills from the Senate notice paper during the first few days after the 
~~resentatives' rejection of the Senate's amendments was viewed with suspicion, in the 
S ief that the Government was trying to devise some compromise that might appease enough 

1 
eta~ors to permit the Bill to pass. The sighs of relief when the Bills came before the Senate 

5
° e 1n the afternoon last Friday (31 May), were fol lowed, within less than IO minutes, by the 
enate again endorsing the amendments, and the Government's decision to withdraw the Bills. 

The _w ithdrawal of the Bills means that, for the present, the current stabilisation scheme 
~o~tinues in operation. We have yet to see whether there is any substance in the report that 
Ao n Kerin proposes to sabotage the current arrangements by setting a zero value for the 

ssessed Export Price from which domestic prices are derived. 
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"A CREDIT TO THE DAIRYF ARMERS OF SOUTH AUSTRAUA11 

Fronk Blevins Congrotulotes the Association on 50 Years of Service to the Dairy Industry 

Tl-:onk you for the invitation to your DinnAr t,mi(lht to ':>e oart of yo, .•r celebrnti,m nf ~ifty 
ears of service to dairyformers. ~-"ost of you will know by new thot I om c str0ng 

~.; 000rter of former or9onisotions1 end hove beer. advising forrnerf to use their 
~r~nnisations more, ever since l'vf' been a ~•\inister. I wo~ W"ndcring if cnyone wos 
iistening to me for a while, hut when I wos invited +o c.ddress I~ 00(' of you in Elder Perk 

0 few weeks ago, I-clecidP--.:1 t"'ot oerhops the message was getting thrr>L/qh. 

5o I suppose I coulr:I have been forgiven for beirl9 n shnde apprehendve cbout oc'c:tressing 
another group nf formers, especially doiryforrners~ given the r<"!Cention my Federal 
colleague, John Kerin, hos received over the lrn,t few months, 1'.>ut I know South 
Australia's doiryformers hove olwC1ys ':>een very reosonable - ore! I was happy to accept 
your invitf:1tion. 

Firstly, I'd like fo congrotulote you on ochie"ing your Fiftieth Anniversary anr:I soy that" 
I believe your orgoni~otion has served you well over the fifty years and ic; o credit to the 
doiry farmers of South Austral i{lo 

I always find your representatives - Auh Kretschmer onr! David Higbed - excel lent t0 work 
with. They put your co~e ~trongly and clearlyj but they also have open rrinds on<:! ore 
ready to cHsr.uss the issues. 

I have certainly O!)preciotec their advice on the ranr,e of proposals which have been put 
forward ove.r the last two years to redesign the dairy industry, and I hove clwoys felt 
confident that I was properly informed on what South Au~trnlian d1Jiryf-armers felt C1-f any 
one time, but a!sc that you were open to negotiation on items as they arose - and thC1t 1s 
quite on achievement" for an orqonisation which, on a doy-to-dav bcsis, con~is+~ of · i"hr~e 
people - Dovidj Aub and ~-Ars. leak - and represents the interests -:,f I ?.OCo 5o 
c0ngrcituloticns to all of youo 

In June lost yAar you also invited rrie to cddress your first cmnuo! dinner? 0nd we politicinr.s 
hove a habit d keeping our speP-ches. I talked last year of the turmoil ir the industry 
and I encoProged you to take the initiative onrl try to get formers t0 agree Of' ci plan for 
the industry - and advised that if ye:u d1dn't then I cr.uk~n't guarantee what would hcp!")en. 

Let me -1-~11 you how I concluded that speech:- HOf all sectors of t he industry, I believe 
that dairyfarmers ere the most likely to reach comm0n ground first in sorting thrc-uq'"- +he 
differences . ., one! Governments will simply tcike the criticism for doing too little t00 lote, 
or too much too early, depending en which sector of the industry is tclkinq at the tirr,e 0

, 

It seems to me that I might have been riqht. Dairyformer~ did u!tirrc,te!y agree (1t the 
official former oraonisotion I eve!, but n0t ot a f orrrier level; and the r-ederol Government 
is now i.:nder otta'ck for wonting to dq too much tc-o early with the Kerin Pion, 

I don't !mow what the outcome will be, h1_1t it would appear tht:it rctiono!isati0n cinc1 

der~gulotion are being pursued in the dairy industryt as they have been pursu~cl in other 
sectors nf the economy, While you mcy wish to resi~t my move towards derenu!ation in 
the dairy industry, and ! respect y01Jr right to do s01 I believe you hm,e to consider th0t 
thGt is the direction your industry is headed 7 anrl work out ways of eosinC1 the l:'dh, rother 
than simply saying you don't like that direction. 

If you want <'ther ser.tors of +he economy such as the manufacturing industry - the ~t eel 
workers and the cor workers - to be more exoosecl to the voc10ries of the free morlret, then 
You must expect that Governments wi!! o.pply the same l~gic to the rura l sector 1 and in 
tthheat climate the dairy indc•stry will not ~ucceed in having more barriers put between it and 
· free market. 

ty res~nsej when focec! with the Kerin Pion, wos to find out whet i "!" would mean to South 
ustra! t<:: , and how best could we seek some dr-J erment 0f its most teious af~ectsj or 

assistance to soft en the blow. I understo.nd th0t yov hove discussed thc~e matter~ tocl0.y, 
and I will be pleased to heC1r your views before the meetinq of Agricultural Cou!"'ci! next 
rnonth. -· -
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Another areo where seri0us discussion hos to take place is i n re!ction +o your •f-e !l0w 
dairyfarmers i!1 the South East. The South East OUCJIT'P.ntction scheme is C1t the end of i t s 
seventh year nov.' ; one I belie"e i'hct the time may have ccme for n mor~ formal 
agreement to be entered into, to ensure that justice is done to your co!lec9ues in the South 
East. ~~.y imoression is that justice is rather seen to b{" rlcne with the current S"~tem. 
The ~2 per ce~t limit en morket-milk-sdes-to-produ~tion means that a stalemate has been 
reached in terms of payments to Srn1th East producers for +he !rist 3 years. 

V-i hi!e I aopreciate thct a total of $3.5 million hos been allocatecl to South East pr0ducers
9 

by producers in the metropolitan area, thf' fact remains that we hove h~en advoco.tins~ at 
a national level, a fai rer shoring o.f the mcr!<et milk r:,rismium, ond we couid be ciccu~ed 
of having a bet eoch way in our State indu~try. John Kerin learned about our system on 
his visit to South A.ustrolio at the enc' of ANil and is olso 0wcire of its limitations. I 
understand discussions are now underway betw~en y0urselv~::: and the South East , ond I !ook 
forward to hearing of their outco!T'e. 

I've heard though 1, that on the BA.E's figures, the S0uth Ecst producers ore cl! millionaires, 
and on the Department of A~riculture's fiqures, you are the millinnGire;.. So I wish you 
v,1el I in working out the basis for a foir and equitable system, 

As well as th~ l\iotiona! and Stcte level discussions concerning t he indust ry 's fuh•re, there 
are a number of separate but re!ctec events hoppeninr at t he moment 9 the r 0.mific0tions 
of which are as yet unclear: 

The Trc.de Prnctices Commission is currently investigotinci t re t-Aetrcpc l it0n ~.·1ilk 
Equalisation arrnnqements to determine its validityi 

The High Court has recently ru!ed that t he Queensland 8or!ey Boore! cloes nd hnve 
sole trading rights, or the copocity to stop ony trode involvinri cir.other State, 

The Crown Solicitor has recently advised me that I have no riC'ht on economic 
grounds to restrict the issue of new dc.iryfarm licences outside the metr0poli-tan 
supply area. 

The wor$t comhination of these 3 items could see the orice st nhi!it)' now enjoyed t, y 
metropol i t on suppliers destroyed overni9ht if~ 

c• The Trade Practices Commissi0n does not authori se the Equcd iso-ticn t--nr..,err>ent end 
its operat ion is successfully challen9ed; 

" Vde try to overcome it 1-iy chon9inq the fAiP< Boorri's powers cillowir.0 it t c vest m ilk, 
but as o re5ult c, f the Hiqh Court decision fir.cl thCTt the vest irv·, p0\,ver~ ore 
ineffective~ • • • 

o V/ith no equalisotion 1 and insufficient fJ ilk Poarcl oowers to c011i"r0I the morket i!"n 0f 
milk, we find that we hove to grani" c, !icE>nce -t0 t'roduce rni!k to everyone with four 
dollars and ci clean dairy, 

The scenario is not encourogin9 - but i t '~ 0 hi~ incentiv~ t 0 r~c,ch ogre,::>ment or1cnqst 
yourselves, so t hat you ind•Jstry is rnoncaed fr"m within, rnther thc1n hcvirg tho~e !e f t 0ut 
in the cold usir.g their last cord cho.H~nge thrcugh t he !e9d system io qoin entry ink the 
system, Lego! chcllena~ is an ex~nsive ~rtion for all r,orties, nnt jP!".t in direc t !e~:ml -!=pes1 

but in judgements that bind you to ci ~tyl~ of ooeration which mr.y n0t he in the hest 
interests of the indu:otry in tbe lrng term. • • 

! know t he Sout h Austr 0lior, dC1iry in~u::: t r y is well re!,pectet~ thro,•~h("'·U¼ P.us·}rn l ie1. Vcu 
pr0cluce high qL•dity products, y0u 1ve be0!1 leoders in the field in your mnrketinq 
orrai\0em~nts 0nd your mor!--:-etinci ini+iotives" I look ~cr word to heor 1n~1 hew y!:'u tor.'<lr- -; he 
issue~ now !~efore you1 beca11se I \:now the c!dry inf1•J~try wii! have o hng end sucr.: ess.c1,il 
future. I dr•tJ':: 1t trot I'll ~ P here to rr-,!er-rci'e vour next f i"t v vec.r:: 9 but I wi;-;f-, ycu wc--1' 
as you hP.or:1 tov,mrds ci cenh:ry of '-'ervice to d~iryformp:'"'• • ' 

RETROSPECTIVES FOR .198 3-84 AND 1984-85 

Retrr-.<:pe,~ti~;e 11cyme11ts f0r all prc-dr, ~tton. dul"f, ... r: J ."·"' :_::-f'4 cw,c: J ":'4-f!S will !y~ i,1r:lur!.e~ in 
chPouP✓ s r eceived in ec.riy k J.fWSt at the r'c'.te of J .7?. ~ent.~ rer kr, r- ri. ::; " .?.? --: ?.n.-1:.~ per !<:(!, 
r cdsinr;r the interi r.: bc:sk milk rwice-<: f.:""'r t hose yer:w.'J t o ?.U'.27 cin.~-r .? :!7.:' r: r e"Dr:-,~t. ivr.: i'.'l . 
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PAST RECORD - FUTURE CHALLENGE 
Opening Address by Aub Kretschmer, SADA General President 

s·nce the founding of the South Australian Dciryformers Association, 50 yeors ogo, the 
Australian dairy industry has pcissed through many traumatic periods~ most cf which were 
eventually resolved through the goodwi!l, commonsense and foresight demonstrated by 
those who then had the responsibility of guidin0 end c0ntrolling the industry. 

There hove been occasions, ciurinq this period, when the industry hos thought it necessary 
to enlist Government assistance in achieving goals that it sought, and there hove heen 
occasions when the industry hos suffered from the consequence!- of mi.i;guidec!, though 
pc,ssibly well-meaning, intervention by Governments which, though professing an intention 
only to help, were prohobly more motivated by a desire to gain a oolitical advontc;ige over 
their opposition. 

The very early days of the Association's cctivities saw the emergence nf the then uninue 
milk price ecualisation schemP,, the ohjective of which was to ensure that all dairyformers 
who might be coiled upon to supply fluid milk to the Adelaide metropcliton area would 
receive equitable return, thereby removin9 the exp!oito+ion which hcd preceded the 
scheme, and guaranteein9 a c0nsistent suop!y of hi9h ouclity fresh miJk +1-irour,hout the 
year. 

The brilliance of thot conceot is demonstrated by the fact that the essential simp!icity 
of the scheme has permitted it to survive, virtuc'!y t.:nchongec\ for over !JS years, and, 
toclO)'i with only P months yet to efflux before we celebrot~ the half-century of the 
scheme, its origincl objectives ore still being attained, while, as der."onstroted by the retail 
price of milk in AclelaidE:, the consumer is at !eost or. eoua! beneficiary. 

Admittedly~ some of the credit for this lotter foo+t•re c,f the scherne7 ot le0.st, is rlue to 
the f,Aetropoliton ~.,, i'k Boord; which come into existence c.+ter intensive !o',r.ying by the 
Associa-Hon or the Government of the do)'? I I years after the incP.ption c-i: the scheme. 

The Beard, which conducts the only continuin0 1 cnnur.1 farm prodL1cti0n cost ~urvey in 
Australia, hes the ·1·a~k 0f overseeintJ, without m':'dcl!in07 an indu:::try which is very !crne!y 
self-regu!oted 1 and which, by its own efforts, hC1s rdioro!ised its opernti01"l~ to tJ point 
where scme 9SO dairy-Formers, wi-i·hin en area of les~ thc,ri 10 000 soucre 1·:iforT>etres9 supnly 
to ? dairy compo.nies9 some 2~.·o million !itres of rrrn~ c,nnuo!ly, of which 170 mi!lirn litres 
are precessed as fluid mi!k cmd table •.::ream. 

The remainder of this prod tiction is us~d for the monufoctur~ of o wirle ri:mc:I'? c-f dairy 
products, including butter, several varieties of cheeses, whr.!e-rni:k and sldm-mi!k powder, 
ice creom 5 end o cnns+.::intl,, 9r0wini;:i number of innrvctive "shcrt-she!f l ife product.,,ri~ the 
tec_hnofogicol excellence <",,.. which is mcir.tciinerl 5 and enhonred, with the r::on~in"ed 
oss1stance 0f ihe c~pcr'.-ment of A0ricu!tu,e. 

However, neither the industry, n0r the Association~ hove ever been oermitted to rest on 
their iaurels; chcmqinC! circumstances reouire ch0noinc; oolicies, and in mor,;, recent times 
the Associotion fou-nd -it necessary ti:- neootiate. wf'th -·o~,,. coHe'naues in -the . S0uth East of 
the State , on at•e1mentC1tion schP-rre which is int~nded to cil'ow c!~-lryfc,rrr,ers in tr.nt reciion 
to s~ore in the so-coiled "premiums11 included in f(uirl mi'k prices

7 
wi thout nic"'i"SJ nny 

phys,col contrirution to supplyinci the f!uid mifk market. 

B~~ lct~lyj alth0ugh considerable aoproval has been v0iced, by many 0-ther or0aniso.ti0ns r IC~. see the scheme GS offering C solution tr, similr:ir problems affliding them, the 

0 
ene·, its of the scheme appear fr, be growing rnmewhat dirr. in the e)'f!S o+ the rccir)i~nts, 
nd the scheme is now under review. 

t;~ well os th€ 950 ,:fairyformers in thP. Centrn1 Region; the Assodotion has cmproximcitely 

0 / memt::ers throu~hou+ the ~}id-Northern region of the S+ote~ who~ between them, supply 
outur:her 15 f'Y'il!ion !itres of mi!!-: anm,olly, to Gr-Iden N0r)'h Dairies Limited, which carries 
cenitr; CT most eff-_icient ond comm;nd_able foshicn~ thP tosk d servicinq every regional 
Sta+ nnd township: one the remo,esT settlement, throughout the ,1orth one! west 0 f the 

.e, and heyond to Broken Hi!! ond into the Northern Territcrv. 
I 



S0 much for +he port, ond t_he present! 'Nhat of the future? V/hen I wcs el0.cted Gener0.! 
Pre~ident of this Associatfon 1 ! vowed to fi~ht for conditions in the industry that would 
r, 1 low doir>,fcrmers to enjoy a standc•rd of livina comoarah!e with that available to most 
;)eople in Australia. I thouqht it rcosonab!e to e>:pect that we should be able to pass on 1 

to the consurt'er ,' unovoidab!e CO$t increases in the same way that 9overnmen·ts', in turn, 
poss their increasing costs on to us; and in the same wc.y that thA Arbitration ComrnJssion 
aims to maintain the living stcmdords of those who come ,,.,.,ithin the protection prn1.1 ided 
by their national wa~e determinotions. • 

In setting out en that course I wos ov1ore thot jt was necessary, at all times~ fo he 
conscious of the consumer's ability tc pay,. but believecl ihot, for the sake or. consistency, 
the Government would hove supported thot principle. 

It is absolutely omo.zing to me that the Hawke L.0bor Government should 1 er. the c0ntrary, 
embark on c course that had the poten·;·ial to destroy m industry which has mode, and h0s 
the potr:;ntial tn ma!<~ an incalculable coni·rihution to the nctiona! eccnomy <1nd to 
Austral ion s0ciety. 

It is equally amazing tho+, ofter the man)' frank rliscussinns 'tho+ took place hetween the 
Australian Dairy Industry Ccnference or.d the f\Airiister for Prirr>ary ln':!ustry nrid thf' stoff 
of his DepartrC'ent, the Government should demon~trcte ,,vhai" appears tr, be C1n obse.<;sion 
with removing the nsupp0rt:; thct it c!oims prir.e1ry producers receive, c,ncl its oppcrent 
unwillingness t0 listen to recisonable arr,1 .. •rnent. I trus-:'.' thot a rnors en!ight~ned otm0rnhere 
wi!! prevc,i l when the ~Mnister returns from overseas, an.d we have, o.qain, the opoodunity 
to enter into meanin9.ful discussions with him. • 

The N1inister will, by then, have refreshed his memory on the current state 0f world 
agricultural trncie, on the irremonsible p0! icies of primory or0rl 1.,cin<1 r::ountri2s in the 
N0rtherr. Hemisphere, ond the comoge which the ,fomestic aQricu!turol r,o!i::::ies ir tho~e 
countries d0es to the structure of the Austrnlian ck1iry ln+.,stry; foc+0r~ which apneared 
to receive no recognition in the dairy legisktion which he ~r: rec~nt!y crtter.1c·teci to push 
through the Federd Parliament. 

This !egislatinn was nothing rrore then a fontQsy dreamer! up b)' o thecretir:al ~c:r:-ron:i~t 
who had forgotten tho+ if the aim was to ~here the wealth, there must f:-e wea!tr tn "'hore, 

I om well owore that there 0re still c-lriryfarmPrs who clo n0+ s1 ;ppor·l' ~·hp T)rincipk d c 
pr0duc'i"i0;i manc:mP.ment ~chen,e~ because it cpr,:,::xirs to reoresen~- o +hrcr:t tr:, '!'heir "riaht 
'lo pre-due~". T!·;i:;re i~ nn ~!_ich tl..,rcnt . A or~-:lucti(:',n m011c:,0.rn'0nt ~chr-:me l""Cserv"::s the 
richt, end H,e c:ir/lPy: 0f ir,' lvidL•C1I cfoiry.r:crmer~ to increase prodL1cti0n, • but irrpcse.s 
rco~onob!e 9 ond nec~sscry1 curbs nn tho<:e v-1h0se p0tenti0i to de- so is ('Jrecter t~on that of 
tri~ir "el!nws. 

So-ca!lecl nl)uy-out " scheme~ not relcte::! t0 irv:.:ivirl1;r.! -~,,rm ?ntit'-e:nerot", rnov ~0tin-:l 

plau~lble on the s1Jr"'0ce 7 but th~;' c,..,!,rct ensure <:1 rntis·~(lt:tory !ori~ terrn -f,.!+t•re • -fer th1; 
indusi'ry1 N evPn pr0vide o shor'!' -~errr rr::medy whilst thP. indu:~rv re-cr0r.riires itself . in 
sorre other wny 7 or.cl the rrincipie ,:-.f 1J 11r,uy-out11 .c:cheme comHr.ed v.tith indiviciud fc:rn 
entitlements rnust b-e rurs~!e-:l with vi00r, 

I am sum the+ the int~res-1'~ o-f thP. .A.ustrcl1c,n ~c•iry i:,rlustry C1S a wh0!f\ ,,re th:::- interests 
of those whr, pcrticipote in it? will be best served by th<:> 1.ir0pr.+ oC:-:,ptk:n of ~w::h r:i ~-cherrP., 
end oll we ne~d frr.m the f>A ini:ter is s:Jfficlent time tc cievek!) a ,onv,~cin~ crnun"'ent, 

I trust thot he will allow us the 0000rtunity to rnrt these ·orouments to him,. and thot he 
will be cs qener0us with his tim~~ a~d be o,j +spok~n ir. his ~uppcrt, as he ho; been +c the 
spokesr,erson of divisive sp!inter qrcups who appear to ho.vr:- rendy acces, to hi~ office. 

Lodies and centlerrer., the doiry industr;, in Aus"'rdia 0nd in ~-outh Australia will ~urvive, 
bui- how· vigorous thct industry will be will depend 0n po!itlco! decisions as much as our 
ovm j 1.1clgr--men+s. 

I trust that, O'lC~ ognin, the onsw~r to +his; the latest, cris1s 7 wf ! l r:·0r,,e fr0m such 
judgements, in the form of an0th':'r !on(J term 7 practical solution derived from the same 
c0mbinoti0n of corrimr.n$'2:nse, unclerstcn('ing, end foresiqht +hat wc.s P-xerci~0d bv the 
founders of thi::: Ass0ci0tio:1 s0 mony )'Pors aG0. 
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THE FEDERAL GOVERNMENT'S PROPOSALS - A COMN\ENT ARY 

JOHN P. BENNETT - President, Australian Dairy Formers Federolion 

The Austral ion Dairy Farmers' F ederction sought 1Jrnendments +o the Gov0rnment's 
rooosals for dairy industry marketil"-::1 arrangem~nts in the Ser.ate because in an 

~na'mender form they ere t0tal !y unccceptable tn the industry. The Oppcsii"ion and the 
Australian Democrats accepted the loqic of the ir1dustry's position and successfully 
amended the Kerin plan ir. the Senate, 

The Senate did not reject the Kerin pion. The Goverrrnert r':'jec:t1-::cl a ~ITlooth tronsitian 
from the current arrcngernents to the n0w ~cheme. The Government was not interested 
in reducing the impcct of its prnoosa!s and allowin<:_i th~ indl;stry tirr:e t0 odj 1.rst in a 
rational . way to the new arrongements. All it wcs int~rPsted in v.•o~ to ensure thot iJ there 
were any disruption in the industry it wouid be over by the next election in ! 9:.17. 

Because the amenrled Kerin pion was rejected by tht<> Government the exi.c;ting marketing 
arrangements for the rlairy indu~try continue. h is important for dairyformers to red 1se 
that neither the current arrangement or the unamet"lded Kerin p!an ore ccceptab!e to H·.0 
industry. The unamended Kerin p!an includes the immeclicte terrninotior. of exQcrt poolingi 
which, rightly or wrongly, has opercted 1n the doiry industry for np~roxirr.ate!y ~0 yl'>ors, 
It is a critical port of both the i!""dustry's fir.ancinci ond domestic market price se-1:ting 
arrangements. To e!imir.ote export poolin<; virtuo.l!y 0verni0ht woiJ!d hcve f"! very 
disruptive effect on the dairy industry - po.rticulor!y the co-00F.'r0tive sector. 

The ADFF does not hove o fur.don.,eni'cl objective to the discontinuotion d export pco! ing. 
In fact, this was an element cf the Austrdi'.'Jn Dairy lndudry Cc.nforence P!on, OL·r 
concern re!ctP.s to the timing of its withdrawal, Th•~ cmendment:-:. c:cceQt,od by tre 5PnClte 
involved the continuctir:in of expert pooling on ? products - butter one: :-:hee<;e - -for 7 fiscal 
years, i.e, !985/86 and 1985/87. Even uncler th0. a~end~ci k.,;iis!ction export pooi im 0f 
skim milk powder, casein and whok mllk powder wou!d hove ceosed frc,r.-· ! July 1925. 

Had the unon-1enck~ci Kerin plC1n been or"'ceeded wit!-- O"'d expr-r+ r00Hr,(j d r •i . ·i+er and 
cheese heen 0bo1 isred 0s from I July ! 90.\ the inevi t d:--!c c:criseoue:'cP: w01dd hr;v0. been 
uncontrclkbk discouniinq of d,:rnestic r,rk:es ~;: thesr:' ')rodixts. Th2 C"s+ ·1-0 tne ir.<:'ustry 
could hove been anything from $~0 - Sf•C miHicn. This cost w0u:CI rn-~~- rav0. been ~hcred 
equally throu0hout the industry h\Jt c::irrierl ir. th~ l'Ylnin hy suppliers tr C"'-r·rerntiv2 
companies. The loss d exr:ort rco! ing c!s,:-- WC! de hQve drr:Jstic eHects 011 thP incl•'.'try's 
financin0 0rrangerrient,. Agai:, the e+fect "T thi~ would he1v1~ beer clisr:,rnr0rtk,nct0!y fP.!+ 

by suppliers to co-r:,perotive corrpnr.ies. 

Th0 f ecnnd CH:'endrrv'cnt introdur,,=,,d in+o tbe !er;i s! ctl,:-n bv the <;~rcte re lates tr, the rf'te 
ond method f·,y which cl0mestic r,roduct !evie~ ,~,nu1d be '.)hc~e,:l out. Tr,e r!0rnestic pnxl•.1ct 
levies surnr.rt current d0me.<:tic iT'c1rket price[ nr rle:i:·y prncluct~. Undr:r -l'h0 I< erin !)Ion 
domestic mcr'<~'f cric~:o wcuid f:-.e mddGi~~f'd r"r 17 mr:-r;th::- ther. nhaser- out ir. ai::cordonce 
with 0 formu!o. i°he for!'T'u la n"k,t eci +hP Dhnse r:,1;t ·to +he market rriifl.c price and th: !"'ve! 
cf total milk prorluctien. 

A!':·hourh it is extremP.!y· difficult k oredlct w!-iat wiq /.c•r'.:Jen tr, rr:il''. n,.ric.! ;ct1...,,, 0n1 
mor!:et rri!k nrices over the next ! ~ m<'n~·hf the n~0~t !p,-ely s~en0rio is th<'t th~re wi!I he 
no charge in either, If this is the !::as~ t!:e Kerin okm 1,vcuk' result in (l _r::.f\ of'r ce11t 
reduc1'ion in orocu-=t !e,.,: ies he+ween 3C ,ll.tni::: ! c-;r,c: ond i' .!u!y I 9t'7 0 Thi~ i~ ar- unre

0

C!~0r.ct+,, 
r1J~id recluct;'ori ii) support !P.vels ·}o thP inr!usi-ry ond is i·otc!iy ircor,c,i.~ter··r wit!-• -::-rc:rlu~l 
reouction in cssistanr.e th~ C-0,1ernm1::nt htJS imnr·~sec' on other indt•strie5 $1.d"" ac_: tfv, :--tee! 
or motor v?.hicle im~ustrle:c:. 

The Sencte 1s amendment ir.volved the maintenance 0f dom"!stic prices C1t the current !eve! 
for 2 yec:rs encl then the nhase out of- th.c; levies in four eouo! stcos, Tr.is wri. ::' like!y to 
result in o hl0her level ci domeftk: support in m•:)St yeot'~ then ~~r. l<erin 1s forn,U'(" , P,ut 
~ore importont!y it n~su!ted in gr:':oter pre0ictobHity in s1 1pport levels. The rredict0HI ity 
0 suppor·~ levels is at least of equci! imr,ortnnce to the ob~o!ute le-:":! 0f- ::-up~orL 

The S0ncte'.c: fino! amendment to the lea;f.fction re!cted to the methorl r-r df)+errri:nino 
hxport mcrlfet wpport p•Jyments for indiviZluol produci-.c:. The uncm~r,cJed Kerin p!nn wou!d 

6
°~e resulted in ?0 per cent hi9her exp0r+ market sur,rc-rt i°(') whole rr-11f,.. r0wder thnr. ~0 

u,t~r cr>d cas~1n or !)utter end SMP. 



As \ ',!HP is mal '" iY prcdur:0.d by_ pr0prietary compcnles +his cmom0ly in the=:: Kerin p!c~ wott! d 
:,ove re::u!ted in the transfP. r of many mi l: icn,<' of do!lors -0+ forn,~r rnor."';}' ~o ,....,..0-f.1+" of 
proprietary corr,poni1=:s. This onomo!y concerning \f''/1,i\ P is just one which could nrise under 
the uMmendecl Ker in plan. 

Another relates to cheese, The Government cropo~ed pa)ting an e xport suppe:rt poyment 
on processed cheese eauol to 30 per cer.t of th~ 3 year civeroge f .o.b. nrice. In ef fect , 
this meant formers would pay a 30 per cent subsidy on the cc.:t c-f c0n,,ertinq notural 
cheese to proce3sed chei:!SP.. The Kerin plan9 witr0u•:• these nr:orna:i2s correct ed , would 
never be acceptabl e to the ADFF. • 

The iogic underlying -these amendmen1·s to the Kerin 0!0n has h2en occeo+ed by al! Stat e 
dairyfarmer organisations 9 ol I Stat~ Governments ond the Senotf: . The F ~dcro! Government 
i~ isolated in its stubborn re.f1Jscd to cccept r ,::-csrmed argument on the neecl to modi f y the 
original Kerin prcroso! . The Government tried stand-over tactics on +he Sencte and the 
industry t o get it~ owr way. It we~ net s1Jccessf uL 

\A/hat effect w0L.dd the uncmended Kerin Pion h11ve red on former returns in 1985-86 1 

compared to continuii:g current crrnnoements? I hove loolced at the Kerin Qian and the 
current orran9emf:c1 ts ond it is very -~!ear thGt in 1985 /86 there is I ittle ~r nothing to 
choose between the t wo, 

For butter 1 cheese and SMP the c0mporl~or. ( in ~ c-er tonne; is os ~o i!ows~ 

Butt~r Current~ 8P.O Kerin~ g.-:;5 D i ffe r ence: - IC : .. , 
~/1/:P I i Q')() ll 156 II +?35 .,• ;_, . 

Che.sse t: ()(\ c; II 996 Ii + 9 1 , l.~ ... 

A.t the form0ote thi s trcnslotes into the fo !!ovving differences in rover r,f +he K er in o!an 
(cen t ~ /!<0 ~~): 

Buttsr / S1\~P 
Chee~e 

Gr0~s~ 

" 
+ l ;} , (} 

+ 2 ! .6 
?!:./) 
3fr .C 

1 -:i,n 

!2J 

The;-;e fi g1.1res dr:, not n:ot<e c i lrn,vc~ce i 0 r cny r.d0it!0ncl difc-ot rnti,.-.q un~er -+-he J<{~rin o~cn c: 
jf 1 for ex<ni'!pk~ , th": le~ .. s cf e>T-c rJ r--::r.! 1nn re:ult-2d in rlisc ~,unti1: e: of ~200itrnne fo, buH~r 
or:d ch<::-esr:: 1 th0~ cprrent c r rnn1_7 2•T'ent w,~,;lr! be we!! ci':000 o;= the K erir; ol0r. 

Comm er,t rnust bP r,c, '.::li:,~ on the Sl-0 mi'lir•~ ci::1j 1y::tmer>t rccf.,og~. P...! +hrwqh +r"?. G0vernmen~­
has rric•;::,, r; reci' r, !oy ('' th~ C.lrO mil! :·:m oc'i us'lrn 0.nt r,iocka0e 1 in prn'--rire )+ i"' no\/vhere near 
os 0"=nerouf. cs i t npr,")or~ at -~1,st giar.,~ r:~, 

The $40 rni! 1lon woulrl be mccl12 Q\'(1;!rible t o former s under the n,:- v_, r urc ! ndju$+n:e:nt 
prnqrnrn. !n reedit}' it r.1P.ons +hat t he Corrmor.weo!t~ \A.•0uk1 r.,rcvicle en interest rote 
suhsirly on r0nrv'"Y rci~.~d by i"hP S·~ote~ f0r on-! f:n,::linci +0 formP.rs. If +!,(" S+ote~ rai~ed the 
$L:.O mil!icn ct ! f: per cer+ in t ":r-ss-i- ci~d !,=, r t it to forn:0rs ot G :-ier r::ent , th-=:- Cc,r,m0 nwf:'.:nf t h 
woukl plcl~ un t re tch fr-r the hci!f cf t!-,r:: in t ArP.st rr-h'! ~ub.sidy invc:- !vecl , Le, r, per cert. 
On th€se nurrr-ers this would amount tP ~~IJ, mi! l ic-n per year, 

This o'.'si~tcin~e c ught t0 l-:·2 comrarcd +o the G!j,,.<; ·~mPnt c~sistcnce t0 the 2:e"'I end rnot0r 
vehicle indus~ri0.s, The Gcvernmen t rr0virl"'0 l---•-:-tr rJ these inci t1:-trie-s w Hh odi us t,.,..!ent 
packoo.es in the order of $ ! 50 rr:i! 1ion. · The r,otor vehiclr 'lnd ~t e0l inc1ust ri")s 0r~ ~-.oth of 
cornocrcb!e size tc d0i r)1in0 in terms of E'rr:r-;c-yrrer.i" 0n(l cirnss vd ue c f pr0c\ 1c tlt:in, The 
different trectmerit of sod, i:" indicat ive of where th1? GPvernrnr::n+'::-. ~r ir,ritie: Ii <",, 

It hos be.en st•fgesteci 1·hr:i 't hecnuse 'tho, ~enct e omendw1 the l<erin o!on ~·he Gnvn nment ,,viii 
n0't underwrite the inrlustry rext season, Thi:" 0uestion 0f unclerwr itin0 is o C'cir-inet 
decision , If under1,,1,-r1tinr:, is not Cl"ntinued it will he c decisk,n t0ken 0ut of mite. If t he 
Government ccn 1t net its 0wn way it wi l ! toke ji·s bat enc bd l rind ao f-\cme! 

I per~r,no!ly credit the G0verr:mento cind p0.r t ir.vo.rly +be 1• :ini <: ter 'or Pdmo.ry Industry? 1NHl, 
more rrcturity than thc,'t. Nev~rtheless 9 it is uniik~!y thc1t t hen~ wi!! ht°.' 0 need sor 

Comm0nwec'th contribution tc- the dc, iry i~c.v~+ry vk1 undenAtri t inc:, ~i+h~r t..nrler the 0 1rl 
formu!e or the formula in the Kerin r:,lan. The siqnificorce of unck:rwri t in,:; will , therefore? 
relate to industry finoncinr and opening vrlues. It is difficult to rrr.!.rs on cc;r.:essmen+ of 
the importance cf t!nderwritinq on 0penin9 voh.1es but informed s0urces1 whose juc!s,ernent 
I respect 9 bef isv0 the ef fee t \-Vi! l re no rr1ore tf-tan ?r, cen t ~ per !<g but t er f01-. 



A VICTORIAN VIEWPOINT 

TERRY 0 1CALLAGHAN - Executive Officer? United Doiryformers of Victcrio 

T understand the Victorian viewpoint, it is neccessary, first~ to aporeciote the troumn.tic 
e~perience th~t the dairy industry in tha1· State 1 and the dairyformers in . th(lt .State hove 
undergone during +he last 12 months, • 

The disastrous combination of increased procluction and decreasing wor!cl prices, and the 
resulting build-up of stocks in dairy factory \A.tarehouses, led to C1 fall in the rrice for 
mcnufacturing milk which was so much greater in Victoria because our Sto.te prr,duces such 

0 
lorae proportion of its mi!k for manufacture, 87 per cent, corr.pored with 13 per ceht 

for the higher-poid market mi lk. 

You may well soy nthis is your problem, not ours'\ but let me remind you tho.t -

In +he 3 years from 1980-8 I to l 98?-84, !"'1il!< production in Vict0riG iricreosec! hy I I 
per cent, whilst in the rest of Au~trn!io it inc;-eased hy !9 percent. 

In the 6 years from ! 97 8-79 to 19e3-8h milk rr0duc t ion in Vic toria increased hy 5 
per cent 9 whilst 1 in the re.st of Australia ,, it increasf:'d by !5 per cet"\t. 

Now, who is to blame? Remember 9 that every extra l itre of milk and Aver)' ext ra kilogram 
of butterfat produced in cmother State puts en extra !itre of \/ickrian mi!k er or, extra 
kilo of Victorian hvtterfat int 0 produce that can 0n!y go on the export market . 

What con we do a!-iout it? V-J ith the defeat of the !egis lction put forward by t!ie r-eoernl 
Governr.-iE-i)t fc,r new marketing arrongements 9 and tre rev~rsion to the c iirrent stobi!:~Qlion 
pion, our pclicy, ci t Federal leve! 1 consists cf .5 points~ 

~ A c0nt im1ot ion of the po0!~ for the 5 pr Pscri bed ornd ucts5 nomr-•! y bi)Her one hu1ter ­
oil , levich!e cheese 9 skim milk powcler 9 whc! emi!'., powder, ond casein and 1 with that ) 
a continuati0n d expert p00! in~, " 

c An As~essed Export Price boserl 0r- the .t\ustrn l i0n Oniry C0ro0ratlon 's estir.c·!·c'.-. 

'"' Levie$ for each r:-n=·: :c:crihecl nrnduct that wi ll raise the romestk \/olu0.s f or Levy for 
Pur p0se'.". t [Wt_P~~ by 17 .5 per t::'.~nt , t0. c , 1tr.h up wi t h the ir.c, r:x1 :.;ed production co~t~ 
since t he last aclju:-:tment to t he D\!LPs i!-, l <:'''.~?. 

The re+en1' ior. 0-f industr y-funder! o!!owonces on t he cos·ts of h0kling :'.tored prn<luct 
t0 meet secisona! demond~ onc1 the intere::;~- on the cost ~ of the stored pr0duct. 

,) Und~rwr iting) fer thP new secsi:-ns 0n t hr-- same !::asi ::: as previous ly. 

So rriuch for the imm2diote oreser.L The UOV has 
5 bask or>lec t ives~ 

A. mPans to provirie o rr.or e equitable shcdnc:1 0·F 'J l ! d.orrie"+ic rr.or!.cet ,.:. 

" P. morketine1 schcrnA +hc,t 1Nil ! prov:de n~0rket 5icino l .<; to 0C1iryfcnrP.r<: v,r-ich wi ll 0ive 
then: o clear understanc1inQ c,f th~ c hcnGes +hey IT' l_:s+ rricke ln -l-hel r mi!'~ prnrlur:::tion, 

" The ma intenance o f stcbil i t y in ·rhe dorr.estic rr,crketinc;1 n' /.1.u~tro l inn (1ai r y Drnduc t !" . 

(" 

Control of thP. irr,por ts of rlo i ry rx0cluc-i·s, in resrect tn 01.10nti t 1f's, ;)r k:e" ; ond 1 

particular !y 9 conformity wi t h .~L•s+rc! ion quality cr1cl heo!th sknclards. 

The provi sion o f ac!equote funcis frr ccj :..1 '.".trn«:n t enc! nssis+once tr. +hose dni r )'~0'" rr'erc: 
who ore forced , by circumstonces7 to leave the incii ,stry, c- r t hos".:' who h,:-;ve the 
ootentic!~ if financP is 1Jvai'cb!e, to remain vicib!e. 

Rem011:ber 1 our fate is not entirely in our hands. Alreacly the writing is on the wa!! ~ five 
ncticnal super morv.et~ a!recdy hcve facilities for pror:essing rr.crket rri lk , end they wll! not 
60 checked by any State !eqis!ation from seel-inq market~ where they w0nt tr:>. There wi ! !, 
sh0 rtly, come before the cour t s; cmp!ications from ci Victorian miik pr,'.:'cessor an<:! New 
;nuth \',io!es supermarkets chnl lenginq the va! idity of the pricin0, regulotiom; impos'=d by 
,he f\!SW Dairy Corporn.tion. 

The aim of the UD\/ is not the oreserv<l tion o+ the Victorian d.oi r y ind:15:try; it i $ the 
Preservat ion of the Aust ral icn dalry industry. 



RURAi_ FINANCE & DEBT RECONSTRUCTION 

P,L Frazer - Deputy State {SA) Manager, Commonwealth Development Bonk of Australia 

Many thanks indeed fer giving me the opoortunity to speak at your Ccnference end may 
I congratulate the South Austrolicn Dairyformers A.ssociction on reaching the milestone of 
50 years of sterling service to its rriern'::,er s ond the industry 0s o who le. !t is a rremoraHe 
achievement and one that }'OU ccn be j 1.;:=i!flob!y very proud of. 

Your industry9 as it is stnrctured ond operat~cl in South Australic 9 1c: the envy nf every 
other St0te and the role the ,6,~sociction has ployed in attaining this 5itL•oti0n has been 
immense throughout the past half century. 

It is p~rhaps unfcrncte in some wcys that my ~ubject :iRural Fincmr;e one! C'ebt 
Reconstruction" has to be included on the 00enda and the foct tha1 it is Derhop~ indicates 
the basic 1Jroblems the industry is facing - (1t oresent. There ore inc!ic0.tkns that the 
economic difficulties now confr0ntino mill< r:iroducers are not short term and major 
rationalisation at the orocluc~r !f'>ve! is required to ensure the !onq term viobility of the 
ind,_;stry as a whole. 

It is esfenticil thot each or.d every dciryformer should in:meoiately analyse ir. fin0ncia! 
terms his own business to determine what the future holrl~ 1 end in doing this it is futile 
to tck~ 0 head in the sane! oprrooch, In thi.~ day and cige in al! ruro! indu~trie~. and 
probably in the doiry industr1/ moreso thon 0ny other , t'1ere is the ne~d for ecch inrnviducd 
producer to sit clown end reo!i:':tica!!y ossess whcit co1J!cl be ahe/Jrl, In othr::r wrrds «each 
and every 0ne of you hove t0 csk the cruesticn ''wil l my business confinue to t-,e finoncio!ly 
viable given oroduct prices continue ot pres~nt ,, or even lower leve!s~ for the c0rnin0 +ew 
years? and moy~e longer?" 

The qt 1estion 1 hcwi~g been as1<1::d 1 much hr:,rrework hos to be done ar.d odvise '.'ought, It 
could be that your cpercition is !or,;;e encu<:ih end currently in such a fincncidiy sound 
posi·Hon that no reo! change i~ required .} hut ! sug0r-;st tl-.. T ~ cmi1/ in re!ot1vely ;-o,c ~it'J<1 tions 
would this b<:, the cc;~e, At the other l:'rd r::·f the spectrum , tf--e nr.sw1:r to tr,e oue~tion 
could -..ve!! be qulte c!eor cuL ond thct may involve moving nut of dciryhsi o!t09ether. 

f,i,ore like!y1 hr.wever, the ansv..1.,:;r wi!I be seen os fo!!in;, into 0110 cf two directions or 
perhaps o cmnbination of both. 

The first option coulr1 be to di··✓ernify to a nreoter or le~ser c!eCTre<:: intc r:th~r en+":'rnri"::-:: 9 

the scope of which will be cc>v2rcd by other ~peoker~ kiter ir; th.e C0nference. 

The seconrl ortioni ond this will opp!y k the rr,ojority of sit!Jcticns: is to i:-nr.irove the 
efficiency of th~ busine~s by redu('.lng th? f:0~~· of !')r0clucticr. for ::s0c-h 1.,j!00r0m of 
butterfat produccrl. How es~entiol this is ca11 b,2 we!! illufirnted h:,1 ~c<'-'-ir0 0t b:_,t~er+ot 
price.<: over the r:105:t )'·ear v.1here VJ("; scv,., r. f .'.:.'11 of rnme SO s r::: ni's rer kik0ram in our city 
mil'< supply cireo or towards o ! 0 per cent rec!uc~kn in r:irc:s rdce rec0ivec!. Our re~c<1rch 
indiccites !9C:=:-8~ wi!! ~ec cnoth~r siqnifi<:cnt red,.,ci"inn :r· f.iutterfot i:•r:ce; pcrhoos towcrds 
cnother 40 cents per ki!0gram: which w:'! result ir 0 <fr<'D1 rv<"'r c 'hN0 year perhd, 0f 90 
cents per kiloarn,-., or 0ver ! 7 oer cent in t0t0i ar05=~ incomP.~ c:-sur."in0 o ~table !~\!el of 
productic-n ovi{r this period, ' 

in addition to a significrmt reduction in prni:luct Drke, clciiryformer,:; hcve hoc to con f end 
with the increosing cc~t or. :-crrr, inputs. The final result cf this cost/price S'lue0ze wi!! 
be the need for mcny pmd,,ccrs tc consider b0rr0winq f,x form imprr-vement or 
development riurposesi thereby ultimately reducing rer unit pr-::duc·fion co~.ts. ,l\t +he ~ome 
time they must c!0se!y consider their cxi~tir.a debt ~tructur<::, +,:, de·;·ermine v,1heth<::!r 
reconstw~tion in this • creo. is possib1~ 7 with -(1 resultant red~ction in their 0"e.ral! 
commitments to service borrowings. 

The ro!e of the dairyforn~er 9 eSDl'?Ci(~!ly in rliHicu!t times,, Pxtends we!! beyond tre t•se of 
physical resources such o~ iond 9 p~ant r;r,cl lives+0c1->'.. Tr.e man(1gerr.ent of flnonck1l 
n'!sources ossurne$ as great a re 1-2vonce to i he efficient rroncqerreni- 0f a ornperty os do 
th(! phys:iccl resol 'l"C<"S, Leick o~ fincircir,! monorernent o.hility h<:is be!?.n H ie crn ,.::0 of rricny 
a technkall}' compeknt form monoger not od,ievin0 ec~nc-mic succ?.~~-
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!i'i )enders hcve Gne con,rnon -;-.alt - they !ike ony prospei::tiv~: f,on-c\."'::r t,:-- h0vr:: r-s~.ncrc1'"'d 
• • ,1:• , • J • , ~ • h '! r ; • • ,- , • ..... ails of c. spec1 . 1c orcpo~o• m c,ep-rn., :-ocr0rs sue. n~ ·11,"' pur~,0:-."' 1cr \A:., ;cr: : ; ,r.os r· ;: ,=-

, f I ~ •• ' -' , ' h... . t ,., ; " ,ired. th'°' cm0unt or tinonce~ ioor: term rmo cssessmen, c·c GL 11
; :· y o P'.'' :0Y ; ,-,e -;:-er ere 

rcqu • 1 • , • '· t r. I 1 • t. C ' r.1 L rl ., ·'· h I •• ,, • I l 
11 essentro, m~rearen s 01 o oan cpp 1co 10n. ..osn , ow uti..0e1s m 11s, . € rec 1si1co y 

~ased and supported by frodir.r; figures for er !east the icist :?. or so years. There is no 
better way for an opplk:ation for finoncia! assistance to r;et off 0n the wrons foot than 
by a prosoective borrovs1er in.-flo1·inq inc, ... ,rre projecthns, o!!owin<J expenditt;re at ur.­
real istically low lew~!s rJr submittinq !:.:.FJ!ance si1er-,r figures that ore s!eorly ~tocked to 
make the appl icant 1s overa!I financial C'ositio,· cppeor !:--eHer +hon it cctuo.!!y is. 

l\kw,adoys throre is -~or rn0re expertise av<1ik1~lc amonn the decisir.n ,,wkers in ':)erk!: ond 
sc-~e other !ending institutions thon there was in years oone by. The CDB ret the pace 
in this direction and w-2 have curren+!y ?5 per cent 0f our t0tol ~t0H employed ('IS 

sr,ecialist c,fficers and the majorit)t d these are r: :rf11 officer~ a.s~essing cioo! Jcotkm<: fr:ir 
finance to CD8 from primnry prodt .•cers. 

Gone c0rr.pletely are -;•re times when o. dairyfornv:':r 1.c: 'irrr:lirc, bonk or perhaps milk corrr-on)' 
were virtuoPy the so!e so1Jrces of credit. There is a mu!ti-tude c,f finonclal ond cdliw! 
organisations seeking fo lend to the rura: sectcr ond this supply wil! increa~e n'1nr~·~ci(y in 
the necir future 1..vhen ihe If, foreion 9 c:nd I 0r 2 0ther nr::1,v t-.ustral ion banks 9 or,en their 
cloors for business. 

The purpose for whkh fJ !0an i~. required wil ! generd!y detertl"it"e whot k sr, term b 
necessary encl this ce1n u~uo!ly be split in t 0 ~.hort 9 medium end lon0 terr.1, Ir this ccn"i'ext 
there is on old saying th0t b0rr0win9 rhori" for k·nq ~erm prc_i':::ct~ ,-::en 0nly rP-~• -: lt ln 
disaster and this especici!!y npp!ies to nm:-ll P.n+eroris":s, ! have, ori0 of rri}' 0v:r whir:h (]C-E':S 

"when ir. dourt never b~1t never borrow .short1', 

In the context o -~ pD')erty impr0v0mer:t cmc: de·Jek·c.rrie'l+, 10w1 t.Prrr. ~orrowing~ wit!--, 
reoayments over c ! 0 er ?Q y"!or oe.-iod ore cssentlc! a~ thi~ immec!itJ1f:'!y rf:cl uc. ~f the field 
cf borrcwinq sources, Trf!dino bnn~-< form ck:v:s iopmsnt Jor1ns :'0;: ~~ to ! S veers, (~:OF:'i tf'·,·m 
loans t.•p tn 30 yr-:;c-rs1 Derx,rtm<>r>'t ,yf A0ric 1 il·i·11re !nans vio the nwa! c,scida .... r::r: !~•rn.ncr. c:re 
commonly ,'n 15 veors cmd PIE~ r:::fin0nr;,2 k:ia:!:'. thr·'.''...J0h tn:,(!ir:a honl~s c•n t0 30 >~0rs,, 
between them provk!e the mo_iorit)' of r,rirPmy pr0c\!cer long term fin0nce. 

Strn10hHrrwort1 r:0mDetiti0n cs:0ciated wi·rh 00rtiol -:i0rf'0ulc.tion 0-f cu!" f :nnnr:inl r')""b:~rn 
h~s .~su!ted in loon p~cl-:cges bF.'inq nfff,red in m0r2 rece;;·:· tim.~~ t0 :,rirror:1 prr.,~ucr:=:rs thct 
in my nr.inic-n hcve cl! the ingr,2dien·~,; of c pci·t?r,tio: di~o!.:·:·'2r for the hnrrrwer. Th::> 
pushin9 hy some insi'itt:tions 0f inter1=:st ~r,iy !c-rn:; frr ? or ? Y•'?or "i'ecrn~s nf otfrnct1,,e 
interest rater wl th rin rol i-over provi~i0ns, 1x i"erm or intc?re:c+ re+~ -:r:nr!l tions c "' -sr 
r110turitv, cculd vcxy wel! leove the br.rrower inw,lvl"cd h-. on cx t rern:::•l y vuk,eror.!~ rr-,si-fhn. 
I f-o id si:-,mc i"stitutic•ri~: cidv:sc•dlv, bvt ".::<·:-::iuded herf' c: re Tru:i tP? c0mr0ni'-"[ v1hic!, ha"e 
trocH·;·iono!!y ir.n t on thi ;:, ;:x sis -fnr rnmw 71•s0rs. 

O!l !y in po~sln':) 111! t""'entinn short ten-n f00n" wh•r.h ore, ur tc 2 yearc; l~·rl r. ,,,rn-i>'."i!!y 0n or 
annu(1! clear0nce l·x;sis ond irn:::!, ;de -Fir;cnce -fr0rn mi!!~ comr•~lr.ie~,. s10c'~ rirrr.:: 9 1-rac'inq hark 
OV(~r-:!rn~t 0°1d bi! l foci! !t ies. L-cc1r: cre '.'Jit end r--ven hc,n;(c0r--:l, 

L1:x1n~. lr, i+1e medium term ,. ~~y fr,.m ? ·)· r- ! n YE'0r", •?"C0rnr0r:.~ trod inq h.,r.k -1-P,rrn 10or-~i 
!ea:::in0 1 con~urr:er cr:scfr~ one'. hi re [)tirchose -~i nnnc<: , ven,for Finonc0 in 0 1 .. r.r,0rtv pur,-::-hose 
·:ra:-'!~c1Ctions and nnturcd disoster r~I f pf Ct~~-istance -~r0i11 -1-he Dep0r1men'!" r.f A.~dctM1.w,c-,. 

The <::;')st 0f- G•')rr0win,;_i shrndc\ in every r:o'.'e , ½e orw1vsed in dtci\c; or:cl in +h2 r:tiiT2nt 

cnmpet1tive c!imotf' sh0nrinq orc·t}nd to r:1,'"i- the his.st deal 1s now h.r,_c0mir.r.:i th,~ exr::e:ii" ion 
!"C1ther then i-he rde for mr.ny prim0ry p·rcdusers 0r their CCC0\. 1n tants1 frirrr rnre<OOC?ff'·PffC 

consu!tc.1nt$ 0r other odl/isors adirn~ 0n their berci!f. 

The l,ec•vlest erst is inicr0.5t 0nd here n0.1 or!y hes i'he bose rde hwe tn J·e crinsidP.r•~d 
but also -rhe methcd u<;ed t0 coictdot1': inter2st, th1:' freC1ucncv of c!--('rnlnn ird·ernst and 
whe1-!-.er th.,;'. ri::te i~ fixer! or variob! e::- . Of vit ,:·'. - lmportcmce is, the SI 00 000 frinaer r>(' h+ 

ond c!thoiJ~h ccr.trol". for mc~t loans !·-elnw thi~ !evC! were 1 in thc0ry; 0~r,l!~hed s wef:ks 
C<Jn, they sti!! cpply t0 m0st hon'< !ending, Banl(s ere curr~n+!y arc-1;r,r1 th('; ! e tr· ! 0 per 
cerit interP.st f ic1ure for tern" onci farrr- cev<=>lonmen·;· k 'cn~ over ~ l 00. 000 r.rd I 5, r.. to I(-, 
per ,.. ,~ t ~ I •• , t' • t ,~I ,· +h • th • . ' • I hi . • , .. -::n 1or ,,xms unocr nts amcun.. , ... P.C:t"i)•' . ere :c: _. 0 oooortunny t cr cnr.s10er0.. e 
interest sovinc;s by maintn.inir.a loons or l':.;S~ thar. ~-1 CO OOC throur.ih oarkc-::iino c prooornl 
~o "'n~ - • rl. b .-- ,...DR ' D + . ~ " • I - , h • : • • . , ·-,-~rnpcss ~GY irc•-~ mg . OP:·'. ,,' ...... ) enc: .,:::,por ,mr::r .... i 0~ f-\gricuh:r':' __ ,-::rrc•v-.11ng.<:o 



·_-h;: co;,cp~-t o·' C1<1f1YeJciinc, 0cco1y, ts kr int,:,res+ rote rurpo '"0s is r:-cmrn"'n , or,n rrn ·'.' , 
• t:1:-;--0v✓~r has ·f-0Hr.~ irt~ thi~ tr119., An e ;:-'Jmp~ r~ \A/':"'l.drl ~~ a c'(:iry,.crm~~· hc··,.; h1r_-·- r: f .: r i-: 

,:evekorrert !r:0n wit!- nr, outstandinr. b0,cr-ce of ~-70. Of':Q ar-- ! cir-. 0-.1erclr0ft ") /,'. c,c f'.Qn 
de:-irin~ t0 take 01Jt c r,cr::nnc' c /D/!_ f~r irri(iritkn c1ev~'cr)ment wr:-2r~ ~/.:(1 000 is re(]L'tred~ 
f\l0t 0n1y wo•J!cl the t0+(ll $ ! ?,O ';(}0 r.orrov•in0 attr'.r+ on i~+ere~t rate rf crounci 19 :10r c,,nt 
ot c•Jrre-nt rctesj but in rriC1ry sit! ;ctir:r,::- +he hi0!, rct~ wcu'cl continue ev~n when 
repayment'." on the ? F /D/Lf. rec\•cr-,d thf: tr.-i·(li i11c' -2'--tedrf"·:<;s b0.l0,., th" ~ ! nr 0[)(\ In 
instor.ces such a[ +his 9 cert(1irly CQP nnci perr:-:0 r:s c!·0-'.": PIP.A cnr-i Depo,.trn~nt 0f ,~CTrir.1•ltur~ 
rorrowin--:i f0r th0 ~N: 000 reauirernent should be cn.ntc-rn p!GtP.d, 

~ · • t • 

Th • • • 1--. • • r th ~ • I. +· r . . e interest rcrtei 1rno0rtant cs ,t may .. f.' 1 ts on 1y 0r.c r.o!o·. 1 0 . -ers .,e1nq 0pr, . :•~O. l('n • ees, 
bro!cerOQ.E' r:hcr~es 1 c~tobli shr.1•::-rt fops vo 1 uoti:--n fee~ 1 !lo!c!i rs rf?es_, !)E:rio!t i0.s f0r early 
reocyrnent 5 !0cn <:P,rvice foe~, ~tamp duty end mr-rfoage re~1is+rdion 0n.d discharge fees. 

~ 11 y advice i~ ne"cr be backwc;rd ir: 0:kinn crw pr0spE·c"livc lender for fu!! cl0kH::- r,f o\l the 
c0sts asrncioted with o locn which in c-~~ed C(ln r ,c>e1liy r-e likened .. ,., 0t,t0.ir.inq a nu0te. 

Repayment arronqements ccn ':)~ o~iite vark:'-ilc 0r:d ;t is importc'l·'· in -this rlirecthn for 
instclrrents +c -::-0.incirle with the s~e1rnnol f!o,.v ()f fon·,--, in.come,. This G~p2 ct is not ~.0 ,,ital 
with r:loiryinr as incomf: ;_., normcl!y rnnr,· re0 1 :!er H,nr in rronv ,:.,thPr ru,•.-~1 enten,,i-:es, 
fl/: onthly i11~t0lmPn-ts of prircipal ond in·rue?t by irrev0,::c1l,!e , ,rc!er or ·:·h,~ dairy C",nrcny 
is m0stf >' usPd by CP.T\ but this can be vcri~~ -;,--, c!low in~re-asF.'d pcyment~ cl1.,rlrg hich 
pr0duction mor:ths on-::' nil during the low produc·~icn nrh 1!:lr r,ericd. 

An inten~st 0n!y rericrl for I or ? ye0rs con !--)e imr.iortr:,--.t in (' frrm rl0v"'!0r-n~f'nt rr00rcm 
c\:e -~o the 100 tirr,e between inDut o.: cooital ('nc 0r:t1y,I nrod11ct io:1 0nd therefor-2 inccrnP. 
Tfs-e COB c-:-t~n mcfo::c. sui1nh!P.- arrar.ge~r.r.t:- in ?hi!'" re:-pect .~ ,-:-Jr o. -'pw ~r-nl '. :., 

Other vari0Hss in relntion t0 reooyment~ ln<::tuds e0tto l pri.-.cirxi! red! 1r:fr:,n5 0t ~ixed 
intervals p1us intere,t on the cutskndin0 omount, and· c cr~c!it fonciP.r ty!")e lea;, vkerr: 
lns7cdments of the wme amount are madf" ot fixed in+e;-vo!~ i::-nverirci 1:--<Yfl, r;rlPcipd cmrl 
in1·e;·e,st rencvment~. The crerlit '"on-:~ier crrnnc~mer.t r --=-~;i!ts in redioced i!-·r-.}0 1rrer.~s ck·rlflCT 
th• impc•rton'+ eorlv ye-::irs 0f G loon. For exn,mpl'::' 1 C' ~; ,:-1; 000 '.-:--an rver 17 y00r<S 0-r I':.~ 

per (:ent re c.1Jires c :-epoyment 0f $ ! l CJ 17 at the pnn c-~ the fir'."t year c·0mp0.rerl ,-vith 
$9 (T ·i:0r n cr,c:,dit -F0ncier :00n., 

D0bt r1cY.>"'nstruc-ri0n:· of cours8, rloe~ not ',l':'rwro!!;, r~-;u!+ in rinv ir~~re0~"' ir i :-v:'0ht":,--!nes~1 

1::ut involve~ either the rewri+irig of f')d~tiPg c'e~-ts !-)y H~"' somf' len~~r ,,r !Pri:::11::rc; r1· the 
ta'dnq 0'/er of port er all ct•rren+ debts h,y cnc- tb~r 'cn, !2r. 

Bnr.ks 0eneral 'y cire rec0pti VP. tr re,:ons+ructuri "(J eyi ~-r i ~n d~r"!"~ whc n th--~ uro-:=--r! yi nC! cavs~ 
nf the t:ir-anci0! ,..q.c f icult,,es of ·the,r client i~ o c'i:-cc-r re:su!t r_- f irdustry or0hl-:crr-s, ~"'c~0nol 
ccnditicns end the likP.. H- is i_ 1nderst(1ndnHe; I .<:1Jr:ic.c,t, H-.o+ fhr.:ir cttih.id0 i~ ~,.,r :~ss 
flf'xib! e wher it is clf'ar r,c-or rnci:(1r1P-i; cr.t . h inf-, r:;0,;::;r-rr! f:XOf''l0itt '!'"' r:inr( ~ir i kr ->c•dNS 

an=, th0 bcse rocn' 0F i"he · custom~rs c:-i+:,.-~i firc~r:io: sitt•ct i0r-. 

The Dep0rtment o-F A0ricul t ure cmd c0r1-0inly roe_ ar0 ci· Jite S)'mra+hPtic to ,Pwrit:r0 loan" 
r,:iiven the cou5e of ,:-,r,,.os ond ho.rcishir 0re d•Je t0 fnctors beyor,cl the l:•nrr(::wersi central, 
Unfort1:nrte!y~ I conn0t SO)' th':' sr:.rne1 ra~l'-:r! 0n m~, P.Yp8ri:::: r.ce '.- 0hr,ut some other f1n0ncie1I 
institutions wh0 firsi of o!! hc•ve no oorxr::cir:tion 0·:: the rorniricritior~ of !endiro in the 
rurcl rect:'."'r one\ ses0ncl!y ;, v.1ho freq1 _,ic,'r··Hy a:-1pcor 1" be in thr> !erdinr ht•~ir•f'~c ~,ith -:re 
s0 ie !"+j~ctlve 0f rr,nx;!;' L'lir.9 profits req0r:·1i -'."SS 0f ~h"' 0nQ• ii~h rcnr-1 ,fr12s~ -'-h~'~' :::nl'"8 JJP0!"'.'! -0 , 

Th~ only red ,y speciol is,:>:d l~nclers in the cn~c 0f 02H re-fino'lcinr:1 i"c nri~crv r rc-r\;ceVi are 
CDP or:c' the PA.8 ,:,,...,.::; in this <::on7:o:x+ it is W<"'r t hwhi!e ~ ... a-•in~- ths f--a+: • r:i~I i':)' r-f 0 c,,:h 
()rQ0r.i<:cri·i~n in t!->;:- respect:-

CDP. -
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Tc- m:si~t a for~er v_rh0, o!trrn!gh havir.': rn:Jrr l prC'~c>ects o·~ lor0 terr~ 
commerci nl viC1bil ii")! ; hr_,~ u<,ed c! ! hi:, C:<'."l~h rnrl r:redit res0urce~ 0r,,:' c0nri0t 
meet ris -Fin0ncie1 1 c0mf1'1 itment.~.,, Th.-,-:~e diUicultics m•.1s t hA '."'Wi~~, -1-0 

circumst(inC"'~ suh~fcntic;i!y Deyonc rii :, contro! 
P'" 11 • l f" • r. • I • • r ,.J j " -·• ,,. constrer re 111an<:mg o.- 0.e,~t~ 1rresp0c11v-~ o·,- tr.e tyfK, of c-rP., it 1r1e 
lnv0!v0.cl if repoymert<:: ,:ncPr o rDR !om, woulri m:sist to minimb~ CP.bt 
servicir.n cliffi:::ultles nnd +f--.us f'rhc,nc0 tl-ie t>orrower~' nr0sr0 c-~-~ 0f SL•r.c-?.sr-. 



The history of CDR goes bac!< a !ong way in !enclinq in this orea 1 p0rticu!o.r!y in reloti0n 
; paying out hard core debts to stock fl rrr•s, which have resulted from pcor seasonal 
~~nditions ,. especia!!y dcughts 9 or mc1j 0 r downturns in common prices, The drcL,9ht of the 
I-ate 60s

7 
the wool price depresf ion in ·che ecrly 70s, the beef market crash in the mid 70s, 

the wheat industry crisis in the !o+e 70s c1nci the circ,·::iught of the corly ?Os are examples. 
Of current vintage is ·rhe sugar indus~-ry problems iri nonhern NS1_I,' end Queensland, ancl ·the 

• ' • r. I • th ,-l • • d ... difficult1P-s reing .-acer:. in e , .rnry 1r i1srry. 

th t t I... f • • i. • f ~ bt <· • I { • By for . e 0reo es· nr.Jmt,er o . ap!; ·1 r::(1." ions we re.r:: ,:ci '..112 .nr ,.~ re·: moncmg re,o:e ro 
difficulties being encountered by short tern, borrowings t hat shrn.i!d have, in the first 
instance, been ~,riHen long term, Yo:.-' will recail ll"Y pre,,ic-us comments in this respect, 

A good exomp!e occured only last WP.ek 9 when W"'! received a requ<-:st from a Hil!s 
dairyfarrrer k • reduce his monthly commitments on on exi~ting CD8 1oon to interest on!y 
for an extended reriod. His problem was caused by reavy repayment~ on c hire purchase 
aC1reement combined with the reduction in hutte..-fat prices. By approvin(? Cl loo,' d 
$15 000 t0 pay out the fincnce company invo!verl over IC yeors at 15.75 per cent inter<."st9 

his total loon repayments were redllced by ~7 ! 60 p0r annum, 

The renoyment of l:>onk borrnwin~~ wriiten on unsuitcble +erm!7 end conditi ors:, 1eo.re o.nd 
hire purchase commitments, maturing vendor finance ond milk comrony ar,d stock firm 
borrowin0s; 01! fo!I within the province o,:-1 debt re:,ioyment or rec0n~trudi0n lenriinq by 
CDB. To qive en ideo of our flexibility in this direction we have even refinonr,ed nn lon0 
term CDB b0rrowers whc h(lV8 ovailed therns81ve~ of our own f't;uiprr,ent -~lnonc(" O"'in=> 

h \ f ., ..... pure nse.. csi , 11es. 

Over the rost 2 ye0rs we hove been faced with numerous apo! ir:atinr:c i"o pay OlF~ !eosirii:, 
commitm~nts to one porticulor finance ccmpony who invnlvecl themse!ve~ in a heavy 
lending program~ vio 0. !£me t)r0ver 9 f,x the estob!ishrr,er.-J '.• '° pin0erie:, T!y~ de'1·is 1nw:,!vF-d 
vari~d frnm oroounrl ~50 000 1o c-ver $700 000 er.cl dth0u0h we cssisted rn,:-ir.y, tho.c,e ,Ne 
c0u!dn 1t were !eft in an absoiute!y h0pe!e~-r finnnc-ic! situotlcn without any r1c!o! crone".' of 
ever getting their heeds obove water. Some in thl: cak:C?ory have nirecrly go'.-!0 k H~e 
W<J! io I Msntion this purely to ii !ustrate i"he n~P:cl t,-,r know!,cv-!oe e:nc1 ~xper iPnc~,, in reioi-ion 
to niral sector iendinc, re0uire,l hefore nne is invo\vwJ ln the csse~~ment of loan 
r,roposition~. Clefini+eiy CDB, thc-- Rf. 8 ar~c! -tc a '-~'r1°(1in and imrrovir,g exi·e,·t mo:;i bcnks 
have either rlevc-!ooec or mcveci out i1Yro -n~s rnc-rket r;'c;r.c rn,d ovrchc,;p ::-1 this exr.erfr:,r--, . ' ' - .• -

The SL•hject I wo,, csked fo speck cri todcy i~ ':'xtreme!v c 0mp!?x nnd it is imrx1s~ibll'! t,:, 
do it full jv:;tice v.1ithir~ the time r:ivoiloble" There is the rr--('(\ when c0nsirL~:dng the rural 
credit 0r more specifically debt recon~fruction ) ic- 0:,'.:'~ss in detoi! 011 a c<1se-bv-c0se bosis. 
In this respect I co.n 91:cirorY~ee you the CDB i~ f:xtrerrP [y wi!iinq to 'J~sis·r t•nder oL:r 
chcrter, which specifically include~ the pre?v[sion of odviu ~ and c1s<-ir.:foncl'c,, 

THE DEVASTATING GOLDEN DODDE.R 

f.ecent pr.1hlkity Pn "the disccve;·',' cf ,,r,!({p;r, cl0;k"'.er i r, thto .'?or·th Er-."'f /1-'!.S hi.0_-_ ,h!i_,,_ht8(1. ::hr:: 
l • • I , , -

navoc the1t wodcl result i.f' this most proU_{ic plcrt pN'asite !..'! -r:ernittecl to ~;r:ir·ecpJ 
thro,. •.~f,(-.;: t, 01_1r irrigrite,":3 f/nr? h.i:-•h2r rnfn_frrJl oteris. 
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DAIP.YFAFUJ r/1ANAGEMENT - PR!OPlTlES FOR SURV!\lAL 

J0hn T. \11h0Homs - Form f./1anogement Consultant t3: Daiq,farmer Survivor - l Hope!) 

The dictionary definition of 0 survivo!" h nt0 cnntir,ue to live or tr exist 11 and merely 
existina is v-.1hc.t for too manv c-1oirvhrmers ore dc,in(] olrP.odv, \Ne ore r.d alone in thi~ _, , , ~. , ... 7 

O f course, Th,., OV€·1'Q(l<=> np+ " G<:h :n"O'"t'<> f"\f rlr.'11·v£crrr::-,1'S ·1n ... ,he: LJr,,+,.,,,-1 K'1nr1dom last · • . .. ~ .... ft ,;;:_: • • ·· ,::'- -... l ..._,_,._. . ,1_,.,__.1:rt; .. • .. ,: , , ..J /I .I 1 : · . ., I .... ,i • • .,.~ ,:·•.. • ·-• }'ecr 
·wcs a mere 710 pcur,ds, or Sf:,, I 380 1 one] in the United ~.tctes dciryfor;-ner bankruptcies 
ere increasino at o fricih-tr::ninq rote. 

Your first oriorii-y is to decide if you intend t0 bc. o ':urvivor, becn!~e there ir on tJrOPnt 
need for !..rO per r::cnt of the existing dniryformer::: to c.:r.t out "'r. the industry - or.,I fest. 

In ~e1s:;in".J? I suggest that smo!! Droducers consider the benefits a,·ailoble frr:rn the 
Government for oeoo!e with income prob!err , inciudino uremoloyrnent henefits, v.d,ich, for 
a married men ~ith 2 children, con total ~lf!l,?-0 per w-..-=:ei< or $9 1.,27 0 r~ar, which is 
probcNy more then many doiryformers ore getting from iheir form.s and the F omily lnc0me 
S1:pp!ement; of $ ! li per child p0r week 9 which is cert,:iin!y worth investigatinq. 

B•;t, to contir.ue 1 becnuse I 0swme thcit the moj0dty cf cloiryfarmers pre~en·i· f,E:.0 foday 
intend to survive and to "toughi: it out, but the quf::stion is "for how !on~::·11 

Becouse of the sovc,~l':ncss oP the ['rice drnfl ~her,· h-is occurrer! ir: \/i .::-:tcrio ri:x1 Tosmon1a
1 

I ;;guessi'imote11 that the worst of the cri.sic-: will bf' over jr, 2 yenrs, ! do rc,t meor ">' this 
that wor!d morkc=;ts frn· dairy pr00ucts will recovr>l' ~c oreviou.s oay0b!<" !eve 1s, h!J+ thnt milk 
prndudion in /-\ustralio will l::· •:: ciepre~ss(: b0ck to a !.-:ve! sufficient fo s•_1pplv drmesi"k 
rec:uirement~, tl,.,rough the 0ropp:n,:1 out r/: clairyfn.rm~r,s in th"' mcm,f('chfflns areos. 

But, hefc.r•~ they !Fove -~hf> lncli_ist;-~, finally, t hey will fo:1bt, o:.,~ I rJni·[cinr.:t"' o r>0-ho!rJ5-

barred bottle for 01 1 rloi r 1, prcdw::+s en our surermC'r1.,.~1 2.r,E'!v~<: ,. frr-n- -the t if,,s<: of ~··1urrcy 
G,ulbur-r-1 1 n0t to n,e,nfr:·,n +he in,:r0cring CC'!TH",<,-,.·ition rr('m f\lew 7c•olorvi, •__1rr1~r ·~he r1os0r 
Ecencmic ReicHonshir- orrcnc,en.,snfs. PPmcm!-1er! The f\levv· 7sck~,h'.s hr:;v2 bu: 1·:- •.!D c 
reserve fund of arct;~d S,200 million tr, ~ub~:icli<:r:: th0, (1dry lndu~t1·;1 for the n.:'xt 1 ye;rs, 

\' rot pric:')s can wr>: extJect for our ml!li in the com inc, ! C'f'._1:.-?( 5er-~r,r(' 

" A hosic ,.-,i! 1-< prk:0. cl0wn '"rom c':~ ., ?r:; t('\ ~7,75 0 kihsmm hi1++•"t"fr7, 

f'-10 cc1v0n"P bonus paymcnt 1 which 1 for ! ::8Lfl5 st0.nc! ct 9.S cr-.ntc: ,:,er r/llogl''Jff' , 

f\l(' for::+0ry h0nuf. po.id ')!_d· ot ~he "'nd o"- H-·~ Yf'cq v011 ' l! hove (1;,,,,.,-:,cv receivr--c lI 
in ;'our bo~ic milk price. 

A reduc-ti0n in H,f' City Mii!,,,: po,rc~nt(lcc ,c :rst -Fr,-:im PXT!·c:, ;",c-dur.+ic,n •Nith•r~ th~ 
f,J1-2tr0p0! i to:, f,.t. i H~ ProdL,c inC1 ,~rec ns ·:crrn~r:: c:iri ve ~·•~) mcir·i·c+, th::d r re'.'"n1 •e ., rnd1 

secor,d,, th0 entry irrto 1·1--:e city rnl!i( mor!,,e·i· 0" t!-:c s1,r\1iv:-rs ~;-cm th~ ~,,u '.!1 .Eos·~, 

so thClt my (Jue~~tir;-,oi"P f.~r the t0~,d !.:nit reti:rn fc,, I :-:•~:i-0(; i~: tl,-=-rr::.f.0re: ~!: co::', ner 
ki!o9n:1m cf bd!erfot, 75 cents i~"-" thnr )'c)U w1'! r·ece!ve -~his ye0r; ,n.-:-l ( ! , 10 !e.<:<; thon 
you received in t he yecr be-fore, 

But D01\PT P A!\l! C.1 T~e first ~-hi r-q to do is to Dref\C1rE 0 Cosh Ft1c!c:~L i c. vcu hcvP.r. 't 
cl ready done C:':'1 cmri ho1,v rnor,y ,-:-,f- )iOL' he VP? l)s~ thi t ::2os0n 1 s ce;sts, ,..;nd, if :'OU hove 
nr) c-0.sh book; the cheque bL1!ts and b0nk staterricm's will suffice. Surnris0 '.'",ff 0cc0untar.i 
with returns in July, rcth~r then ,iext Jonuory' ' 

Tote! nil t"1e costs: ond cdcl IP per cent (or 70 cer cen+ if yol' believe that Pr. K""01-inry's 
iisr,~crl 8ns1:d C o.isurnpt ion T o.x" wi !I even-tuot,;:)1 Thsn w0rl-:: cut next 1·ecr • f. inr:,'"'lme, b;1 

mu!tip!yin0 this seC1son's production by $4 D~~. klior,,,Jm huHerf-01· 1 If you come ol!t wPh n 
r ' h • ! ~ .,. ' • 11 ' • • h • .,_ SU p!US, y 0 1.1 , C"/0 n0 worrie~~ ,)U,, !" yr.u 00, )lf:•l! WL. t·e In ,· . . ~ rr-1!n0r!iy. 

l f y01_e come out v.dth o 10~~9 yori neP.d tr reor0.onisc 1 ond c:uiddy! Firs-t ~ !oo'·'. err your 
COSTS:- Go t hr~·uqh ynur costs 1 on,i wor1< 0ut whor coch is as c:1 pcrcent09e o ~: your tote1! 
cr::sts, lnvariob!y :, those of th-s order of 10 C'er cent wil! be: 

!obor or shareformer, debt servicing, n:1d my o!d 



These are the creas ,_,,here c1 cut of 20 p0r cent wi' I !,ave n PEAL. impnct. 

r .. tinn ou+ herd -r~stini::: and .Al will rnve onl 1• 1.5 tc 2 per cent of tc-tat cc:-\ cm<.:1 whi!st 
t~~ sure thot most dciry herds wotdd not suffer irrep0rable d0<11age !)y rnissinq therr for 

Year or two~ a better approach would be to •-·~e pro9enr -test ~chemes and owner-
11 • hi • ·r. I • • ·i bl :arnpling, or !.1-mc-nt y test1r,n i : sue 7 a si-:rv1ce ! ~ avrn.a. e, 

Elaborate breeding schemes1 such e:s Pmbryo tror. :: rilr.ntir.o, end hcci s1nchr0nising ccn 
result in very expensive veterincry fees. The o.im rnust b-~ to spend c do!!ar only where 
it wi!! give the best, and quid:esty re . .,ponse. G~errcmber~ n dol!ar sav-=d 1 is a cloltcr mcide. 

Now iet us look cnrefu!ly at the o.reos where substontiri! rnvin9s can be rnode:-

0 
FEED COSTS - Undoubtedly, posh1re is the checr:-os-t fodder for mi!kers1 but it ml.'st 
be tJuolity nasture. 

cERT!USER - Con be skipped fnr a yec;r nr tw-::- on stron9 soils, whe,(> .soi! +ests 
indicctE> a bt:ild-u!) 0f nutrientsi i.e. living o-ff the !!fat", On li9ht soils yoL• t~u~t 
kee:-> up regular dre~sinqs. Even if you rlo reduce them; n~rnember thot sulphL•r i:-; 
irnportnnti ond eosi!y !ead1erl out. 

CC'l\.lCEt,ffRATES - Usua!!y cost 5 times th2 cost c+ Dosture on a cr,N-d0y hosi., 7 0110 
obviou~!y must be used wi·;h core. 

If cm ertit!ernent scheme 1~ introciuced1 these ore": thr. c,hvious expensP.::: t~ f'ut 1 bu1·, if n0t1 

rerr:ember the ecr•n0mic princiQ!e cf mc;rqinoi retl'F,s - i.e. if tl~e price of YOt!r produce 
!!- Sh per kilonrcm, produce urtil the (:est 0f th-2 !c::-t un:+ of prQduction is t?.9_f.;,_ 

!RR!GAT!Of'-1 - Is onother arec where y0c• must rec!!y ck·, your "Urns , and? remf-r-:,ber~ 
DOWP.r rosts 1Nil! 00 up ociciri 1 On ff•ar' \' 1xopr:r·; it:' ::-~ e!ectdcity c0s·;·:~ c-donr-- Cff~ of ten 
i\375 per hectcre: • -

o LABOR ~' SHAf~E;-,6,RfiA ER:, - YGu can W-?:other the ~-;orm by the 0 omi!y c~0ir-9 it all, 
nnd forgoirig the oolf 7 bc•w!s, or-d oQrc-·-pc!ltlcs. Th-2 c-,s·~ of fu l l time cmp!cyec k>or 
is nnv1 arn•.mci $ ! r::. 00(\ wh"':r y~u t•Jke i,,h~ r.0n~,i.:-leroHcn th.:: b0~k: cw,:irr\ p!,.•s 
1N0,·kers Comper.sotion !ns1Jr<.1w:e 1 sic'< !ec':'e; ! .,'.'no C::ervics Lecavf' ,. on~ the l 7 .~ ::,,::. r 
cen+ kad;ng for h:,!irk),s! 

" C'EP.T F'ECC-1'-ISTF{UCTIC'f\l - Thi~ ~•_;h.j~•c+ he" cil:-fc'rxly 1--,e':'n C<''.'2r<':',..l ·}rir!ny 1)v Pc:ter 
F:-oze-r oncl Perrflrd H0r.rlscombe , h •1 1 ., t r; rf:i·cprr.te wr.ot +!···~v hew':". clre0d.y soid, c 
well-n.rP.sen·~er-1 c0~h-flnw budry,t v1i ~l rpr::r::ive o m l ich rior~· 5VrPpr1 ·1·hetic 0Gproc;c:h 
fr0rr your fincnck:r 1 1i )'0U crP !oddnc: for a lonoer tF:.rrr. 0rc /rr c holick1y fr.0:T> 
repciymer:':s fr·:- 0 oer ioc!. Fiec;·,:-ic\-•i:-:in,, th0se :-:hor~ tern" n-1('-:-hi1~~:-y 'cc.ns or ' f: f:i ;;~c:; 

cnn h-2~~ :-:::r.-•nsidcrar' i}'r 

PE85')i'-JAL DR/.l 1'·1lf\lGS - H::ive c wk1e v0.ri0rct=:, on:-! c-rn_:c,! l r vvide sccQe '(' r pr1 •niw,. 
Th::,: is n0t the time for extenrlec! hciicl0ys. fr: c !-:cr,rinci the cc-r .. :n h0me ,,:,·ter;~•o,..,:-:, 
onc1 f() 0n, Private :,chcd (:Grt~ on~ ~i-)W t:,7 enc ' per :f(~C'i- IJl;d no' tC'0 rrc,ny 
rlci,-vfarms c-::1n ,;;upper·!· mct'Y of 1+i0rc one ::-tilt ex;--,Pct -~inen~icil ~ympnthy. 

INCGt~E .. 

l~,!1'."'P.EASED PR00UCTIC!'-I - Is thr:: ck:-,sk: r0::p0n~c: -re c\ ne"cd ·=,...,r hcr,-,,c,c:-r-~d incorn.::: 
in the obsenc:F· of 0n enti M~lerrif'rt sc~erne,) • 

D!VEf-~SWlt.:"' AT !0N - ls ch'rcctivP, ht,t tJ"u0i!y th<:: i ,::00-ir. tir::e 1 ~--e·"ore nny pr0fit i s 
mode) is -~re· ~or.~o 

or:F-FAR tt \;\!t1P!< - If one of vm.• ho~ o s's·i Ii 9 rem?rnl..,':'r 1'h11t rncny c form s~:rvivr-,:-1 
the !--1st d0wn-'·urn +hrough the pff0rts rif o sp01;se whc c0ti!ci teed' nr rt.• r .<;e,. 

SELL .t\SSETS - Ther 1.> rr,oy he n,0re vn lue :-hon you c"Y:r,ec':ed ;r. v01·r !Wrl)11·~ 

rnacr.ir:ery, sh0rP.:'.1 coin::., cnci , q,,,:;11y1 port of y01_1r property .. 

~n conc!t.n,inn7 tr~ ~urvivcrs wi!I b"' thos-= wh0 focc.: ih"" reclities of fc'ling !")rkr.-~ on.I 
;nc:rEasing costs 1 with minimc! cssist0nce or :crrnriothy ·fi-om qovernr-:ents ond -the pul:.--lic ct 
-arge,, They wi'i neecl resoiution 1 courage, end c seme of humour. 

P00e !5 



DIVEF5!flCATION OPTIONS FOR DAIRYFARMERS 

Dionne M. Davidson, Austral.ion A9ric1,.Muro! Consulting end /1.•~anogement Co. Pty. Ltd. 

'Hs paper is orklres~~d to c!Cliryf0rrrers from o.reos within 20-!00'<m from 1-.delnlde, 
coverino c ranee of "invironm::-nts from the drier flo.Her country near Gowler, to the 
wetter -hillier ;ountn: of th;:; /-\ce!air'.e Hills and f~leurieu Pr::·r:::nsu!o,, ol'"'d the irrin.c+r:d 
ol!uvio! flats of t!'i.c: iower f '1 urrcy ond L.d~25: ~Jrer.? ot:d irc!!Klirig IJ divPrse ronge of ~()ii 

t ypes ond water supp!ies, rn that, pro~ab!y 1 there ere n0 two r1oiryin0, er.ternri~es whif:h 
nre exactly ~imil<:1r. 

C!\/ERSIFICA.T!Or,11 in our experi encei is not nhNO)'S the, •'.1Pswer for o former for o variety 
of persona!~ fir:0ncial or technical rE·GSOl'\s . oncl we hove oft0:-1 fnL1nd thC't c:orefu! re­
hobil it,Jti0n of the existing enterprise 1s m-:,re hen~fifk:o! Jor the fr;rmer ancl a!lowc; him 
to use hi~ weH developed ski!ls in the Grea which he kn0v,1s best, Howev2r:, the recson +hat 
we hov(: been c::!<ed to tali< t0 you todc1y ic; !.ecat..'se t!-"'P moi0. problem facing th?. clciry 
industry is cver-proch 1dion encl many farmers ore going to be f0rced t0 c!o sc-mE' t hing 
different1 even if they do n•"'.lt wish it. 

In tirres of flnoncia! ond economic dif-ficu!ty, fn. r rr,eL, have cl ways hoked to diver~ifkdion 
as c so!uti0n tc ; their problems. ~.-'any of you, I om sure 1 will have) at some time in }'Clff 

forming careers? have "had 0 ~o" ot somethin0 which cc•.1qht your fcr.c)' and r9pearcc1 to 
be !ucrcrl-ive at th€ -~im8 - such things as potatoes, other 1/egctable~ 1'.'.uch or turnip, pe<Js 7 

beans) and may be even cc-lcred wool sh0eo1 piQs r:,r gor,ts:, have c;l l ~av2d a fr:irm0'r's bccr-:in 
in i-he sh0rt-term 1 but hovP. not a!woys wor!'.ecl h 1r--2 !onr:".'r--rerm often d1Je ·1·0 irwrle0uote 
mcr!,_,2tir:q s/stem~, \?'hen this hooo?n:<:; the farrr. -~r usuclly !os~s interest and rev~rt:c- to 
eking whet he cfof: ::; be~t - in yP,•.Jr r::c:ses, ciairyirn, 

\Nhatever )'0U fl r,a'ly ~el0ct , it i~ e:-sen.tk 1 +0 rr--mr->r,,!-· .. ?.r i-h0+ :,,0u rH"e nrn~uchn t c CC'l :· r fJn 

inc0m12. 1 0r,::' th0rcfore cd! the non,..,c! ru !es of !,u::-irie:::s apQ!y - t he day!:' ""b2n v,..1e c0•_dd "oet 
b/ 1 c.cr::epti110 :=,,rming c•s ci wcy 'J" !ife orr. :0r.c r.0r0. , A circ-:''e~~irm0 ! or:-r:-roGd• i~ nserlP-:l 
ar:cJ thi, incluc'es r,!r:rnir'~ 5 ::::ornrr,itn"!er•t to qL•a!itv r,:-cdur.+i0:1 1 det0i!ec' ri=-c.r.• 1·d-'.·eeoi0i;, use 
cf 1.Jr'-tc-0c•te techn0k0y C1nd c1so the r •~c0gni ticr, th,:,1 tr,,;r.hnico! ~:YH:· ncv rc~c1 +0 '"e 
hired, at iccs-t in th-:- c sw.::k,rm0 0·~ stooes c--~ C' r,r-v• (:'r:ier;:-iri::e, 

F o, this rec~rn , t here r. re rr:c,ny points -!-,:-. b~ ~onsk:er•~,-1 when cc1~,k: ':': ri r-;0 ,:iverc-.[·qcr--'.-i ,:if! 
GnC chcr.ge:::- t r::· f0rrr. r-oera~~i0ns~ 

im•XO\/emert~ ; ;ke -r-~ ncin91 shed.-: ; '.A• n·J-erinn ,ryst,, ms cr--j 2r:uinmeni C'S ·rhese US1f Py 
rer.,res,=,nt C" ! 0r<7e i nvesi" :ncnt 1) y the for rr,er ar.d connr.·~- ~:,e l i<;h -t-: y ( li:::r e 00rc!.ecl nr 
ob,::ndorie-:\ c~ w,-,! ! os phy'.;i ,cl resourc~s r- 0 soi! nr.d V/c:·h=,r: 

lcbor rwc:i !c+>i Wy, si t h=-r forriiiy •::-r hire -: : 

f!,s ecich fr-,rninc si-l"ucticn i~ unique1 I wou!d l ike to t:-:iP: in rc•t !:er <7~nera! t~rmr 0h·, ut 
sorr:e c!i -:ferent i:r:::o!bilit ie~ foro nnd ooor,)a,::hc>s to , 0iversificC1tion whicr mc:y f:'-e 
c::,propriate to the crc0s in \.vhi~h rncs-i-. o.f. )'OU pr~c-~nt!y +om:, H o WE'\':"':r , I c•rr. not 
irtendin9 to :-:,resent y0u wi-i·h c i_:,rot,-hr::(1 0f ·fcntoftlc 0r,r.0rtunitles c-ince y01 ) rrus+ mc!<e 
Cl rerd i~tic -~onci c0n~-~rvotivf:! l cs~.e~~rnr·nt cf ynL,r C·\~tr. ~ituat:c,n,. 

1-'0RT!CULTUR.A.t CPPOFnUf'-l!T!ES, have t-eer. " iorci r:eri!~r:tec! c:·cc ~-f Aus1·rc;!icn 
0(1rk:u!ture Gnc olthr,u0h there hc•s !~·een C cir~o+ oer! ,:-f - intcrP~t in t he ln~t ! (' veors or 
'.';,; ir, so-ca!leci new or" exctic crops, .::om~ (i H,e <'-1, 'er i!ldv:;tries si)cb C1S c!rr0nd ~rowinq; 
citrus end vcgetc:J!e pr0dt:cticn , ore ur,derooir.q ex:')cmsion or revitcli.:ccr!ion end .should 
ri9h-1"!)1 he ~:eer: a<:, coportunitk,<: cs r:,ttroctive as s(:me nf the newer crcn~.- Thi:: in,:::rec:-ed 



ir+Pr~~~- hos c\2 •._.re 1r.r-,t:;ci not on;>, bec0use of PiC-.Sfures '."::-~ ,~x.i.;ti~'i~ f~srt; r:1.'"1 r:r,err·-'·jor-.. ~ .. '-· ... •d: 

t·f"C~P~e V✓'P. i~,~v:: S~?.;• -:-~'"\~ ~!-.'.~C~:,::r~~ (' f r<+~e:- c:-,_!~-~·r! ,~~s '~--~0h! ~' 1,.:2v,, ~2C ~en..-{ .. !~~ ··!· r:i! S('; 

_,_ ; r . .,... .t r ,·,n-.,~ C"r-.,1 ❖ h A._rnr-•rir.-·•.·--- r-r-1 in;·!·r! \""") " ) i·-·, rrrirt( ,c+ir.r·, ri,"":-\Af r1nrt r 1i -Ft~rr-:-;-. -~- r.rr~~uc··~·so ,~-~-lsrGei ! 1 ·' . .: •. : · · '~ ._, •• • , • • , • I • ., .. ·- · . .......... .. . •• ··• ; ·· · ,! • • • • ... . , ••••• • • • • .. • • -. • • , • ' • 
..,.1,..~ ecrr1s ·!-~IT'e,, 1r:ve~r 1::r~ h0v£· r.:. ·---:e t,/t::a r;o~· :-·l\~.toy~ c\.1 ;-rr-;-ct~\,. , r -r:Dortur! ns~. tJ oc:· ·-·~vr: 
._·,_ • ._, .11 

0 
, • 

0 0 
,. • ' , · • 

0 1 0 
• 

lorc,e -:jr,:.1nc1ol re-r~:r:-:::: ,. In S0, ;t h P.us\rcd1 ,--L v.,(~ nre r!mdea h)! ( ·;r c ! •rr oric c :,c1 v 1c···c.r 
.,.I ,-,-r! r•,r , ,o - ,.,•-,,,..o .... "i r, +r .... ·:h.,t=_ .. _r_. <>_. ?;?_-v _, -:-.,...._, ~-..r,,...,_r---:- r_··r-.. p ~ .. . f') .r:r-, __ . •. i:,.,~t'"!\I ,:;-{'"':'""', ... ~, , --r.• 1 \ .. _r_r,_ ·'-·'·r-_ ·t-r-:r_l resourcP~~ .~L ·.·l.. ...... i, ...,; .. ...... ... • • . ...., ..... -.... t\ ,. .••···· ..... . - -

P.,•1'· \f/P. rln f"'G'.l~ ~c-,:-r.~ ~XDErienf:".:. t0 cn lt l .. •or.~ r;m(~n0:-•!• ~rc,r~ \A/-,i -::h ycu c0u L~ ~cr.sidc:r~-
L.) ._I 9 _, • •• . - • 

(: 

Haze 1 ·-q~~•;-:.:; ct~e~1-~t ~ts end v.,~~ r· ~ :ts sr~ cq be· r:-1'.--0,·•,,~: i t1 -~·~~ r:r,n~er r:rr.-r;..... r-. r:. ~c-p~·!·: 

ft,u!-:trciic!~ : -;·esery'.·'.· f-' ~Or:ti::~:~ o,·e vAry ~mo.it Trv?~·~ +~tf"'r~rrte :r0rir-::~ thr1v-2 !n r:irenc:­
:uch ('~ -;h~ Ad~j'Ji~r-: HiH s, v;~er~ 0nra.Jcd rcli·~ .. ::cq r.r1 ·•-; .~i!('~ '.v most ~:'-~ +he!r 
rect.•~re~ent~i) Hr- '-"-'-:;,:c.:• r 9 ~uch p!or.tinc~~ '.~ene·r.it ~r~"\rr :i_'DD! ,::n1Pnt0ry irrirl(·~J·ic?l ll' +hE: 

~ummer on~ or unclc:r9rr-1.•nrl wa~P• sunDly ~r ~,_Troe,., r::ctchrner--1' i~ nec:<'.ss,·ry, 

!\lm:'nr:1::: 0nr1 r':?~ On " nrov-/ h-"'s~- i~ f..-0st3.-ce cr,::c:s with \A.1nrm-h:-+ '."'';-r.;·-rv=-rc ; c-r·:1 , ,1: 

Wf.:'. ~;-drcir:e(: s0i!:: ; enc' t r~y r~~t.:irf' h··;,--!rr:t;0n tc be· (;('•~m~rcic:Ji), vich~ca They v,_, r ,:.__dd 

be ~1_,~t ,:'d <·o ~er:~~ r,crts c.r. ·;·br: , .. rv-Jf:r , •• ~1Jr:ci 

.t\defc1idf-:, P~c;r,t 9 v-/·~·ere i·;· is !r~eci 1 Jy !~uI·:·er1 tc- ~h::: cr!mote? v,.:j"!·;, r:0rf-co!:--J \'v!nter~ un~ 
he-'.~ $ i_ !n1rn'::r~-. T~s· .. ,(\;, -:•\··~~~~ \\/h~~s·~· ~iFfpr~:·y~ .Cr0:t ..... tr~\~~ j--- thr: ·1·rce 1:.~ r,c·~·!v-:-:: '-!o~i t0·~­
i ;-' tr~ ~. kldir. Ecst ; S\_;nr,cr!" 00('(1 r-rrwi"h r.nc! ~ r,,:-:;· ,-c <'(-'P'"!'. r:c i-::-0 r:r, ,,·-r.0:;cn~ \V!"!)' 

P~ -~toch;r:.c-: sh2tul---1 nc-i· C-.i"'-"":'-_,V 0:1 1··l r tr· ·d; _:ce \',;~=/~ i~; -~ri:: 0:'"::'.0 ,-. ·f ~nr.·t'.": / !.? f.°frr ~!c:. Tbr~ 
specific dimc;·:·is r0qt.:i 1'E'rre:-,-i---: r.r-2r. 1, ,(:~ :-y,rrr c::r :"n:- fr,.. :-r : 1., itof:i1itity -:-~, pis·!·c:·!-h<: 
cpd +,,2r•:) Ls therfSf0r--=) t)n '. ~ ~~ei y tc 1--.~ n, .. ,,sr-~t:-:~h.:cti0r·• r-f- th~ :-n:t ~ •'::t r0.ov 0crL'r \"!tb 
av~<-:C'~V~ r::r rr.0(:c:---:cm; o~ o 

H· i~ 0 suitsbf~ ,~re~ fc-r r·-:;;i.':!;'"'t :--i-1·uc:tfr:r-:- in th1:; ~ ~v~rL:-!~-~ rnr~ he? v,.1e1t:~r rr::c~dr0!T1c.~rY'.· 

~,im i i c;- to ~:rc~f:\/i n0:: :· hut ~r('V✓ers rr-; ist t :;:Cf'.rsfanr~ ti--::?. hcr,,c~i·; r,~i c1n~ r•tr:,::F=::r j ng 
r::oi.}ir<:m':)r i·.s ~=-~~,-r:::: ~.,nder·~· :~!dn~~ tc c'ant 0;--';- .:uh::r0~ticil c;:·c:-!'1 ("'.'.~ nL,2·:·cr:~ic,~ (1~­

prndt:r:t!C'~ c ·r: f--ie4~ <7uc.Jity nuts i:: ~--ri.:c •-:-:i~ fr- c ;-•·::-:-·-~2 s·f1...d pn •:-0rp~; .(~.f.\. 

t ~(lcc-::~=-·ric - T~ .... !.:. nut i:-roc- bes "--1;2n st.:0 re:_,.,~-':" 1 tr· h2 ·;:'_:i·~·c~•:r- f0r 1Jrr:0·_,---···L--:i 1 :1 ~·'":-.!.)~-r: 
~ 11:.c-_-!-r<1l;_,:,

0 
!-•:r iv, .,p,,r-.. ~-- r-yr-, :!:""", ;~nr/':l ic !inn·1+0-r~ t .,; p .vnpr;n,.01.-.,,·)·rr! f''(··-,t ·,.n;, c- ; ,-. -:•!---.r· f-": : - .,-:.-,•,-;n ... ~...-1 

,-· .,_ ' • '· • " - ' ') .•• f.r • • • • • ·- ..... • • ~ • • .. - ·' • • • '· • · • • ' · ' · . •. ' ' '· ', •. · : • .• '· 9 

c11d vlhi!.-::·t ·;·h•:-~: ·- trr.:--=:: ore ,:-1r--·v1in=:1 v_rpi~ ~ rny r-:c;~;rnPrr:!c! c\; '-/ ·2' c ~:n~':""·"~ -;- r, _;: ·'·he t::ri:·.~--- i:r-; 
l:~,,~\r.-1;, (:j\/(.~ t~"'(::- 0\/""·'r-~ 1rn·'·i!·y.., 'T. r-~n...-!':" ,- ·-.I:·<; v,,;--.~~r ho~ ---:~>curr,:•r! !r-1 t~-.e r-:·:h ­
tro:)ir:cd ,~rcr~ cf pt-'.~"'rr.-r:: A, _,:.; ·;•j0q,-, ... 

f i:\).1•:-'; t''·,: f..1J..tr(/ i--, ~~ r,, 1·~-~ e!Y--:"· irr"".r-nrtr.::~; Ji'.1(:, 1_:~ir.n :-.c• rypr ... '""'."'\-1- r·t ~1.,' i" 0 10.:""' 1'""'·(.J,-.:'f\·. ar:·J ~·~-~r'?' 

\re '70('.,...1 :-11cr'-··et 0r;r·:r+1_T..,;~-~-?~ for -,I i cf -~·~c :-'l: ··-~C:i -:.; r•-.,--:•-, ti;,r::: :\ rr-:.,.:'.~l -2~ : !':'~ ... c::: 0 :~~j:0 

r~qtdr(':rr~ .. -,t:- ,~r~ • inde 1··-;-:·>:"'lC-(1 n--, :')rri~r 1·,:--. "'ii~' . .¼~-2- h~ 1}~-\ 1 ..... ~ i.'.'"'" 1 ~-;-~/ r.: ii· :,rr···•!r_1:,·!· ~-.r. 

f-r0sf,:,., cr;d 1-~- :-•,:: :. f~ .. r: '.:Pr it:0 ;--~c· =~~-f:m~~-; ·'.·c !---r1:c.- '.: (
0

f"''."rP0i'"'1,::y , -rh(?. ~ 1t:":r··~.~ ( 1r --~ ~·- ·:-"l'"ti~,: 

,:on '.v~+h::·>~nc~ 0 1 • . :i '?·2 J-'lf.-.:i ~tTr1n,2.r t0.n--8:~ ... tJ_•-~··_,r~~ f.•.1 .!t 1rrl::i(1·~-i~,:-~ i~ r;:,·r:s-:-;i:rd c· ... ~·f'.;:-ir 

f:;ii__,r:,,f.)f:r~L:=.r r 1:rv _, !r•.~ ~v-:;ci s0iJ~ .. 0!"'! -:-
1 1-~~i~ -r: -:· rni.-:: ine:-1 v,_,Ii-b ~· ~ ~~r ~:f""'H! h-r: ''" -f:ct •!r~~r.~nt 

r~~+rict~ -;-be r~~;dr-~:.". In V:/~~':r---. ""h·~/ cr11 
.. d.:' f-,.~~ :)("'·;·er-·;·10~'' 1 rrc~01 ,~,~.-; ~~~\ cr,:-'CS !Si.. 1Ch a~ the 

t\.(lt:d(':ic1t.:""· !-Hi i: 0rC ?"~e~.Ir~r:!u Pen ins1-.dr-~ 

F'r,..r;h~ 1,.r: 0 r: - 1 i'~~ r •~ ?1°h~r-rir-') C" -'.·hf~r p~,~~:)::: r.re.'C,~r sH':h·;· i y (1.~jct r-..... ,r; r"li)d '·"'·':\''~ r : 

chil r1 r:0 r·~;;,:1roe;n~~-/-~, T-h~;i ·0;-0·~ D;,i:if_: ;J!cr!v ::-1.•c-ceo7P-- :e tc hl:)c:+ .::::Gr>'rrc:: rr:c-1 c'.·;'v·1•qh 
cir~G~ r:r th2 Adc:-!oi:-'.,? rn; ;:, Cl:-'pe!:r ~c1itc~""?j,S tn ~<"hf.i '. !);"C(

1 t..:,..,.ti:n:, ct"";-:: 0':'. ·-:i_dne :-'.(~'..11°h 
/.\!J$trr.:Hcn h.:::.:rTf\1i_1r:,v0 c0r. \Vl"~-!0k hc,J0c ~. t:s th.:~ .;:r=:,v-,,.1 ')tt:"''~ tif: i'.•n 9rf"v\1er~ hr:.r-·f:."' r0t 1ncL 
S0,_<·h P, 1J~~·::-cd io C:'"ln r,~ly !:--~ crn~idc:rr::c' 0 :n0r0h--i:1L. or:~' hioh :i.cL~~ cr:-r~r, .r:r r rt-:::- n'-:-,-:: : .. rj' 
pr0(~~1,:-ti"":•n~ Tf-,:--~Ir \NO.t t.)r r .r~.rn.cirem~n1· ~!lei ;.0qr.I-~-y ·!·0!0r~rh:>~ !~ .~ir;;Pcr +o ;:,~t,e~•~r .. ·L~'S , 

c~irr-0"'·e !"".;."A(-: ~::~ r:· :simit~];'" +,-.. 

-:-iri'7"1e!"tic '.-'.err•·:er:cl fer i"!-:s:-<=: °'r:J:-~"i· +'1~ rr0.r'<l"T ;_,.. nl,r-nst t'.""•t0i 1y ,inc!r-:v0.l0,y:,•r ' r.nrl !"'n 
cor.,rn0rr.iol ird,x:tr11 ex1~·r:,; .. 

' -, I .' 



A.f ! berry cro:-,s ere oor'fkulorly perishob!e anc! effici<:,nt morketln(! syster·:c: ere: vl-rcd k +fv, 
r • d G h I ' i... f '... • • + '' ·t • 1' •• h f success o·.- an 1n ustry. rower$ s ,cu a 1. ·ev•✓Cr~ o (:1"1 ,r•mD·,!nq ,c • go , 0. 1cnr, • wn 1 )err)' 

production 1 as berry industries can only dev<=+'P with r.::0-0perntkn bet'v'1een c r.urrl:)er 0f 

rroducers. However, there ore significant rnarkeiing oi::portunities for a np1ck Your Own 11 

selling orronC1ement and this is pcrticuloriy useful ln the early rlay.-; of ·berry ind1.:stry 
development, and maybe even ol iater s·!-cgGs to0 fos in f'..lew :?eo!or.d\ 

\/EGET A8!_Es~ 

These ccn on1y l:>8 c0mo1?.tith1e!}' produced clr~e ~-o rnor1:e-t and 'Hith on E'\'~~ to exp0rt. 
There are still gooci mork~-!ts for °k'D qucdity -~resh sre.':'r. vegetables in South Eos·~ l\sio -
for 0.xomple 1 Chinese col:-boqe 1 broccoli, c-nd o•;!)r1rcqus. ·rhe ln·:·ernCitic-nc! Ai,p0rf hsr-s in 
Adelaide gives us a very reel advcntmy; ir trcnspcr+in'=! such rrnr,ucts in prime cr,nd!tkin, 

The cil!uvio.! soi!s of the Hil Is cm-::! <:.cindy soils cf th:=- !01,,ver f'iurray one! '_d.ce-s 0reo<: ore well 
~uited to veqet0~!e~ ond in wormer Pr0cs a fnrmer con cbtoin cdmo<:t veor-r0• .. md 
rror-ludir:m. -

Toble~;rcpes ond mek•ns <1rc\W"! fr:r export ccir. l-,e rno~-r profitr,hle~ but aooin 0n!y i .. the 
rrr.ducts ore of t0p quc!i·{)'· 

C'UT Fi .O1/'.iEPS: 

Ex0ti~ flowers can reoliy nn'r he r-rofi:obly pr0dt:c:ec_! if nrcwr fer 0ut-~-f-<s00ron ,-!~m,-stic 
mor1rets 1 0r f0r e>~porL Thls reqliires l!Sf ri,:; n 1::-:0ntr0l!A(- environrr.2nt st:·u~:tur"' end 
considercb!e lnvestmerit in the eci:!v ~-:oqe~ c~ th~ e;·,+er!xise., 

The r::ut flower indu:-:try nrc-rlucln9 b:1th exotic (rcses: r:c.mntions 9 r!:ai:H0.'1 5 c:::tc ,~ 0;-,d 1~".!+ive 
flr::-wers is qrowir-0 :·0r:::1dly lri S0t!th ,.l),L,,trdia1 rmd ,:-crticu!or!y in Viciorio wh<>.r!? :~· :, ,-ery 
b.ir f--,_;,,iness. Devr-:·l:::,pm2n;·.s h '.:,:,,;th t--.i.:strdic hov,::, 1:::PP:I" w;~t:::-Dre0d : c;-,:::l r,·')s·\-!y 7 i 1:-,--,Jf ;~ve, 
'.ICr)' Sl..1CCE:~~fu!o -rr,~ Ct:-nor·;·t1ni"{ie.~ en ( 1C·n'r.stir rPr~r;:<?tS f-:r:v1cv~r . C(~ rC~'!c:~}' b,~irQ 
exhausted "S th~ m0rk<::t ·1s cver-s1.1r:Ped for m1_i,.::h o-f +he yeo,r, Exr,~r7 or:ipori"\!r.i".'ie3 rTe 

si~Jni+iccn'r9 por·,·icular!y iri 5c-Litl~ Eoc_;t Asic 0r- ,·1 ;'h;s potenticl i:- not being exp!oited b)1 

.''crnrc !cca! p,0rlucer.c:. 

W1.1 tcr crris'.Jm"'tion by -fk,w,-::r Drc-C:uc:-,;-c:. ,.·0ri2::- wl•-!r-,!y~ buf is n,·t rec,~srcrPy f1;•1ch ;c,wer 
H1rn, pf:1·enninl crnps. ~.~o~+ r-xr,!-ic specie$ exc0.rtln~, cnri'itJtions, are cHecterl ry c: wn:'<>.r 
,ci!inity hk1her thr~rt ! 0c:e: porn : C('ltT•nti c- n:- v1P! tr lp ;-o·>~ I ::r·,(\ Df)IT. o Th~re (1fE' r.10!'1)' or eo!-'. 
o·:' South Austro: k :-:ui t~d to f '-'.:'wer proc1, __ ,c-r i,)n , 1)crt ic•: 10.r! :/ i r c cnntro-11 ~d en"i rcnment 
where temrcrct 1~;r(; .. ~r- ~~ ty~e ('fl(: ricv-l Pnqth r::n 0 !; :·,r, :T:oniD!.:;,,+pc:f ,.,nd v.10~2r 0u01itv 

. +h 1 .. ·+ 1-· • , - • • , remc-in~. , . e 0n . y I 1m I o l'.Jr. ,. 

Fie'.~ rr0·::~'-'C ~~ !'"''7 (',.f- .. ~r:s···r0Ho~ vridr-:'= 10\,VE~~- }"er::_,;irP.$ i~· r- ig~tiAn !r -')r~er t0 ~P. :-1r(•.Pitnr•ie; 
wot~_:r req~.!~rement~ c:re ~~s.:: thar: r-~r rr:8•~-~- c•t!~~r f,....rry'"i~ 0•r- -:-=~_i rictdt·_:re crd hcrt; .:t ,!+• Jre 7 ~ut 
rnr.~-;- c-f the speciec: ere very f' ' !~C(.?-pti~/e •:·0 so. \ ;nit;,o !\~0:·1· de, n('i' 0r,:,-v\.' vvcff i:: c~rl 
cKJricuiturol ~ells beccu~c o ·f forti!i.s 0 r rr--sklt.•e~. 

There or!::' 0reas ::"' ':n: th A.L•!:'tra!in where wi'c-fk:,wer~ c,n !-:--~ ,...,.own , wit!-'. tl-e s!:',2~1es 
se:~c'red for the she - ~or excmple the A.de!oidc Hi!is ond P!0io'-1c:, th2 Sc·uth Eric-I· and in 
the rnore crid oreo~ ~pr0vid~d 0t~1itobte wo.+er i~. 0vni .1fl~~) ,P~o 

The rrorf<:r-:i' f ,::-r /1L;.<"+rci ian wildflowers i.o:- wide onen in boH1 Eurcp0 ,::ir.rl '-suth Eos~ Ario 
and oi-th0ugh !~ra0! ho:, the jump on us in -ihi.:, ·there ore stil! rientr of 0nportun.ities for 
rn0re expert prociuctk,n os ~hown by the 1-' estern At..•s1-rr:ion iNlldfl 0 w2r irK!tx,tt}',· 

CITFUS~ 

Thr- l.c,;,ver fA,:rrny 1Jncl Lt1 ke~ 0reas ere v-1·?!1 suitroc to rrorluc·rion rf sry~ciali~i' !irer. of 
citrus; such cs r,:anc0rins. i'onoe!c-s r:ind. ! ime:-: for 1/1.rhir::h H-,erP. i.<: (: c;r'"N!llCJ der,;cnd h:--rh 
en dcmes-rk: end ex'.)C>, 1 mrn.-''ets. 
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c.THER FRUITS: 

Noshi Pear~ (,6,sion pe0r'.t - Th:r crop i~ iitt!e knowr\ to Australia~ but i~ e;t-cwr, wkldy 
in Jopan and 01her !)Orts of Asio wh(:>re it is a most popular fruit. 1-r could be QiTWn 

in th0 cocier ports of Scuth Austrciic, 9 r,articu!crly the ,6,cie!o.ide HiH:. in o"eas ~imi!ar 
to where pome fruit n,rreni"!y '.1"0W crcl i:s seen as ,., m1:;cns O'" e)mcindin~; ~;oth tbE> 
domes-tic pome frui·t market cs weii os supp!yir;g {ruits t0 the Asian mcrket in t he 
off-season. Th2 croD i : in very rudimentory ~~09es 0 f develooment in Austrn! lo so 
lit-tie e,:r:romk: doto is ov<Ji!ab!c,, t-u1· it is currently oeina dPvc 1npPd in Co!lf0rnia and 
New 7ecland where, for sorne years~ the fn·it hos !,,sen wic:~1y accAr.;tP:d .. 

Persimm011s - Tris h; retJ!ly o sub-tropicol trer-: crop native tc Chino? 0nd viicie1y 
orm,vn in J0pon, but it hos the potential for usinc the more morginol 1 fwst orone 
reqions o-f wb-trooice1! A.1,1s+ra! io v,.i+h !cno m0win0 ~0crr.ms ,..vhir.h ai!ow fruit to ri!"'en 
fui .lv. Tre arowi~c. :<'-~o.son in the Hi!!s -·i;, tlkely t(', be toe short for commerciol 
prcdudinn, bui· the !owP.r t-/,urrov, Lokes and Gow!er c,reoc; ore 'il,e!y tn f-:.e 
cl imaticol ly suita'1!e. Th'.:' trees cc,r grow on o wide ran0e of soil types~ but v,d ! 
drninecl sondy !ornr-s 0nd loams Ori°' best suited t0 moximum 0row~·h nrcl production, 
The prospects -fer developing ot;t 0f s~cson morkets tc rnony A.sion countrl0s ere 
q0cn. The future cf t his inr:u~/rry derer:d:<' en th':' ~~lection of hinh r;ucl ity less 
astringent cLMivo.rs, 

Kiwifru i t - Ther~ ls o 9r2at dee! of ck:cussicm ab0t.:t this cr0p ond its OC'-l-r:'ntic•!: but 
we suaoest that it has I imited 0poortunities for 5ot.·th ,b.,ustra!ic. 1!,'hilst the crop wi!I 
arow ~;erv v.,e!i in some ocrfs of the Adelaide Hil !s and th~~ soutbern SoL1th Eo~t of 
the State',, the market i!'.: ·\·0ry ccmoetitive ond crowded. V,lhilst there i~~ !(,rger and 
lncremlng production fron-: f',lew ?ca!ond 1 there or e o!:-:o 1or~;e ri!on t i:79~ in r'o li·f-(:rn ic 1 

ChPe, Je1:1,-:n:, S0u.th A frica; lsrae! , '="ranee, Port uqc! ~ Sl')ain onci ftaly :: \F'J-.iie s·2me 
grower:~ ii" A.ustrci ic: cnn mcrh': ~ frqit c m0nt!-i nr two earlier thor +he f\if;w 7eokmd 
gr,:-wers ; the ccpocity or- ~rui t f0r ~cne;-terr.1 si"crc:c,ie me011s th'Jt grcwer<; '" the 
l'-k-rthern !x~misnh:.:re wil: br:- cr-'r-, to mr.rket ·Fruit d +he rnme -;;Me cs A1Jstl"0! irm 
frui-f , thereby r"=dticinc, n~w oc'.vcntoge" 

1 .. !VESTQ:-K PC1SS!P!LlT!EC- for those of y0u whc-, cPnnc·l imcqirv, (~ ccirrnin~ w::e wiHv,ut 
anirricds! A.b-~ c.!eve! -~pmen+ moy c!iow us09e o-:- exi5t1n~; ir.ve~trnerits. 

The ccmrnencemer~-;- 0f c new anima l indusir" is r ,yt :,rn--;-:ethinc1 which 0<.:curr e,1e1·y cloy onci 
"i"ho~2 invc-lvecl \~1 ith +he ini t ir l devekprriE.n+ iTl u~t :·e:oni~r-- ov0r 1·re rnr:ny r:.,r0h!err,s t hct it 
1~1rings 0wl the unor.swerf:d (] t 'es-!-i0ns. Fnr those invoivf'd ,n t !-,e errbry0nic =:nt•-rh At ·c;;·~ralicn 
d0.er indu:,try1 a!1 these thine:~ ere true. D·2er .::arrninr i.:; 0 n~!0.tl\r,~1y rr-ocent oc'c1iticr to 
the rcn9s of n0r1st.1!·r 1 ,::- a! P.nt""•-pris2s in So11+h .6-.usi"ro.!iri cr:d wr.i !st t her? a:-e o nt•rri !---er cf 
prcp2r ties re -r0ininc:i clset , mony o~ thesi=: orr-> in the f-.cr~cls 0 -f boL~!-:-y formers or -f-crmers with 
a devel0pin~-; hi"er~!':t. A: sL:-::h ,, th,~· re cr0 :-'0Ssibl;' 0n 1}' c,l··,wt hr::l-f-c,-~c·zen cn•:•ern.ri:.0,~~ rt 
a ccmrn':'rcial le-,,P, ) oc ~cer,:,+iot1. 

Deer have <1:1 exce!iert potentia: as a forn:in0, l:'nternrise, There ore hi,:::h es+oblishr,,ent 
cos~:; due mainly to th(: scmcity of t-r~F:-dine: s1·r:,ck c,nc: t hei r hiqh c0st 1 toc:,ether with hi~h 
co~ts e:s~~ciC1+ed with the erection r,f reqL•ired . fenclnri and ot her on-form horic linCT 
facilities. However .. t he finnncio' return~ car c::::('• h ,2 r,0-r . /,l~·hou9h deer formir.et iE c 
relot1,,e!v new prirr,;.;v Indu:,t,·y the cr0~luct::: rleriv<?.d :, sue~, rs velvet on-'i venisr,; ore bcir-9 
!:old on stabiii~ini:i 1Jnd expandinr,1 mcrkets where ri P-m_0nd currently excer.orls si ioply. 

Fo!!owinq thr; initic:tiv~s set by t re now we!' rle·,:ekl)en f\!ev: 7eo!and dc0.r fom1 in0 ir-r!u~trv 
Where G'. ~d rleer ~pecies hove been formed since 1970 (?SO 000 deer 'J,e f ormer! there\ t h~ 
Potentia 1 fo, cleer forming in A1.•strnlio was reccKJnisec!. 

There r:·•re known t o be obcut 25 000 deer hein~ farrred in Au:::·:-rn!ic• ot nre;;ent, with 
nrobab!y en eqL'oi numl;er h the fern' ~t ole. 

?,eu Br-~eder Associot ions in New Sou+h ' ''10 1e~~ 8ueensland ~ 5outh Australic, '-'ict0rk· 0nd 
J·estern Austrn! io are represented on a notional ievel b}' the Deer Bree-den: F er:.!eratirin of 
- ustro!io 0nd ac{rninlster the cf.r:airs of +his infant indu~try, 



At present there are 6 species of deer running wiid in Austral ia1 of which Lt - Re'', :::u.~,J
7 

Fallow and Chit al - are farmed here. The high level o f financial returns repor·~eci fer New 
Zealand (some estimates put these at 50 per cent return on capi tal each year) may be 
attoinable in South Australia, but this is only likely to be realised after an initial build­
up period in which returns would be minimal. lh fact, the high prices for breeding stock 
reflect the strong pursuit by all deer farm owners to building up breeding stock. Sales of 
venison are to the local market 1 with a minor but developing trade in velvet. 

As with other livestock systems, management factors can significantly affect the 
profitability of a deer farming enterprise. Ideally, flat irrigable !and adjoining a vegetated 
slope will secure a supply of good quality feec:! 1 sustain a reasonable stocking rate and 
provide natural cover for stock. Deer are prone to heat stress, especially during calving 
in the summer, but are hardy adoptable animals consuming a wide range of fodder. 
Research work in New Zealand indicates a stocking rate of 26-31 yearling Red Deer per 
hectare on good quo I ity pasture. Under Austral ion conditions it is possible to stock up to 
20 head per hectare, but the stocking rate must be calculated on the basis of the length 
of the pasture growing season. The periods of high energy demand for Red and F a!low 
deer (which calve in December) are in the winter for stags and during the summer 
lactation period for hinds. Thus under South Austra!ian condition~ carrying capacity may 
reach IO deer on a year-round basis under good rainfall conditions or where reasonable 
areas of irrigated pasture are available. 

GOAT PRODUCTIOf'-l: 

Until recently, the domestication of Angora goats for mohair production and the raising 
of cashmere goats has been confined to a backyard level of production. Mohair, cashmere 
and dairy types introduced to Australia in the mid 19th century formed the basis of large 
herds of feral goats which exist today through extensive areas of arid Australia. Changes 
in the economics of production from sheep and catt le, together with high prices for mohair 
associated with a world shortage of this fibre renewed interest in mohair production in the 
early 1970s. Some diversification took place to provide small flocks of Angora goats as 
a complementary enterprise to normal livestock production S}'stems. Estimates put the 
1984 production of mohair at about 450 tonnes. 

Today, strict quarantine regulations and t he widely dispersed and sparse number of 
purebred Angoras hos led to the high price of these animals. To reduce establishment 
costs, it is not uncommon for farmers to grade up their flocks to purebreds over five 
generations of a crossbreeding program. This is achieved by using Angora bucks mated to 
does of either feral or milking goat breeds. By changing sires after each generation, 
inbreeding is avoided and by mating well grown female hoggets, the generation interval can 
be reduced which increases the rate of progress. At least 4 crosses are needed to reach 
on acceptable pure animal and 6-10 years t0 ochieve a purebr ed herd. Alternative 
breeding strategies include the interbreeding of crossbreeds and the use of embyo transfer 
techniques which enhances the productivity of the gradirig up scheme. The application of 
these techniques requires that the vital hair production characteristics are identified and 
strict attention given to selection of progeny to remove the less desirable characteristics 
of the base breed. 

Coincidently with the development of Angora goat production has been the renewed 
interest in commercia l production of cashmere which str ictly speaking is the fibre which 
forms as the undercoat of the "cashmere" goat, many of which are based on the 
domestication, selection and upgrading of fer al goats. This fibre comprises cashmere 
"down" and cashmere "guard hairs" and it is the "down" component which is of interest to 
the trade. Estimates indicate national cashmere production is in the hands of about 800 
producers running 225 000 goats which produced 15 tonnes of cashmere fibre in I 98l~. 

At a recent conference, major international cashmere processors expressed strong interest 
in buying from Australia, following the down-turn in exports from China and Mongol ia and 
political uncertainty in Iran and A.fghanisi'an. It is foreseen that a range of fibre 
requirements will be sought from super fine white cashmere down ( 15-16 micron fibre 
diametre), coarser ( 17-18 micron) brown and grey fleeces as well as coarse ( 19-2 ! micron) 
fibre from cross bred cashmere Angora goats. 

In terms of husbandry and management, goats are complementary to sheep and catt le, and 
can fulfil an importGnt role in posture and weed control. However, it is a mistake to 
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Whiist the 1or.g-term economic base for An9cra farming wi!! be the prodt;ction of rr:0h0ir 
and meat from culled :;tock tosethEr with the sc 1e 1y~ surok:s '-N<::·rher~ and bucks: the 9ros~ 
ir-corne for the immediate f11t1.1r~ will be dominot0ci by the <'.'J\C of surplu~ -f-em0!,~ st<:,cl< o'1d 
to a much lesser extent by th0 su!e nf surpius bud~~. The world market for mohair is 
charC'cterised hy Jluduating demand and he1ce price, r!ue to changing -fashion trend and 
it is fair to say thot there is Ii Hie reason to ~uspect thot this wi 11 chonge, 

By contrnst. c-'Jshmere operate:. nt the top end of. the trni:!e in -::lct!->iriQ cQpnrel nr.,:-! 0,1en 
carpets, o.nd <1s a superior fibre it is !itt!~ c::foded by :cn$hion trends \-'lrith c reDutotion cs 
e1 stat-le commodity on on unders1_1pp!i8d work! i:~crl'.et 0mc-11g affluf'rt r-eop1c- . FL•rthe,..­
more

9 
the trade considers that the deve!cpment of ci lar0e cashmer~ pror:-essin0 ard prod•.JCt 

manufacturing indus~'ry in C'hina will not he directed to the luxury market. It is pMc;ih!e 1 

however, that clevelopments in th~ woo! r-,roces~inq lndL·r:tr)' 9 to give v1,10ol the some 
h rar.te--·,st·1r•· ~'" fin"·r f'11..r,., r.o• 1

1..-1 eff,,,..t roc:hn,,,, •• ,,, r.--,•-i··f-e·t nr;c,.,..c: C O ....... , ..... . ~ '-.\.I ) , 1..-.,~ ~ 1.; •...:, ..... . ' ~ 1 - .. _.,,., ... ·- · le~-::! o:.-::-. . . ,_ I , <;_ .., :- · : .,...: .. 'I 

Two aspects of the 90ot industry rcqvire further c 1orifk:oti0n and devek-pmen-r. Fir.<-tly, 
qoot fihre measurem~nt is in its infon~y end does nnt yet hove o k1rc:e body of information 
supper-ting it os r:!oes \i\Jr:--ol meas1!rem~n-L r=-ur-thermore 1 H1ere i:". :'J curref't lock of re!icb!e 
goat meot (ch,~v-:m) markeling system orising fmrri !eek cf qocd quality ~tcck, ir,ec.,u!ority 
of supolv (~nd unprcdic-tcfr)i I ity of ob0H0 irs inte•c~terl in 000.t,, 

t·forketino. issues are beinq addressed :- in r::ir·I, with the ir+rci1;cti0n of en A11::tr11 1km ~"ecr!­
ond Live~roc!r, Ccrr:iorotion fAf·\I_C) funded coat meat rn0r,~etir:0 re·oortinc. tervlcP cirred o-r 
givinq direct mectw0rks prices1 0nc dote -~c" 0xocc-red killir:ci/oro~esrin~, 

Existinq .sales r_::.f ~10ot meat a~P. 1-:ly WG':" o·~ export sries tc Taiw0n ., ~inncr,ore :- 1·'·,,_-,lciysio9 

f-5auritius a~i:l the Caribhean and there is a steody !"en' rrc:rket v.iith et!-,n:c cnrr.rn, ;,-.:·:·ie:; 
(prndc-rr.ir-cint!y !tci! ion nnci Greek~ for the n-,eat frcm skit.,qhi"ered :"'irs-r-"ross wether:'.'. 

RISK FACTORS. There ere- s0rne es5entkd issl•es to C0'1':ider wh0n e,,cil\,nting 1x0s1y,,r::t.c; 
for H,e newer incustri?s. however attractive the 0nporh;nlties may 0r.-pear , t-irstl)1

7 
1·here 

is the ouesticn of whether they ccn main+,ii:, end achiP.ve c0n~.p0Ti t ivenes~, give1~ the 
relotive d~rnc11,ds for resouro~s frcm otrer "'ec-rnrs ir ih~ Austr::ilion ecc,nomy. Tl-,iy:: the 
growth rate in ether ~er.tors nf the econcmy, and oiher areas of the rurn.l sector~ will be 
c•-i·dcCJI, ThF.., significant f octcrs in H"'P. oerformr::nce o-F the 11r,ewi: crq) indu8trles 
thems€!v~s wiil be ~pecFic !oc.-::dior-c, 1 cdvcr.tages (suPCJl,lc: environrnen-:· snd proximity t0 

market), end morf,et ocvontc:ges o.risln9 frcm the timin0 of c-rndo.:ction r.nd the rn!e~ which 
they con achieve. 

Secondly~ there ere th'c risl• fact0rs a~sockrted 'A'ith new i,.:dt,'.'tries - mrirkP-thq pr,,.,b'er;1 s~ 
rese0rch end ceve!0omP-nt constraints or!'J the ur+n,-w:1 nc+:..;;•p, cf pl -~imotr~ r::xtent of 
demanrl qrowth I ik2,!y for th? Qrnciuct. ,I\ r:F;w c,~1rlc•-1!t1 ir,::i! er,tuprise i~ inherent I)' 
uncertair" !n s0re co~es; nevi r~1.-ic1iiturci! ertcrpris~s me r-rom".:'.i'er. en the h.,o.si:=.: !Yr h0.ving 
done well "~,:0rseC's1\ nrcl this ls porticuo.dy thP. cc::;e with hc.~rtietdi-urcd cr"'pS-. T!v:re 1:. 
a great risk ir. a.ss!!mir.c a prcb!em-free trcndcr of tecrn0!0gy m~c: prorlucti0n tEci,niat<'S~ 
iet alone mcrkeiirnJ ski! Ls onrl expert is~'. 

Ancther r:sk in nev1, croc dev2ionmen1· is the dcin,;:ier in -=~:;e :osin9 ::l)P-Cis::- ~erform0nce "r0m 
a smo!l date base. For exornp!~ 7 the (:a!cuiotion cf fi nal cttninab!e yiek1 ry ml' !tip!icc·~lon 
from trial plots or .smal l creC!s which hcve net been +,eated ln C! conimerr.ir.l rnonner. 

/-\ further risl< i.s that of over-planting and over -supoly. There is dreccly .scms lr;dicaticn 
c f potential over-su:,ply fot existina rrices) of mrne rewer crops 1 and t"ic:ni~lcont r.ric:e falls 
rnay intr0(~'•C•? prnfitobi!ity and income oroHems. Thus it is irnr,erntivP thot rc0'i~tic 
investment ora!yses ere carried out u5irci cl! technicd end m0rketinc_1 infon--rrtlon 
OVC1ilat•ie, '-)efore C1ny new h0rticu!t11r<1I devel0prr1?.nts cm:~ und1::riC''<en. 

SUtlHA.RlSll'JC; there ore severe! 0nr-ortL•nlt i0,5 fnr ciiver:::i :'icotion by dciin1.f:nrmer~:, oor­
ticulorly in the o.reC1s c!os-er i-0 Ade!oicle,; where most of you ore fcrmin0, Der::idin~ whot~ 
h0w lorqe9 wren ond where •s crucici to sus-::es~ 0rd wi'! be dif:'er--::nt for ew?ry rcrr0. 
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SELECTING A NEV,f CROP FOR THE FARM 

Lew t-(1dAoster - Senior Extension Officer, Lenswood Research Ce!!1tre. 

In the cost-price risqueezell of the I 980s? mo~t form monogers ~:;;-e being forced to trim 
budgets .and . look for ways d improving inc,)me, 

In seeking more efficient lon0 uses 1 mony formers - port-time nr.d fu!!-timc - who !n01~ at 
the meri-(s of grrwing new crops immediotely for.e o l::ewi!ciering army of choicesi e.g. 
horticu!turo.! ootions for the .Adelck!e Hi!!~ ran<7c ' rem Kiwifruit, to Chestnut::, to Perrv 
~ruit to a !erg~ array of vP.getat>!e crcps - each oDtlon 0ntailinq quit,::- dif:eref't grC'v,ilng 
end marketing systems. 

Questions immeciotely arise such as:- nl-low do ! ciecide which crop to qrow?'1 "\f-.!hkh is 
the most profitoble,;E 11Vihich croo i s hest suiterl to my lane\ cash end s1-dH:::?11 

The more thoughtful farmer may 90 further ond ask 11 ls 0rcwirg a new crop ·i-he f°'est woy 
of achieving my management goc!s?l! Given rin aHirmotf,le answer to thf, !est question1 

the following checklist mcy he!p clorify the new <::rc•p op+ions for ;mur form. 

DOLLAR RETUPl")S PER HECT Af=?E - AND /v1 ~Pl<ET 0UTL00K. 

,/!Is a c:.imp!e first :-tep ihis may bclp identify brr:-ac option~ for detoil2d exC1min0tioni e.g. 
\1\-l-iP-n the knd <crea C1voilo!:::I~ is small? formers mny find trie hi(lh rever.l'e crops m r-,re 
cttrnctive, Gres:- income/ho con vary fr0rr: over C:,t,Q 000 in the r:cse of 1dwi;:n_,jt end 
strawberries to ob,,ui.· ~- I 5'.)C for sweekorn. 

Eauo!iy imo0ttant is th:': nature of the mork".'t piece whsrf: thi~ income ir ""Po:j.s;ec1 - its 
stabi!;ty1 strr:e cf growth :'expcmdin0/controcting} nnd th0 inf!1.:ence cf inter:--1·0.tc 0nd 
oversee.', trod~,, uocn orices1 c::.g. in cmy or'.e year r ❖ rowherries car. fluct1:c:te 1n r•rice from 
$0,GO -ro $ I "SO per 01;nnd, cccorc1ins tc, whether the rrorket is ('V':-:r or 1.1rider-c:UDf>!ied at 
dif''ercnt times or the year; ~-:-rnwbc,ry ,:-,ur,p!iec: '-,re ir.f!t•e.:,cP~ !"y !,,::,:,) orodu-::+k-n ('nd 
intp,str::te tror:ie, 

\f,:'hHe many formers went to rr:0x1mise income/ho not r.! I c:nn c-Fforc1 t0 1 e,0, kiwifruP co:::.t 
an estirr,o'fec1 $:P OOO / ha t0 '.>et up end :-:,..,:,..ic mono'.]ers -:::cu!d noi· invr-:st 0n that scde, 

Profit/ho i<; estim0ted by the 0rcss r0or7in {rir a cr"r end this is the c;ifferenc(: hetw2eri 
set-, 1r 1-,/IJrioble; c0sts o~d c;ross inc0rne/ho, 11/hi'.,... the ciross mcrc:1in r-o, l-<iV✓ ifruit/$iha in 
year 9 is c:1·trociive 1 the ~et-up costs may r,,xc!u:k~ s,rne formers from cchievfrq it., 

Another issue to be c~nsidered is the le0d-i"irne l.ldW8e•-, investinq in a new r.wr:-, and 
rea!isino a orcfit. In 1,"0!m 1t::-. the breck-c>v0.n ocinJ i'.' :;oi reached i.H~til yecir I?, whi!e in 
sweek(;~n cnrl 0the, vegetobl; crops it is 0:-,ly ~ ~ew morths (hence the term ncos~," cron~.\ 

CRC'P CHARt\CTER.!STICS" 

l<lea!ly a n0w crcp shou!d hovr:: oudhes whlch t:r:hor:ce i'r<: rnrir!.,:f;tr+li!ity: e,,~L the cwo 
rr•rih;r~s at 0 tin:e c,f ye0r wh<:n there ls ; ;n!r: comr:,e1·i fr:::n frorY' other prnduc-e ln ~-he 
rriark::,t p!oce: e.,g. Perslmmc>ns 0r lo-le m0turing P')0Ch onr:1 nec'iorire varietiP.s in 1·he 
Ade!,,id0 Hili:," 

Con the crop h,c: storer:! to a! io 1N prcc,rc:s~ive m0rketino ove.- a oerind , ,f time9 so C"-1oklirH1 
nd,.;mpinc]'1 with its dE-rr1:cs:;inc:; cffec+ on prices? 

MANAGEt~ENT NEEDS, 

Thr:, ease or rlifficulty inv0!11ed in gr0w:ng o crop ,s imf'orfoni· ond vcrie.s widely. e.n . . "ome 
c:rc,rs 9 such cs apples and pear~. ore ver;1 ~ep~i\-ive to pest~. • crd di:,cos~s c!nd reouire 
constont cittention and sproyin-s - this in tun derncnds m05t0ry cf 0 fairly ~0phhtic;:;ted 
!Jiece o-f chemic:o! techn0lo-;iy. Other crop~ have we!I ceve!0red mcwhinery dc!s for 
plc1nting cmd harvesting nnd as in the case of pctot0es" this moy f::-e :,,1)E'cio! tr. the cr:-r, ond 
ex-rm expen:,e! 

'i' 'hot a1-:iout the labor reouircd tc 0ro,,,, new -::rnps? !- 1ow mcny man day.::/ha ore r-:eer:'ecl 0ncl 

wren,; Is thi~ k 1bor requirerreni" 9cin:,1 to r:onflkL wi-:-h e;r:if"l"ir:':1 r-ci,·rr cctivity? 
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Cf awberries for instance may be harvested from October to April (depending on 
- r nagement) and I ha of strawberries at maturity could require over 20 pickers/day for 
r adays of the week - and there are important ski I Is involved in growing, picking and 

eking strawberries (labor accounts for 60 per cent of the cost of production). Needless fi say important man-management skills are required on your part to retain this work 
force over the harvest season. 

Also is there a local pool of expertise available for you to draw upon in the growing and 
marketing of your new crop? Such "pools" are scarce in the case of some crops such as 
walnuts and blueberries. 

PHYSICAL NEEDS. 

1 am concerned at the number of land owners who overlook the physical needs of new 
crops, Many people acquire land and try and "force" the crops of their choice to grow 
on it, rather than select a crop and then find a site that meets it's physical needs, e.g. 
some Hills farmers have planted chestnut and walnut trees in shallow poorly drained sool 
only to find that the trees didn't grow or grew for one or 2 years and then began dieing 
after a wet winter or spring; similarly kiwifruit planted in windy exposed sites have failed. 
Such oversights are expensive! 

The water requirements of a new crop are particularly important - especially in the case 
of perennial fruit and nut crops. Despite the high winter rainfall in the Adelaide Hills, 
summer irrigation of the order of 50 000 I /ha for fruit crops and I IO 000 I /ha for 
vegetable crops is essential. 

As a general rule caution is needed with water quality greater than I 000 ppm T.S.S., and, 
often, water management, more than any other factor, wi 11 govern the success of the new 
crop venture. 

OTHER FACTORS. 

Personal and family interests can play a role in selecting a new crop (e.g. the farmer 
planning for a child's return to the property may be highly motivated to consider perennial 
crops with a three to four year lead time before cropping starts - intending to coincide 
this with the child's return). 

Often the challenge of being a "front-runner" in a potentially new and prom1s1ng industry 
will enthuse farmers to test a new crop. Providing the test is well designed and on a small 
scale it can be a satisfying experience if not a profitable one. 

IMPORTANCE OF GOAL SETTING. 

The adage "if you aim at nothing, you're bound to hit it" is worth remembering when 
growing new crops. Having selected a new crop, it is valuable to commit plans to paper 
in terms of a budget so that you can test, after marketing the crop, how realistically you 
planned and whether the crop was as profitable as expected. 

Before investing in a crop the question is usually "will it pay?"; after harvest and 
marketing, the question is "did it pay?". Without records of costs and returns, it is often 
difficult to find an accurate answer! 

In fact, success al I comes back to the basic issue of management ski 11 - juggling resources 
to achieve pre-set goals - a starting point - or this discourse! 

'''''' ,,,,,, ,,,,,, ,,,,,, ,,,,,, 
MARKET MILK SALES CONTINUE TO RISE 

Ten Year Recovery Almost Complete 

MetroPolitan milk sales during 1984-85 reached 94 28 3 000 litres, just short of the previous f 0k of 94 482 000 litres in 1972-7 3, prior to the collapse in milk sales caused by the 
r ed~ral Government's termination of the free milk scheme for schools and the change, by 
etaiz milk vendors, from 7 day to 6 day delivery. 
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SOUTH AUSTRAUAl'-1 DAIRYF ARMERS ASSOCIATION INf:ORPORJ.\TED 

50TH ANNUAL R.EPORT 

A maier pr,rti0Tt cf -:'-h~ /\r.~0(:J,·:r~i"'ti ' s ef.r:,!'"t ~ ch 1_--f .1=inr-nc,~\ h·:1~: o·r. ne::0~~,r~, :---.':'At'" devc)ed:} 
~. ,rin; th.1: vP0r '?!d~r rev;~V-1'.;' t•:' tt~e Jon0-... ~! .. 0V./n r<:,t i·;- r~!;:-.r::t "i~ion~ ,....,r rlf3:V/ 0r1irv rT,n!·!~etin0 
;~;rcn0~rr:~.,--t~1 0n(; an ~h0 c~soc!~-:·eri sub_ic-:: -:• of ~.:oss:r.'le ir.tf'r<"t'lte trade in 0;0r1.,.r:·~- miP:t, 

The ;6.-~~oci':r'-iori 1:~ !7'\.'0''-'".::mPr·:· in the'~~ ~P~cu~:--1-::,;,.s:; 'rc-rr th~ ·'·'.me:., in e--:Y ~y ~~J;-ruar), ?q~t 

ye:o.r, when, i:-1 i"re ck·c:i :·.g ho!~·rs rf th;: t\ uztri::; 11,·n D0iry :.:.-arr".·~r.<: •'.=°r:-dN0th;: :-:·~e~tir.r:,, it 
succe~sf•.•'''>' r· ,sv;•,ed the d?'~nte 'fhot l,,::,-l -:-:xr,rrec' r-, •

1he r,r0vi0t 1s r:k',(, and ~r, S"'~ fr, rrr,i-lor· 
the neqctk1tk ,ns thc1t r.u!mlnc.ted i:1 -:-hr Au~trolkr Ddn-' indt.'S~T>' C.0r-f-err. 1~ce f''! (,r., -!-~ -~h~ 
cics!r-1(1 debc·~·(=:, ;n ·f-.(': c,_··.ncfe~/ \Vhicr. l~d ~,, >he v:i~h-'1rciv,1c.~ 0-f tbc r,r0r(J!" .. :'.(~ r0r?~'~!,~1-:.·'"\r•: rrcy 
"'"'CT"Dncblv !~::, r:: 1r-imr. '.~ ·'.·,:, b-<: di:,".}c:-r+icndf' -~c F>itr7.r {·b:~ /\:::s0cicr!ion 1:; rl•r,.erir:c1 "tr~nntr ' , ... '. , . 
u to th0 relfJti v':" c;i,:<c -,~ -:-i,0 +··irv iml:..1~tr;1 in thi ... ~,,,.,k:, If ~'.":' : wx· Wf: te!i0.v:: it t('- ',e 
<:o. v,r;:. are ryr ), cl ... ,~ ~'CJ \t~ !:•f"i~0 0vr .~r-ar~ . r~rr:~ ~r1r0 ., ,:,f ·thr1- ;:-urcir:n 5. ond +c: f'1n" 1e 0~;-:-.L,-rerl 
••• j • . ~ 

n1Jr fellcv/ 0rgc.7isotion~ ""i:> nch!~v~ \tvr:ct wr- c0: .. 1 r t: :.:0r(~ r:~ nc·"t~--i!nc ~h-.--r1· ~-r vic+r\r~, i~1 a 
defermerr~ t hat~ \'v~~·Prt i+ rncy !-:·e r•.-. r.i!~re tb,1r 11 ~~~rF;Gthirs rpcce~ c:t ~0,:,[:-;- (d\1€~ the 
induftry tirre i·-~ r0.Qi'C'!'!) it, -~orcc~: -.:: rxl reckr ;, ~ +re-tic-:; '-:-.-;f0r~ -i-l~r, rv:~>:t o+toe::'- ~r~rn 1·he 
ideo!cg~ies, 

accF"">r.•t nr nr~r .. --:-- ~::c ~ f0r ,:::n e:,.~r:.1or-t ::-·1 .. joo:~,5t 1!:· ' I>' 01t r:P r'!lq1: thc·t V\tr:i; n,--.·; -""~r.~sr11rr .. pr:1ri,:-•rl ~-.'I <: 
pror!~J~ti0n . 1."t=:~·:·roit:·f TT"'S:~;hr1!-; f ~-~Yl9 (.~(; ~pf~? th~ --q~tr:;'\t(: vv~ ?"h VJhi~~h nr~du.~~!r~; r~.c:•1·r(; !n"- !.Oy~ 

quite rc<"': , .... rin~:"!y~ ~_,c, re0cr (~-s~l t12i:ct.~.:.~ it is !r~•-,r,~--t~-c~.c r ·f ,,v~·i·h i·h0 n ,:---0: .~.:: rc-:!£_~r- ...--~_; 1cti ... n o 

Th2rc 1s '.Y · ."11ch r? ivkle-·:! ''.t.'')JXri' fr·r 01.'r ::.-~:::ond !•,-c:!i.-::[. +he·+ 0,,y r:, ... t,"'·mp-!- -~ ,~ -~C'lr , ~-v ,-'i,·e-::·:· 
action: c :"''"'"'0r~ r , r ':'1,:-·{·hr:r ~-;·0~~' ~:-- rri0r1.-~t rr-fP( p rr--•r.---!t,:T1 r:·10y ,~/r.•!f r0~1 ~f t :~ 1·h:-:-e h-;r:0 nr. 
prerri,:rr 17-~r r~rit'<P.t rt~P•-:~ C1n?\AJherc ; inc~ ! ;("~ir.~~ -t,t-·-~ :~rr>·" , -:,~--ich ir-:!1·ic>--e,.., ~-hf .. rY!CVt:\ rr:cJ 
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Paradoxically it is this continuing collaboration which allows the A.ssociation ond the 
Merchants to confor 9 regu!crly 9 on rriatters of mutual concern or odvantage9 inc!udlng mill< 
transport policy, which involves such subjects as minimum farm vat sizes~ penalt)' charges 
for · additional or smoli quantity pick-ups, and milk quality matters such as sampling 
practices and contamination~ all of which subjects were discussed, during the year, by the 
Central Council and the · Executive Committee~ end further discussed with the Merchants5 

with the intention of arriving at uniform!)' acceptable procedures. 

The extent of self-regulation which has emerged from this continuing collcboration, which 
avoids much of the need for intervention by government or quas:-governrnent instru­
mentalities, is well demonstrated in the augmentation scheme which was developed by 
negotiation between representatives of the industry in the Central and the South East 
Regions, following the Webb Committee of lr.quiry in I 976~ enc! which has contributed $3 
200 000 to S'>t th East dairyfarmers in the past five and-a-half years. 

The only change since the commencement of the augmentation scheme that was not 
foreseen at the time was the collapse of the price paid in the South East for milk for 
manufacture, thus increasing the a!lure of the Adelaide milk fT\crket, cind leading to a 
demand for a review of the scheme1 which is now being undertaken. 

Much of the concern of dairyformers in the South East is due to the fluid mil!,: that is 
being so!d in that region outside the local equalisation scheme 1 much of it unpasteurised. 

Although their concern is based, in part1 on the inequitable revenue distribution that 
results, we share their fear of the damage that would be done to fluid milk sales and to 
dairy products generally by adverse consumer reaction in the event of c we!!-publicised 
outbreak of a milk-borne infection. 

Both regions must be grnteful 9 therefore, that the campylobacter epidemic in South 
Australia in 1982 was not widely repor·red, and it is surprising that, despite the survey of 
raw milk producers carried out by the SA Health Commissiony following the campylobccter 
scare, and the firm recommendation which fellowed, to prohibit the sole of unpasteurised 
milk except on the farm which followed, the Food and Drugs Advisory Committee has 
decided to deviate from the stcndards set by the National Health and Medical Research 
Council, and to permit 9 in the Regulations now being drafted to occompcmy the new Food 
Act, the sale of raw milk. 

It is, unfortunately, all too eaS)' for outsiders to c!aim that the dairy industry's concern 
is for its own economic well-beinq rather than for the health of the consumer, but the two 
go hand in hand, and it would be foolish for the industq, not to strive to ensure that the 
safeguards written into legislation are enforced, without discrimination, against all sources 
of suspect produce. Yet~ in the case of imported cheese 1 which hos been shown, in survey 
after survey, to fall short of legal standards for composition, as we!I as for the presence 
of prohibited additives 1 the separation of State and Commonwealth powers breaching of 
food standards legislation by oversees cheese mcnufacturers and local importers. 

The danger that imported cheese presents to the dairy industry is not, hovlever 9 limited 
to failure to conform with quality standards. The quantity of cheese imported into 
Australia has doubled in the past ~- years, to 22 300 tonnes 1 much of which is sold here 
at dumped prices. 

It is a matter of great regret that the Minister for Primary Industry should h0ve remcved, 
from his proposed dairy legislat ion, a provision for a "l"oriff of $ I 500 per tor.ne on imported 
cheese, on the grounds that the 11 leaking" of that provision could have given a potential 
commercia, advantage to an importer. 

It is regrettable that none of the items so far included in this survey of the loco! dairy 
industry in I 98L~-85 9 give any hope for positive financid gain. It is5 therefore j essential 
that dairyfarmers look for their economic survival to improving management and r,utting 
cost~, a combination not easy to obtain. 
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It is, consequent!)', gratifying to be able to record the Association's oction in m ::,vinci t o 
lace herd recording on a sound basis, through its initiative in obtaining, from a 

~anagement consultant , recommendations on the procedures that Herd Improvement 
Services Co-operative Limited shall adopt, which have now largely been implemented, 
renewing the bright future that was earlier seen for this organisation, to whose new 
General Manager, Mr. Frank Beauchamp, we offer cur congratulations and support, 

Much of the credit for HISCOL 's improved performance is due to the now smooth 
functioning of the Metropolitan Milk Board's Central Testing laborat ory, which has 
resulted in testing capacity being avoi!able for the all-farms somatic cel!-counting service 
which the Association has been seeking since the termination of the Northfield Research 
Laboratory's service. 

This added capacity will, in the near future, be extended to the testing of milk from all 
farms for protein content and has the potential to be extended to other milk constituents, 
thereby provi-l;ng a further management tool which con eventually lead to some form of 
compositional payment, enabling dairyfarmers to match the milk they proclL1ce with the 
dairy companies' needs to provide the more profitable products which the market requires. 

Ovtstanding opportunities for additional economies ore not obvious, and although the 
Association has, during the year, enquired into, or protested about, the costs of a number 
of farm input factors, such as electricity tariffs, costs of establishing and servicing lconsj 
automotive fuels, and irrigation charges, only the holding of a constCint rcte for the last, 
for the present season, has offered any relief. 

That relief cannot be regarded as long lasting, and it is pleasing to record that the 
Association's actions regarding the transfer of Government irrigated swamps to privcte 
management has resulted in a feasibility study of 3 swamps as a step in that direction. 

In a year that has been even more active than usual 1 the Association: in caring for the 
present, has not lost sight of the future, and the most outstcnding achievement of the past 
year has been the developing and launching of an on-farm . training scheme for the )'Oung 
dairyfarm workers who are the proprietors and managers of the future. 

Similarly, the Association, which maintains ciose connection with re~earch through the 
Dairy Research Advisory Committee (DRAC) and the Animal Industry Research Review 
Committee, has been looking to the future of both dairy research and of auxiliary 
operations by which the industry is served. 

A suggestion has, consequently, been put to the Minister of Agriculture that the site of 
the proposed relocation of the Dairy Research Centre now situated at Northfield should 
include provision for a complex housing the offices of the Metropoiitan ~,Ailk Board, 
HISCOL, and this Association, combined with other facilities of commercial, educational 
and entertainment value for tourists and other visitors to the compiex. 

Such a proposal, however distant it may be, raises the subject of the Association's future, 
and of unity with our fellow organisations, the United Farmers 8 ( Stockowners 
Association, and the South Eastern Dairymen 's Association, with which latter 
organisation we have o most cordial re lationship, with only cost constraints and, more 
recently, divergent views on milk marketing, standing in the way of complete unity. 

The subject of a formal relationship with the UF&,S~ and with the Australian Primary 
Producers Union before it, has been considered on many occasions during the past 30 years, 
and discussions with senior officers of the UF&S have 0gain been held during the past 12 
months, and are planned to continue in the coming year. 

T~e question that, sooner or later, our members must answer is whether they wish to see 
~his _Association cont inuing as an autonomous, independent, identifiable body responsible 
or its own policy and its own funding, and linked to the larger organisation only by a 

means that will recognise the moral obligation that the Association incurs for the many 
non-dairy issues that the UF&S handles on behal f of oil primary producers, or whether they 
are prepared to be absorbed into the general membership of the UF&S, with what is now 
known as the South Australian Dairyfarmers Association Incorporated, with o history of 50 
Years of industry service and community involvement, being relegated to the status of a 
commodity committee. 
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Fifty years of prominence in primary industry and rural affairs in South Australia , and the 
respect and support of political and commercial leaders is not lightly forgcne, but the 
decision must be taken with no other goal than the eventual well-being of our members, 
who, we are proud to soy, comprise all but a handful of eligible doiryformers. 

In arriving at a recommendation to be rnade to the delegates to this Central Council, who, 
in turn, represent the members of their respective Districts, the Executive Committee will 
be no less mindful of that well-being than they have been in all their deliberations on the 
daunting multiplicity of issues that have come to their attention during the past year. 

The Association is fortunate that its task hos been made easier by the co-operation and 
assistance that it has received from the management and staff of the dairy companies on 
which the financial welfare of its members depends, and from the officers of the 
Department .of Agriculture and the Members and staff of the Metropolitan Milk Board. 

In particular we must express our gratitude to the ~.t\inister of Agriculture, the Honorable 
Frank Blevins, MLC, who has freely given us the benefit of his advice and championed our · 
cause in the political deliberations in which he has been involved on our behalf. We can 
be confident of his continued support in the no less critical period yet to come. 

MARKEE' MlLK PRICES INCREASED 

Puts Us Up To Second Highest Farmgate Price. Again 

Retail prices for milk in the Adelaide metropolitan area were increased from 21 July 1985, 
the price for a 1 litre carton moving up 3 cents, from 66c to 69 cents per litre; and still 
the cheapest in any capital city ( Melbourne is next, at 72 cents), although the price in the 
ACT is still 66 cents. 

The farm gate price rose from 31 .04 to 32 .32 cents, restores us to second highest in 
Australia (Queensland is highest at 36 AP cents), a position which we lost on 1 Mery 1985, 
when the nctorian farmgate price moved to 31.7 cents. In. terms of the ratio of' farmgo.te 
price to retail price, we still lead the field, at 46 E'-1 per cent, with Queensland ne:r.t at 
46 .7 8 per cent. 

MH..K PRODUCTION & SALES STATISTICS 

For Month Change !2 Months 01mulative Change 
1AA4 lMS % 1M4 1985 % 

MILK PRODUCTION - METROPOLITAN PRODUCING DISTRICT 

Apl (000 litres) 17 289 18 325 + 5.9 273 720 271 779 - 0 .7 
(000 kg fat) 783 • 815 + 4.0 11 991 11 661 - 2 .6 

May (000 litres) 20 4rll 21 .'351 + 4.6 27 ,'3 578 ?,72 639 - 0.3 
(000 kg fat) 9.17 945 + 3.1 11 9.89 11 689 - ?.3 

Jun (000 litres) 21 409 20 948 - 2.2 273 208 272 177 - 0 .4 
(000 kg fat) 930 933 + 0.3 11 951 11 69?, - 2.3 

MILK SALES - METROPOLIT' AN AREA 

Apl (000 litres) 7 414 7 832 • + 5.6 92 931 94 249 + 1.4 

May ( ,, ,, ) 8 084 8 333 + 3.1 93 352 • 94 496 + 12 

Jun ( rr ,, ) 8 0.55 7 840 - 2 .7 93 584 ['4 ?O ~ 
""o.1 + 0 .8 

.RATIO - COMBINED MILK I{ CREAM SALES TO TOTAL PRODUCTION 

Apl (per cent) 50 .9 49 .1 38.9 39.5 
May ( ,, ,, ) 46.3 44 . .5 392 39.6 

Jun ( ,, ,, ) 43.2 42 .5 43.1 .19.6 
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THE AUSTRALIAN DAIRY FARMERS FEDERATION & 
THE AUSTRAUAN DAIRY INDUSTRY CONFERENCE 

The Austral ion Dairy Farmers Federation, the national body representing all dairyfarmer 
organisations in Australia, includes both this Association end the SEDA 9 with Lance 
Clements as the second South Australian delegate. 

The main topics discussed by the ADFF, and the actions taken thereon have been reported 
to our members throughout this very eventful year as . they occurred, so that it is 
necessary, at this stage, to do no more than take 'ihe opportunity to mention, briefly, some 
of the main areas in which the ADFF is working on our behalf. 

The President of the ADFF~ Mr. John Bennett, of Tasmania, is also Chairman of the 
Australian Dairy Industry Conference and Deputy-Chairman of the Australian Dairy 
Corporation, whilst the Executive Director, Mr. Clay Manners, is assisted by staff 
members Mrs. Nola Anderson and Mrs. Deslie Walters, who among their many duties, assist 
in the regular publishing of the ADFF Newsletter, which is distributed to many readers in 
the industry, including our own Executive Committee, end to all Directors of co-operative 
dairy companies in Australia. The newsletter is well received, and gives much information 
that is necessary for balanced decision making. 

The ADFF is also responsible for the introduction of the "Australian Dairfarmer" magazine 
which was first published in Moy 1984, a copy of which is posted to each of the 
approximately 20 000 dairyfarmers in Australia. The magazine, funded from the Dairy 
Industry Stabilisation Fund (DISF), and edited by Mrs, Elaine Stangl, continues to be a 
medium for the release of industry news, ADII-IIS information and research project resuits. 

The DIS Fund has also been used for the benefit of the dairy industry in o·rher areas, 
including the financing of the computer used by HISCOL at Kyabram, ond the subsidising, 
through a grant of $2 500, of the costs incurred in the attendance, at our Jubilee 
Conference, of the Presidents and Executive Officers of the dairyfarmer organisations in 
the other States. 

Meetings held during the past year have been mainly concerned with the proposed 
legislation for new dairy marketing arrangements, and with gaining support of the industry 
for a common plan, a goal which was finally made possible when the /\,~inister for Primary 
Industry set down guidelines as to the Government's intention concerning limits to be 
placed on the proposed levy on all milk, end the initial agreement, by the Minister, r;f a 
plan that would, at least, aliow domestic prices for dairy products to move in the same 
direction as the Consumer Price Index. 

The fate of the industry's plan is now well known. The Government legislation os 
introduced to Parliament contained very little that was common to the ADIC plan, and was 
either hastily prepared, or had already been drafted whilst discussions with the industy 
were still being undertaken. Either way the legislation was not intended to serve the 
interests of either dairyfarmers or dairy manufacturers, but rather those of importers, 
supermarket chains, and transport operators. 

Both ADFF and ADIC proposed amendments to the legisiation that would have led to a 
more tolerable rate of adjustment than that which would have resulted from the provisions 
of the Bills, and lobbied, first, the Rural Committee of Caucus, and 9 ultimately, members 
of the Opposition and Democrat parties in the Senate, after discussions with the Prime 
Minister end the Minister for Primary Industry had proved unproductive. 

The Senate amended the legislation in line with the ADFF and ADIC proposals, with the 
exception of the amendment which would have permitted the imposition of a milk 
management scheme, but the amendments were not acceptable to the Government, and the 
Bills have, for the time being, been withdrawn. The ADFF has now called for a renewal 
of negotiations between the industry and the Government. 

The ADFF and the Market Milk Producers Councii (MMPC) are also unhappy about the 
system of tendering for the supply of milk to the Austral ion Capitol Territory, the result 
of ~hich has been that milk is now delivered to the treatment plant at Canberra at a price 
W~tch, at the time the contract was signed, was 7 cents less than the gazetted farm9ate 
Prtce for market milk for Melbourne, and will continue unchanged for a 3 year period~ 
~e~onstrating the intention of the ACT Milk Authority to exploit the hardships of the 
airyfarming section in an over-supply situat1on, Page 29 



ADFF is continuirnJ to organise ~tudy tours of the <"lairing indL,stry iP l'!ew ?.ec 1r,,,_-\ -~urci -'."',~ 
by the ADFF onrl oisr:· on c doi!ar-for-dol!ar basis 9 and hov~ proved to te bo+h r or;ulff· 0:1r! 

valuable, though it is now intended to increcse their va!ue by ensur:n0 lhct they take p!ace 
at a time (February/Morch) when there is more o.c'!'ivity in the dairy industry acrcss the 
Tasman. 

In January ! 9P5 the ADC and the New 7eclond Dairy Board jointly concluded a sa le of 
28 000 tonnes of unsa!i'ed butter to the Alger ian Government ., this joirit sale being in line 
with the commitment undertaken b}' -the dcir)' industries of the 2 countries under the 
Closer Economic Relationship agreement concerning co-operation in third wor!d morkets. 
The Joint Dairy Industry Consultative Committeei which maintains a watch over the 
interests of both industries meets frequently, and w i ll contin•_;e to de so untii arrcngements 
with l\lew 7ealcnd on co-operation expire in I q95, 

One significor!t difference between the 2 countries can be seen in milk productfon 
statistics, wit!. Australia's production being foreccst at 6 000 million litres in 1984-85, 
whilst in New Zeeland, production is expected -r0 foi! from last's year 7 lt29 mi!! ion litres 
to 7 100 million litres this year. No new herds are being added to the New Zeolnd dairy 
industry, however some herd sizes are increasing. 

The possibility of Australia end l'lev.,1 Zealand running a single sire and cov, ge;-!etic 
evaluation system, using BLUPs developed by ADHIS~ is being exarnineci 9 and, if adopted, 
would improve the rote of genetic gain for tbe dairy industries in both coun+des. 

The ADFF is constantly seeking, and, occasionall y 1 obtoining, cour>tervai i ing duties cgoinst 
subsidised EEC imported cheeses. Chee~e impnts continue to be a threat to the 
.l\ustrolian doiry industry~ and have increased by 70 per cent durinq the last 4 years. The 
EEC continues to be a threat to the worid markets for dairy produce~ with l-t~ willingness 
to breach the GA TT minimum prices. 

The ADFF hes 3 representati ves on the National Farm0:-s Federation. to which it 
contributes 30 per cent of its income, and we are fortunate that Mr. Dovid Partridges the 
President of the dairy section of the Primary industry Ass(v:::ation of 'Nestern Australia is 
Chairman of the Economic Committee of NFF, and l~eeps the ,~DFF regularly informed. 

The Australian Dairy Herd Improvement Scheme is managed by the ADFF and 1s funded 
by the Australian Dairy Research Committee to the tune of ')262 000. Th0 ADFF after 
an extenslve study of alternative methods of funding has eventua!!y agreed tho-:· the most 
equitable funding methods were those based on the user-rays principle {i.e. the farmer and 
the consumer) through the Austra!ian Dair)! F~esearch Committee. It was reccmmencled 
that the ADRC continue funding the scheme as it does now5 and that, in the future~ ADRC 
provide the bulk of the fund. 

The ABVs for bul!s have had a dramctic influence on dairyfarmers' choice of sires and a!I 
AB centres are now selecting only from the top 7. per cent of Australian cows, using ABVs 
for cows cs an indicator, v,1hen determing the darns from which to breed the next 
generation of yo,mg hulls. 

Recognised herd testing organisations throughou-t l>.ustroi fn contribute the data required to 
calculate the ABVs and their continued co-operation is vita! to the success of ADl-115. 
September i 985 shou!d see the first re!eCTse of AB\/s for conformc~ion in Ausi·rolia. All · 
but one of the five major AB centres in Austra !ia have agreed to participate in the 
scheme. 

At the Annual meeti!1g of the Market Milk Producers C:ounci! 9 held in Me!b0urne lP March, 
the industry participated h a seminar entitled 111\.lew Horizons", feotur;ng new dairy-based 
products being developed in Australia and over~ecs. New !)roducts were samD!ed hy ~mecial 
arrnngements with the Customs Department, which d~c!ared the Southern C-ross Hotel 
dining room a customs quoran'i"ine area for the occasion. There i'.:: obvk,us!y room for many 
new products to be developed and marketed in Austr,:il i~. 

AUB KRETSCHMER - SADA Hepresentative Australian Dairy Farmer::- Federction 
Market Milk Producers Council 

SA Representative - Australian Dairy lndustr}' Conferenr.e 
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NEED FOR MILK PROMOTION INCREASES AS BEVERAGE COMPETITION HOTS UP 

The main concern of the Committee, on which the Association is represent ed by the 
General President, Aub Kretschmer, and the General Secretary, David Higbed, has been 
milk promotion, and the "Live On Milk" campaign which was adopted in al ! States and was 
aimed at lifting the image of milk from a dull and unexciting bevercge to a beverage 
which is exciting end therefore socially acceptable within the various peer groups, 
particularly the young. 

Quanton /1.Aarket Research was again employed to evaluate the effectiveness of this "Live 
On Milk" campaign and the result indicates that the ccrnpaign may now be running out of 
steam and an injection of something new is needed to revive it. • 

The beverage market is extremely competitive with 8 different beverages fighting for 
market share, and no product (not even "Coke") is sacrosanct. 

The "top of the heacl" recall for the "Live on t.f\ ilk" campaign according to the results of 
the survey has substantially improved 9 with Adelaide being better than the general national 
trend, and the results indicate thct milk rates highest in South Australia as a preferred 
non-alcoholic beverage. 

The budget of the Committee is $260 000 funded by levies of 0.20 I cents per I itre, from 
the producers and 0.106 cents from t,he treatment plants. 

Apart from advertising on TV and radio, the campaign is currently utilising the front and 
rear of ST A buses, outdoor signs (6)9 wind deflectors, stickers on vendors vehicles, on the 
"Pouring Pal" carton spouts, which were sponsored by this Committee, 2 signs on the 
Adelaide Oval boundary fence, a wind sock at Footbal l Park, and a banner and a flag at 
Unley Oval. 

Other areas for promoting milk are in the education of .school children {project materials, 
video films and farm visits) and in various health organisations. Milk is featured in a 
breokfost-awareness program in the northern suburbs primary schools. 

The Milk Carton Regatta was not held this year, but the event will again be held at the 
Patawalonga on 23 February 1986 and promises to be of great promotional value to our 
campaign. It will feature a challenge from the USA and, hopefully, _a display ' by the 
Johnson Water Ski Show from Surfers Paradise. I suggest that you make it a day out with 
your friends from Adelaide. 

I hove been trying to include some emphasis on South Australian milk in our advertising, 
e.g. Southern Farmers and Dairy Vale (Golden North handle their own campaign), so far 
without success, but commercials with the "South Australian" theme hove now been 
prepared for possible use on radio. Their use is subject to further discussion but in the 
meantime we are trying to persuade the treatment plants to feature the words "SA Milk" 
on their cartons. 

AUS KRETSCHMER - Milk & Cream Promotion Advisory Committee 

TWO RECORD-BREAKING SEASONS 

Although the dairy industry's present economic problems, in some States at least, indicate 
that production records are bad news, it is of interest to note that milk output in the 
Central Region reached a maximum in 198 3-84 at 27 3 208 000 litres, 2 .7 per cent above 
the previous peak in 1969-70, whilst fat production at 11 960 000 kilograms was 1.1 per 
cent above the 1969-70 peak, indicating a general downward draft in average fat test, 
from 4 .32 to 4 24 per cent. • 

The decline in fat percentage continued during 1984-85, with milk production falling below 
that of the previous year, to 272177 000 litres, still 2.3 per cent above the previous 196P-
7o peak, but with fat production o.t 11 692 000 kg now being 1 2 per cent beT.ow the fat 
Produced in 1969-70, with a test of 4.Bl per cent 
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BRUCELLOSIS & TB ERADICAT!ON CAMPAIGN ON SCHEDULE 

The efforts of this Committee ho 11e principally been chcmnelied into the problems of the 
Pastoral l\lorth, par'ricularly the area above the dog fence~ but progress is being made and 
the current overall individual prevalence of disease detedion s'i"onds at 0.0 I I per cent for 
TB and 0.0 I lr per cent for Bruce!losis. 

The number of herds under quarantine in SA, at ;?9.3.85 (the most up-to-dote figures 
available) are~-

TB Brue. 

Pastoral (above dog fence) 20 15 

" (below " II ) 2 ? ..., 

Eyre Peninsular Region 0 0 

Murray Lands Region 0 0 

Centro! Region 5 8 

South East Region 8 22 

STATE TOTAL: 35 50 

On c, National basis, the problems are _restricted to some areas of the l\lorthern Territory 
and Northern Queensland~ where in some coses little or no progress hes been made on 
specific properties. There could be a strong lobby from these areas to extend the proposed 
date of delcared National freedom of both diseases - this must be strongly opposed. 

Representation on the Notionai B& TB Eradicoticn Campaign Committee has been reduced, 
and SA's ione representative is SAGP.IC Deputy Director1 Dr. Pat Harvey,. 

As we approach this long-awaited day of "disease-free" status our vigilance must not 
subside, and I suggest to producers that they refer, with ultimate concern, to the articles 
v✓hich appeared in the Jan-Feb/1\~ar-Apl edittcn of the Assoclation's Journal. 

Since the beginning of I 980~ the Cattle Compensation Fund has increased whilst 
compensation payments have steadily decreased.. No-one knows what demands there will 
be on this fund as we head further into the situation of a completely un,iaccinatP-d 
population of cattle. 

in the meantime, a \/forking Party consisting of t+ State Government nominees and Li cottie 
industry representatives has been set up to consider amendments to the Cottle 
Compensation Act or Regulations and report to the ~,1inister of Agiiculture. 

The Terms of Reference given to the Working Porty ore to~-

1. consider and make recommendations on amendments to the Cottle Compensation 
Act, to allow for funds under the Act to be used for purposes other than 
compensation, and of direct benefit to the whoie cattle industry; 

2. recommend controls under which such finance should be a! :Ocnted; 

3. consider the composition~ role end functions of a committee to advise the Minister 
on the disf)osition of the Fund; 

Lr. consider whether ·the present le·✓els of stamp duty ore appropriate, and recommend 
any adjustments. 

The final draft of this Report shouid, at this time, be in the hands of the Minister, and, 
if accepted, we can expect the use of a portion of the fund in areas other than 
compensation - similar to the manner in which the Swine Compensation Fund is used. {e.g. 
research and development projects. 

ALLAN MANNING - SADA Representctive 1 B8.TB Eradica➔-ion Camroign Committee 

Pcge 32 



PLAN NOW FOR ·vouR RETIREMENT 
BECOME A PARTICIPANT OF 

SADA MEMBERS' RETIREMENT FUND 
managed by 

A.M.L. ASSURANCE LIMITED 
The Company recommended by your Association 

MEMBERSHIP OF THE FUND WILL ALLOW YOU: 

• To enjoy tax-free growth on your Investment. 
• To reduce your taxable income as a gainfully employed 

person without employer supported superannuation. 

-POR "PURTHER INFORMATION CONT ACT: 
A.M.L. ASSUF ANCE LIMrI'ED, 118 Kinp: William Street, Adelaide 

Phone (08) 211 7800 or your local representative 

BRIAN RAINEY, Murray Bridge (085) 32 3093 
FRASER BARCLAY, Barossa A.H. 337 4718 
BRUCE MATTHEW, Sales Manager 42 5219 

DAIRY RESEARCH PLANNING PUTS PRIORITIES ON INDUSTRY l'EEDS 

This committee provides a forum for producers, manufacturers and SAGRIC research 
personnel to table research projects from these 3 areas and recommend priorities in the 
development of research programs, taking into account the work done in other centres in 
Australia and overseas, and the quantification of likely commercial benefits. Also to 
determine the extent to which SAGRIC is meeting the research needs and extending the 
research findings into industry and recommend action as required. 

In broad terms, as I expressed last year, the committee has identified 3 areas of 
inadequacy in our research facility in South Australia. 

I. Lack of extension to farms of research carried out locally, interstate and overseas. 
I consider the circulation of research data is at least equally important as the actual 
research project. 

2. Inadequate facilities and expertise in the area of agronomy research (dairy pastures) 
relating to the SA dairy industry. 

3. Deficiency in veterinary areas, particularly since the retirement of Alan Hehir. 

High priority areas of research which were reported last year, have now been fine-tuned 
and can be expressed briefly under the following headings. Some of these projects are 
current or ongoing, others are to be discussed further. 

I. 

2. 
3. 

4. 
s. 
6. 

7. 

Use of grain legumes in dairy cow feeding. 

Productivity of dairy pastures. 

Development of a selection index for use through ADHIS. 

Investigation of the major histo-compatibility complex in cattle.''." 

Origin of high bacterial counts in herd bulk milk. 

Pasture grass with optimal qualities for milk production. 

Capeweed control. 
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8. Viral surveys in SA dairy cattle. 

9. Distribution and significance of trace element deficiencies in SA dairy cattle. 

10. Mastitis research to ensure:-

. I laboratory tests on the effect of antibiotics on mastitis pathogens reflect the 
invivo effect . 

. 2 the most effective antibiotic is used against specific mastitis pathogens . 

. 3 the most effective means of dry cow therapy is used. 

11. Early pregnancy factor in cows. 

12. Production of identical twins for research purposes (embryo splitting). 

13. Development of a replacement pol icy for dairy cows. 

14. Assessment of overseas ryegrass and white clover cultivars as dairy pastures in high 
rainfall areas. 

15. The effectiveness of a leptospirosis vaccine. 

I strongly bet ieve dairyfarm research should be initiated from farmers and for this 
Research Advisory Committee to be successful, I again emphasise the necessity for SADA 
members not to hesitate in contacting David Higbed or myself with possible areas of 
research or concern. 

ALLAN MANNING - SADA Representative, Dairy Research Advisory Committee. 

SUPPORT THE S..A..IAA.. CALF PICK-UP SCHEME 

Hams Bacon Smallgoods 

TUNE IN TO 

MONDA Y'S A.B.C. 

COUNTRY HOUR FOR 

THE LA TEST CHANGES IN 

TIME TABLES AND CALF PRICEI 

Fresh Meat Products 

Australian Bacon Limited 
Dandy. Meats (Australia) 

TELEPHOt 

(08) 391 t71 

CURRENT MARKET PRICES PAID FOR CALVES 

WEEKLY PICK-UP SERVICES - AS SCHEDULED 

FACTORY-DOOR PURCHASING AT OUR MOUNT BARKER PLANT 

YOLNG DAIRYF ARMERS CAN NOW LEARN ON AND OFF THE FARM 

On 24 October 1983, the General Secretary, David Higbed, wrote to Mr. R. Hodge (Rural 
Studies Program Co-ordinator) of the Department of TAFE, a letter which laid the 
foundation of an apprenticeship course for intending dairyfarm workers, including sons and 
daughters. 

By 6 February 1984, a questionnaire to al I farmers was drafted, and a press release was 
made public, concerning the formation of a committee consisting of 5 members of the 
SADA Executive, 3 representatives of TAFE, 3 representatives from SAGRIC, and Dean 
Bolto from UF&S. 
Page 34 



There was an excellent response from farmers which stimulated an enormous cmoun-~ of 
effort from members of our Executive, SAGRIC and TAFE. 

The training program which as developed, consisted of a mandatory Core Section, and an 
Elective section to cater for local needs. 

The Core section comprised of 6 groups of knowledge and skills:-

I. Introduction to the dairy industr y. 4. Pastures and crops. 

2. Dairy cattle husbandry. s. fv1i!king systems and management. 

3. Mechanics. 6. flAanagement & decision-mak ing (in-
eluding personal h)10eine and safety). 

On 11 October, at a meeting at the Mount Barker T AFE of all persons interested called 
to discuss the above course, o Course Development Committee was formed to develop a 
curriculum and to create of a "Skills Record Book'\ which embraces all components of the 
course, together with a system for scoring the achievements of the trainee at prescribed 
times during the 2-yeor course. 

Block and Day Releases were tentatively set, giving a totol of 30 days release each year. 

The Committee consisted of an equal number of trainers and trainees, plus John Skull from 
TAFE, Tim Newbery from SAGRIC and I representative from SADA. 

During this period, Deon Soito, UF &S Director of Training, continually lobbyed for forming 
to be delcored a vocation, a goal that was achieved by late 1984, allowing participants in 
the scheme to be eligible for Croft Subsidies. 

The official opening of the On-Farm Training Scheme - Dairying, on 25 February 1985 at 
Toc-H Victor Harbor, and saw o formation of a management committee, again consisting 
of representatives of trainers, trainees, the SADA, and the Course Co-ordinator, John Skull 
of T AFE, South Coast Branch. 

The course has now been operating for 4 months with 27 male and I female trainees. 

ALLAN MANNING - Chairman, Dairy On-Farm Training Scheme Management Committee 

SOUTH AUSTRALIAN RURAL INDUSTRY TRAINING COMMITTEE 

In the early 1970s, the Commonwealth Government, through the Department of 
Employment and Industrial Relations, formed the Nat ional Training Council to be its labor 
force training advisory body. 

Under its auspices, a network of industry training committees has been established in some 
twenty industries throughout the country, with funds provided by DEIR. 

lnititolly, funds were made available to Associations to employ Training Development 
Executives. United Farmers and Stockowners has7 since F ebruory 1981, employed a 
Training Development Executive under this arrangement which expires in February 1986. 

One. of the agreements mode at that time was that UF &.S participate in examining the 
feasibility of establishing a Rural Industry Training Committee in South Australia. Conse­
quently, an Interim RITC was est obi ished in 1982, leading to the formation of the South 
~us~rolian Rural Industry Training Committee in March 1985 (subject to ratification by 

at1onal Training Council). 

The overall objective of this Committee is to ensure that training and education foci!ities 
A.or those involved, or who will become involved, in the rural industry (oroduction) in South 

ustral ia, ore adequate for the future needs of the industry. ' 
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:-:ome of the early aims of the committee are as fo !!o-.-vs:-

i. To determine the numbers of people involved in the various rum! occupations and to 
ascertain their training needs. 

2. To ensure that adequate resources ar1:= ovoiiab!e to meet the training needs of rural 
industry. 

3. To ensure that training schemes are avai!ab!e as wldely as possible (e.g. remoi·e 
areas). 

l?, To promote increased awareness of rural traininq and edL1cationoi opportunities. 

The Interim RITC has played a large part in the establishment of the Dairying On-Farm 
Training Scheme? which is currently operating in the Ade!aide milk supply area. 

The committee would like to hear of any further trainhg ne~ds of the dairy industry1 or 
of any defic:e,...,,.. ies within the present scheme. 

ROGER BASHAM - SADA Representative, SA Rura! Industry Trcining Committee, 

§§§§§§ §§§§§§ §§§§§§ 

RIVER MURRAY MATTERS 

The 1984-85 year was another excellent one for irrigation a!ong the River M,urray? as high 
flows from the Darling pushed the dai!y flow into the ~/urray in SA up to more than 
60 000ML a dCJ)' from August to November~ making an unrestricted quantity of water 
available tc irrigators for the first half of the irrigation year. 

The effect on water quality continued throughout the year and in N:arch the water sa!init}' 
in Lake Alexandrina at Milang was only about S00ECU whilst at N1eningie in Lake Albert 
it was l 800ECU. Considering that the prcpoed channel beh-veen Lake Albert and the 
Coorong has not yet been dug this reading was low for N\eningie for Morch. 

During the year the EV/&S began field investigation into the Woolpuncla Salinity l\-1Higm'ion 
Scheme which it considered could reduce the salinity of the water passing !1~.organ by an 
average of 78ECU per year. 

The River Murray Water Resources Advisory Committee spends much of its -time 
considering applications for permits for works along the river, Frequently this invoives 
studying generai reports and a decision may not be reached on an application unti! 2 or 
3 months have elapsed. 

Until recently, applications for new or increasing industrlol and recreation licences came 
before the Committee. These licences hcve now been placed on the same basis as 
irrigation I icences, and anyone wanting water for industrial or recreotional purposes ~:ill 
not receive a new allotment but must buy it from an irrlgator or another industrial user. 

The water-weed arrowhead, which was causing much concern when I gave my previous 
report, now appears to be under control. A 3-rnan E& \IVS team hos reduced the infested 
areas from hectares to only square metres. 

/1.nother weed! mud-dock 9 which looked . li!~e becoming troublesome has been aimost 
eliminated by the high river flows. 

Two years cf high fiows have reduced the salinity problems and have had good 
environmental effects, but as these years will not continue indefinitely 9 many millions of 
doliars will have to be spent on the /IAurroy system if a series of bad yeors is not to hove 
catastrophic effects. 

KEN TURVEY - Member, River Murray Committee1 Water Resources Cotincil. 
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NORTHFIELD CONTINUES RESEARCH INTO FARM AND FACTORY PROJECTS 

The prime purpose for the Association's involvement in this committee is to bridge the gap 
between research and the practical doiryfarmer, on involvement which begins with ensuring 
that research project pre-schedules are structured as closely as possible to the conditions 
that would apply in a commercial situation and that the results of the research are made 
available t_o the doiryf~rmer i~. a manner whic~ can be clearly understood and with all 
contingencies and special cond1t1ons clearly out!med. 

Research at Northfield Research Centre is conducted in both the areas of dairy production 
and dairy technology. In the area of Dairy Technology, the main project, this )lear, hos 
been the production of cheese from cows of different geno-types. 

Six thousand Friesian cows in 70 herds were typed to obtain 30 pairs of cows where o type 
B cow could be matched with o type A cow in the some herd. Cows having the B type 
of all the milk proteins are relatively rare. 

Cheddar cheese was mode from 12 kilograms of mi!k from each cow on 2 occasions and 
found that compared to the type A milk, the type B milk took about 15 minutes less to 
form o firm curd during cheese making and, most importantly9 the type B milk gave 3.5 
per cent more cheese sol ids. These results were confirmed when we made cheese on a 
pilot scale using about 200 kilograms each of type A and type B milk. 

In order to further apply these results to industry, we ore currentiy determining the 
genetic type of bulls in use and under progeny test at artificial breeding centres. 

Other. dairy technology projects:-

!. The effect of cow diet on the production of cheese from cows of different geno­
types. 

2. Improving cows productivity through genetic physiological and milk producing 
techniques. 

3. Heat stability of pre-heated concentrated skim miik from individual cows. 

4. A study of somatic cell counts of herd milks in Australia. 

In the area of Dairy Production, we hove seen the conclusion of the project dealing with 
dairy heifer growth and mammary gland development. Although a final report is not yet 
available, it appears obvious that underfeeding of heifers, particularly prior to puberty, 
does not result in any significant loss of production potential. 

Further on-going research projects are as fol lows:-

1. Pasture productivity, in particular sub-clovers1 in the Central and Southern Hills. 

2. 

3. 

. I 

. 2 
Fermentation pattern of grain legumes in the rumen of dairy cows . 

Lupin grain in hay-based dairy rations . 

• 3 Lupin grain in pasture-based dairy rations (there is o problem peculiar to the 
Northfield location with respect to pasture availability). 

The production of monozygotic bovine twins using embryo-splitting techniques. 
<The intention is to use identical twins for future experimental and nutritional 
research projects). 

~ believe_ the n:ed to r~locate the Resear:h Centre to a high rainfall hills location has 

1 
ecome mcreasmgly obvious throughout this year, and our Association must continue to 
obby for this change as soon as possible. 

It ~iii be interesting to note the performance of the 24 newly purchased production-backed 
Pedigree cows. These cows were purchased os the cows from the heifer growth experiment 
Were dispersed. 

The total herd at Northfield 

ALLAN MANNING - Animal 

currently stands at 80 cows plus additional recipients. 

Industry Division Research Review Committee 
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MURRAY VALLEY LEAGUE AIMS FOR RIVER PROTECTION & ECONOMIC: UTlUSAT!ON 

There are sufficient investigations completed, reports and data in encyclopaedic dimension 
and abu11dant grim physical evidence avoilab!e to conclusively demonstrate that the 
resources pf the Murray-Darling system are valuable, if not vital, face serious threat, and 
demand better future management, The problems facing the development end provision of 
that manacement are, and always have been, enormcus. Indeed, it was such questions 
surrounding this river system that s!owed5 and often arrested, the Federation of the 
Australian States and the drafting of the Constitution. Such formal arrcngements as were 
achieved and management processes adopted ore to this day inappropriate and inadequate. 

It is in this minefield of parochial State politics and ambitious and constitutional 
inadequacies that the Murray Valley League must function. The Leogue is an apolitical 
lobby and is somewhat unique in that it draws its constitutiona! membership from acros~ 
three States and ,houid certainly include a fourth - Queensland. It is perhaps noteworthy 
that the dairy industry now endures certain similarities in obstacles and endeavours. 

As ari irrigatot and as this Association's repiesentative to the Murray Valley League~ 
experience a complexity of involvement in a number of organisations and issues. tJ1any of 
them come within the ambit of the League; only a few do not. A greet deal is happening 
in this area and I will merely list some of the more significant events of the past year. 
As the business increases the paperwork multipiles and I believe it would be sadistic to 
enter into details in this report, If qu~stions come to mind, please ask them ond if any 
further information is required please feel free to contact me at an)' time. 

Some of the past year's events and issues are I i$ted in no particulor ord<:>r 9 I trust that 
some insight will be provided. 

-::- The Department of Hesources and Energy's 1\N ATER 7000' report ls becoming 
effective. This report, in the form of fourteen volumes exhaustively coverinq a!! 
issues of water resources availability and management in Australia, was re!eased in 
1983 and can now be seen as Cl basis for deliberation and planning. 

-:-,. The Irrigation Association of Australia in conjundion with the School of Civil 
Engineering, University of I\Jew South Wa!es, conducted a short-course in irrigation 
practice from July 9 to 13, ! 984. 

,:- The Austral ion Notional Committee of the international Commission on Irrigation end 
Drainage conducted its 1984 Seminar on 'The Soclo-Econornic Effects of Irrigation in 
Austral io' on 30 and 31 October. 

➔, The Australian institute of Politico! Science held its Spring Conference ct the 
Australian National University on 29 and 30 September 1984. The objective of the 
Conference was to examine the effective management of the Murra)1 /Darl:ng Basin, 
which has been en issue of pub!ic debate and concern. t,.',uch of the earlier discussion 
focused on the physical problems of the rivers and their catchments. This 
Conference aimed to gain an understanding of the political and ad.mlnistrative 
obstacles to agreement and action. 

-i<· The opening of the Coorong Notional Park Administrative Centre at Pol iceman Point 
on 5 October 1984, saw the release of the Draft Management Plan for the Coorong 
Notional Park and Game Reserve. 

The Plan is a welcome innovation insofar as it represents a positive development in 
formal long-term pianning and a significant commitment by government to this 
unique area's conservation. However9 the Cooror.g is implicated in possible future 
management options for .salinity contra! in Lake Albert. Currently the fortunes of 
twenty six irrigation dairyforms producing nearly 5 per cent of the Equalisation area 
intake of milk are affected. Local representation was high!)' critical of certain 
aspects of the Plan and mode stron~1 submissions requesting review and redrafting. 

-)< The River 1\~urray Commission convened a seminar at Wodoncia on 8 l\!ovember on the 
subject of 'Improving River Murray Water Quality', This deo!t with off-river disposal 
of treated sewage effluent to reduce nutrient levels in the River Murra)'• 
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* 

The River Murray Commission. In 1982 the Prime Minister and the Premiers of New 
South Wales1 Vic toria and South Australia signed a new River Murray 1Vaters 
Agreement. It consolidated, extended and superseded earlier Agreements signed by 
their predecessors in 1914, 1923, I 93L~, 196.8, 1958, I 963 ond 1970. Each Agreement 
hos been subject to ratification by legislation in al! four Parliaments, involving some 
de!ay between the time of signing and the time when on Agreement comes into full 
effect. The 1982 Agreement came into effect on the simultaneous proclamation of 
ratifying Acts in February 198li. 

A feature of the 1982 Agreement was that it formally recognised the importance of 
water quality in River management. Moreover~ it broadened the functions of the 
River Murray Commission, the body administering the Agreement, so that the 
Commission may have regard to any river or water management objectives in the 
exercise of its powers. 

The River Murray Commission is now working towards a comprehensive 1Nater 
Management Plan for the River Murray. That plan will aim at the best balance of 
economic, environmental, recreational and socio! values attainable. An integral part 
of the overall plan will be a 'Water Quality Management Plan'. 

Present or potential water quality problems are salinity end hardness, turbidity end 
bacterial and nutrient pollution. Of these the most pressing problem is sc!inity1 due 
mainly to natural hydrological and geological conditions in the river b0.sin but 
aggravated by human activities such as deforestation, forming (particularly under 
lrrigation)1 and the regulation of river flows. 

In addressing the sol inity problems as the i~sue of highest priority, t he Commission 
released a substantial discussion paper and conducted a series of pub! ic meetings 
along the River in late 1984; commencing at f-/:urroy Bridge on 12 f\lovember . 

In response1 the South Austral ion Branch of the Murray Va! ley League made a 
submission welcoming and supporting the programs of ground-water interception 
which largely constitute the South Australian Government's salinity control progrnms 
and which are the focul point of proposals by the Commii,sion in their discussion 
paper. Nevertheless, it was emphasised that such projects, however effective, are 
only capable of achieving a par tial salinity control and face diminlshing returns of 
cost effectiveness if pursued beyond reasonabie limits. Such syst ems enjoy their 
greatest advantage in that they may be introduced and operated in an environment 
isolated from social and politico! complexities. 

In o series of specific submissions made, emphasis was placed on the need for 
development and promotion of improved irrigation practices. As irrigation uses large 
quantities of water, any improvement in the efficiency of use can result in 
substantial benefits to the irrigator and the State, through improving economic 
performance, water conservation, salinity mitigation and prevent ion of land de­
gradation. 

The River J\i1urray Commission was also invo!w~d in a seminar organised by the 
Murray Volley League in Adelaide on 6 March i 985 , e1t which Mr. Keith Lewis, South 
Aust ralia's River Murray Commissioner and Engineering & Water Supply Department 
Director-General and Engineer-in-Chief gave o South Australian viewpoint of the 
River Murray salinity problem, followed by an address, by Mr. Ken JohMon, Chief 
Executive, of the Commission on various aspects o f salini t y control in the Murray. 

The final speaker was Dr. W.R . Derrick Sewell, currently professor and chairman of 
the Deportment of Geography at the University of Victoria9 British Columbia~ 
Canada. Dr. Sewell has worked as an economist with the Canadian Government, 
undertaking studies relating to the development of the Columbia, Fraser, Red, Yukon 
and Saint John rivers. A well-known authority on resource and environmental policy 
and a pro!ific author, Dr. Sewell has acted as an adviser to governments in several 
parts of the world, as well as to the United Nations and the World Bank. He hos 
concentrated particular ly on economic and institutional aspects of resource manage­
ment and much of his work has focused upon problems concerned with international 
rivers, notably the Columbia River Treaty and the Mekong River Development 
Scheme. 

Page 39 



Papers delivered at this seminar are collated and cvoilobie, 

-x- Another international visitor of note during the year was Mr. Gerry Ha!1s!er, 
Executive Director of the De!awere River Bus in Commission who spent ! 8 days in 
Australia during September end October at the invitation of the Federal Minister for 
Resources and Energy, During his visit 9 Mr. Hans!er addressed the Australian 
Institute of Political Science Spring Conference in Canberra, which had as its theme 
'Governing the Murray/Darling Basin\ 

The purpose of Mr, Hansler's visit was to shore his experience in interstate river 
basin management and 1 in particular, to draw comparlsons between the management 
of the De!awere Basin and that of the MurrayiDorling Basin. N1r. Hansl.er will be 
reporting to the Australian Government. 

I was in-wived in further meetings with both Gerry Hensler and Derrick Sewell and 
it was most stimulating to observe the advanced degrees of development and 
management achieved in other countries which have experienced difficulties not 
entirely dissimilar to those too often considered insurmountable in ,6,ustrolia. 

* The Murray Va!ley League's commitment to review iower-Murray irrigation pro­
duction with particlar reference to the dairy industr,1 is steadily fulfulling its ro!e. 
The two principle dairy companies have supplied the dcta necessary to compile 
statistics embracing a!I irrigation based dairy production from the River Murray 
systeIT' in South Australia. Data are now available for production in the ! 983-8li. year 
on an individual swamp or lake area basin and seasono! and relatlve production trends 
can be illustrated. Both companies have new institutec approoricte computer 
progroms to continue developing this inforrnction base ond in a few weeks the I 9f1Li-
85 data wiH be assembled. 

With excellent co-operation with the Engineering 3: Wah~r Supply Department and the 
Department of Agrlculture9 c small b1_1t nonetheless valuable field-day was he!d with 
departmental officers1 dairy company rr.anagement and SAD/-\ Executiv~ members 
inspecting irrigation developments and investigation encl research results in the lovver 
Murray on 23 April. I believe that considerable achievements ere being made in 
developing a better understanding end perspective of the irrigotion industry in the 
lower ,\.Aiurray and its rekitionship to the SA dairy industry. 

-x A substantial report reviewing resu!ts of work in the River Murray Irrigation and 
Salinity Investigation Progrnm was released by the Deportment of Agriculture eor!y 
in the year. Of particular interest is the definitive work demonstrating that the 
flood-irrigated Murray swamps5 utilised almost entirely for dairying, are not 
significant contributors to River salinity. These recloimed areas have been shown to 
intercept naturally occurring flews of saline grOL•nd wder. This wou!d occur whether 
or not the swamps are developed for agricu!i·ure 1 thereby nullifying previously held 
official beliefs. Nonetheless, highland irriqation is probably an aggravating factor 
and there is considerable scope for development in management to 01YHmise 
production ond reduce saHne inflows. I be!ieve it most important that cur industry 
should pursue the redevelopment of this area with initiative and commitment. 

* On 8 ,\.~ay5 the South Australian Branch of the !rrigaticn Association of Australia 
conducted a Seminar to examine some of the facts and options that · surround the 
irrigation industry in this State. Thi~ event was we!! attended and high!y successful. 
As a result, I antic:pote improvements in overview policies and the general C'wareness 
of the irrigation industry in future. 

* 198L: saw the conclusion of work, at least investigative, of the Salinity CommiHee 
of the Victorian Parliament. I gave evidence before this Committee in one of its 
public hearings in Berri and subsequently tendered a submission describir.g the 
importance of the fv\urray to our indusfry and the costs imposed by high salinities. 

The Salinity Committee hos released two princ:ip!e documents: 

Page L,O 

'Sa!inity Control in Northern Victorio 1 released in September I 98Li, was a 
strategic study for the Committee by the consultants Dwyer l _esl ie Pty. Ltd. 



'Salt of the Earth' released in October 1984 as its final report on the causes, 
effects and control of land and river salinity in Victoria. 

* The long-running efforts of the South Australian MHR Mr. Ralph Jacobi , Member for 
Hawker , to establish an Institute of Freshwater Studies resulted in the establishing 
of an Interim Council in November 1983, to advise whether such on institute should 
be establ ished. That Council reported to the Minister for Resources and Energy in 
August 1984 , supporting the need for research and giving considerable emohasis to 
specific areas. It was proposed however that this be conducted within ex isting 
foci I ities - or bureaucractic empires - and that the Institute should not be developed . 
The League is now taking issue with the Government over this matter. 

The finite resources of the River Murray, and certainly those allocated to South Australia , 
are being subjected to increasing economic development, scope and scale of water 
management and increased government involvement. 

At such higher levels of development in water management, it is only natural to expect 
that viewpoints will become very comprehensive . The purpose and basis of providing water 
al locations and services wil I certainly reflect increasing emphasis of pub I ic views in 
planning and policy making and will be based rnore upon those reflected values than 
historical precedent. 

The last decade has seen an acceleration of activity surrounding the Murray/Dari ing 
system. The issues have become sufficient I y wel I recognised to provide their own impetus. 
I urge the Central Council to continue its active membership in the Murray Valley League 
and to act with initiative to ensure satisfactory representation of our members and the 
industry's requirements. 

The League wi 11 be conducting its 41 st Annual General Meeting and National Conference 
at Jerilderie, New South Wales, on 20 and 21 June. The South Australian Regions will be 
well represented and we will be pressing for the resolution of a number of key issues. 

GRAHAM J. CAMAC - SA Representative , Murrey Valley League 

RED COMB DAIRY FEEDERS 

AUTOMATIC FEEDING SYSTEMS WILL SAVE YOU 

TIME, MONEY, EFFORT AND MAN HOURS 

FROM THE MOMENT OF INSTALLATION 

...... FLAT CHAIN TYPE ..... . 

...... CABLE TYPE ..... . 

.. .... FLEXAUGER TYPE ..... . 

RED COMB HAVE THE EX PERIENCE TO ADVISE ON THE 
SYSTEM BEST SUITED TO YOUR SPECIAL REQUIREMENTS 

RED COMB CO-OP SOCIETY LIMITED 
DRY CREEK. Telephone (08) 262 4918 

For further information contact: 

MARTYN FISHER 
MERCHANDISE DEPARHJENT 
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INCREASING NEED FOR RURAL 
INTEREST INPUT INTO PLANNING 

This Committee is a panel of six 
members nom i noted by key organisations 
the rural sector, and a nominee from the 
Department of Agriculture and the De­
partment of Environment and Planning. 

Many of the i terns dealt with by the 
Committee are ongoing, and during the 
past year have included the following 
major topics:-

1. Native vegetation retention pol icy 
and controls. 

2. Sub-division of land in rural areas. 

3. Justification for and size of rural 
living zones and their compatibility 
with commercial farming. Of 
special interest was Willunga 
District Council's desire to sub­
divide into small holdings the area 
between McLaren Vale and Willunga 
townships. 

4. Development of a Supplementary 
Development Plan for intensive 
animal keeping and its effect on 
nearby inhabitants in an endeavour 
to minimise the offensive odours 
from effluent created by the 
keeping of large herds of animals, 
e.g. piggeries. 

5. 

6. 

Development of a Bushfire Supple­
mentary Development Plan high­
I ighting high risk areas with a view 
to initiating controls on develop­
ment. This is being done with the 
aid of the Landsat sate I I ite which 
enab!es monitoring of areas 
smal I as 80m x 80m. 

as 

Soil conservation in relation to land 
use and management, especially 
when problems have arisen on 
sloping country which has been 
grossly overstocked by hobby 
farmers not realising the problems 
they were creating. 

The continued existence of the Commit­
tee must be regarded as necessary to 
ensure that some rural input is made into 
the Government's many planning 
decisions. 

MICHAEL DIENER 
Primary Producers Committee, 
Advisory Committee on Planning 
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DAIR Y MANAGEMENT --

The professiona 
dairymen 

know how to 
cream off 
the profits 

In dairy farming increased 
efficiency is essential tor 
survival. The Harvestore • 
system is the key to the better, 
more profitable management of 
your farm. 
The Harvestore system can -
• maintain total milk 

production with fewer cows 
or increase production with 
the same cows. thus 
reducing cost per litre and 
releasing land for other 
profitable production or 
further mi lk production . 

• reduce labour needs . 
increasing your valuable 
leisure and management 
time. 

• give you more precise use 
of your own forage . 
mInimIsIng the use of 
bought-in feeds . 

Your Harvestore advisor Is 
ready to show you how 
Harvestore can make your I arr 
more profitable . Phone or ma•I 
the coupon for the best free 
advice. 

----------------· 
The Manager. Australian 
Harvestore Products Pty . Ltd .. 
P O Box 2061 . 
North Parramatta 2151 . 
Please send me further 
information about the Harvestore 
feed system . 

Name 

Address . 

AL Australian 

~~ 
AuS1rahan Harvestore Products r:l,L~~ 
, 6 Ross Street Nortn Parramana 
(02)6834522 

• 



EM/CALS 
It is essential to have an effective cleaning program with 

C.A.L. approved dairy detergents. 

MACHINE CLEANING: 

Before milking - Flush with 'TERMINATE' sanitizer. 

After milking - Immediately after each milking, flush with COLD WATER containing 
'BIO-RINSE'. 'BIO-RINSE' was developed by the Dairy Research 
Laboratories to aid in the removal of milk residues, and is a proven 
product for breaking up protein deposits. 

Wash with HOT WATER containinq alkaline deteraent, such as 
'DAIRYKLEEN', 'CIRKON', or 'RETURN' (for recircui'ation units) to 
remove excess fat and fat huild-up. 

RINSE WITH HOT WATER. 

At least twice a week, after the hot water rinse, an acid wash should be carried out 
with HOT WATER. The active acid is for the removal of milkstone mineral deposits, 
which are the major breeding qrounds for bacterial growth. 

BULK TANK CLEANING: 

The tank may be rinsed by the tanker driver. 

a) Wash with HOT WATER containing alkaline detergent to remove film. 

b) Rinse with HOT WATER. 

c) Sanitize with 'TERMINATE', cold or hot water. 

d) Regularly use an acid to remove milkstone and mineral deposits - the major 
breeding ground for bacterial growth. It is suggested 'D-STONE', a powdered 
acid, or 'STONEKLEEN', a liquid acid. 
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MINISTER INTRODUCES LEGISLATION FOR SOUTH EAST AUGMENTATION 

It is ironic that, only days after the Trade Practices Commission published its draft 
determination approving the Metropolitan Milk Equalisation Agreement, Minister of Agriculture 
Frank Blevins, should introduce legislation giving him power to set up an equalisation scheme 
to enable money to be paid to South East producers by Adelaide milk treatment plants. 

The Minister claims, as the reasons for his action, that " ... South East dairyfarmers and the SA 
Dairyfarmers Association have, so far, failed to reach agreement on an equitable share of the 
market milk premium for South East producers ... " and states that " ... as a result of that , AND 
STRONG REPRESENTATION FROM THE ALP CANDIDATE FOR MT. GAMBIER, PETER 
HUMPHRIES ... he has decided to legislate to ensure South East producers receive a more 
equitable share in the returns from market milk". 

The proposed legislation, in the form of a Bill to amend the Metropolitan Milk Supply Act, gives 
the Board power to charge the two metropolitan milk treatment plants a monthly licence fee 
of $2, or, by regulation, a monthly licence fee at a rate per litre of market milk treated. 

The licence fees so collected would be paid into a fund to be disbursed through an equalisation 
scheme set up by the Minister, to pr,.Jvide " ... for the payment of amounts ... to, or for the 
benefit of, unlicensed producers of milk, or any specified class of such producers". 

The Minister claims that the fact that the augmentation payment has stayed at 7 per cent of 
the net equalisation pool because the ratio of milk sales to production has fallen below 42 per 
cent for the past two years " ... has frustrated South East producers ... ", implying that SADA 
has failed to respond to requests for change or refused to correct this apparent injustice. 

The truth of the situation is that the augmentation agreement was negotiated by both 
organisations, signed by both under their Common Seals, that the 42 per cent clause was part 
of that negotiated agreement, and that no notice has ever been received from the South East 
that it was "frustrated" or that it wanted to re-negotiate the agreement. 

The South East chose, instead, to signal their apparent discontent through . a resoluti on passed 
~t t~e ALP State Conference in June. Despite this rather unusual mode of communicat ion, and 
Aespit': the fact that the terms of the agreement have been observed to the letter, t he 

s~ociation initiated negotiations which culminated in an offer to waive the 42 per .cen t c lause, $~ ,. to lift the contribution immediately to 10 per cent of the net pool, totalling some 
c.,93 000 for 1985-86, payable in monthly instalments instead of annually. 

;his offer also was rejected by the South East, and the Minister has now introduced the Bill, 
egrettably without calling the two Associations into conference. 

the Minister does not like adding to legislative controls. 
well have avoided the need to do so. 

Calling such a It is known that 
~ce might 
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THE GENERAL PRESIDENT'S PAGE 

Greetings, 

One of the most difficult things to do at the moment is to keep you, the members of our 
Association, adequately informed of the probable future marketing plans for the national dairy 
industry and what effects they will have on you. 

Pressures from various directions seem to make the possibility of ever arriving at a solution 
that will give stability to the industry nothing more than an unrealistic dream. 

The industry has accepted the need to transfer revenue from market milk sales to producers 
of milk destined, eventually, for products to be sold on a world market which is subjec t to 
crippling competition from heavily subsidised foreign industries. 

The majority of the industry recognises the need to curtail production to match payable 
markets, or, at least, a payment system with an inbuilt market signal that will not lower the 
I iving standards of fellow dairyfarmers if any producer ls output exceeds his share of those 
markets. 

The Commonwealth Government seems determined to deregulate the dairy industry (along 
with everything _else except the labor market), an action that wil I destroy the relative sanity 
that has enabled the dairy industry to survive so far. It is likely that, if export pooling is 
dismantled next July, the market place will become increasingly undisciplined, as manu­
facturers scramble to discount even more heavily the prices at which they sel I their products 
on the local market. 

The simplistic views of the Government's economic advisers will .cause hardship to vast 
numbers of people, far beyond their imagination. The free marketing of goods world-wide can 
only see the standard of living for all common people diminished to the lowest common 
denominator. 

Worse still, it appears that Australia intends to lead the world in this direction. The quest ion 
is, will the remainder of the world follow the example, or will the world stand back and laugh 
as Australia destroys itself economically? 

The dairyfarmers in those regions that need most help in the Australian dairy industry seem 
hel I-bent on destroying the one section of our industry that is capable of commanding a 
reasonable return, that is, the market milk trade. 

It is foolish to expect that deregulating market milk will cure all the economic ills that are 
confronting dairyfarmers in Victoria, Tasmania and the South East of South Australia, yet it 
would appear that some leaders within our industry are naive enough to think that if they can 
sell market milk in other areas interstate, all will be well, and their supporters do not know 
enough about the realities of the market place . to question their judgement. 

Our own Association has spared no effort to bring about a marketing plan designed to al low 
all those who wish to survive in our industry, no matter where they are, a chance to do so, 
and others to leave with dignity. I find it obnoxious, therefore, that some so-called industry 
spokesmen appear to be hel I-bent on destroying others, without gain to themselves. 

Regrettably, we have an example in our own State, where South Eastern dairyfarmers are 
capitalising on the forthcoming State election by engaging in political intrigue to gain a 
greater share of the metropolitan area's market milk premium than that now provided through 
the augmentation scheme which they assisted in developing. 

To reinforce their demands they have threatened to take the law into their own hands by 
setting up processing and distributing operations to supply the Adelaide market. 

Yet the South East's performance in marketing does not stand up to scrutiny; the discontent 
of its dairyfarmers does not arise from any action on our part; it is due solely to the poor 
economic performance of the dairy companies they supply, which pay prices far lower than 
can, in my view, be justified by the market situation, and which, ironically, see in a larger 
share of our market milk premiums a chance to ensure their own survival. 
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The augmentation offer made by the Association to the South East Dairymen's Association 
was realistic, and more than doubled what I think they could achieve in a competitive market 
place. To give more than we offered would have created hardship to far more suppliers in 
the Central Region than it would hove helped in the South East. 

Regrettably, at the time of writing, Minister of Agriculture Fronk Blevins has, without further 
consultation, token the matter into his own hands. It will be some time before the 
amendment that he proposes becomes law, and in the meanwhile it is our job to ensure that 
the result of the new legislation is as "equitable" to those providing the extra income to the 
South East as it is to the recipients. 

But that is our problem. On the national scene I keep hoping that, eventually, rational and 
sensible decisions will be made for the betterment of all dairyfarmers, and we, certainly, will 
be trying to achieve this goal in the forthcoming meeting of the Australian Dairy Farmers 
Federation, though, regrettably, the Working Porty which had been convened to discuss the 
modified "Rowley Plan" has now been deferred, if not cancelled, because of the UDV's refusal 
to attend, an attitude which supports the growing belief that Victoria is looking for a blood­
bath, from which, if that attitude persists, total deregulation appears to be inevitable. 

Supermarkets and transport operators would be the only beneficiaries from such on outcome, 
and any gains mode by consumers would be short-lived. It would be inappropriate for the 
Government to legislate for levy transfers without snme guarantee of orderly marketing. 

Security for our future I ies in our obi! ity to produce high qua I ity 
competitive with Victoria, and, if needs be, New Zealcnd as well. 
dairyfarmer who does not produce quality milk, and I sugge.~t 
contamination of any kind in the milk we sell to the Merchants. 

milk, at low cost, to be 
We cannot support any 

there is no excuse for 

Of course, our fate also I ies in the hands of the companies whose reputation for producing 
high qua I ity products will need to be reinforced by their ability to attract an appropriate price 
from the market place agd1nst tough opposition. 

Despite al I this, the cheese stock situation is encouraging, and if we cah rid ourselves of the 
politics of envy from within the industry, our fears for the future may yet be averted. 

"Figures as at 30 /6 /84 

Support the life. Superannuation r~ investn1t;nt arrn 
of 

50(.!TH AUSTRAL IA!'! DJ\ff{YF AFtf1.-if-YS ASSOC!/.,, TlOt I tr icor-:POF~ATED 

A 
For Fvrvhcr lnforrno!rion Contact 

I As s I,, ~ r~, A·-~ f•. ij C §:: ~ ·1r f)' ·, L _.,_, . t .... , .. "( [':l ~,, t,,, ~-' 
118 King Wi!iiom Stre,H Adelaide S.A . 5000 
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THE CENTRAL COUNCIL LOOKS AT ........... . 

f'\IE\A.' MARKETING ARRANGEMENTS (see elsewhere in this issue), noting the problems that 
could arise from the proposed annual review of entitlements based on a 3-year rolling overage. 

It was resolved that the Executive Committee lobby to amend the entitlement proposal in the 
"Rowley Plan11 by proposing that entitlements are intially allotted at 100 per cent of the last 
year's production and dairyfarmers ore invited to tender to sell their entitlements to the 
industry, at a price set by the seller, for cancellation, to bring the total national entitlement 
down to the desired level. 

SOUTH-EAST AUGMENTATION (see elsewhere in this issue). Delegates were informed of 
the progress of continued negotiations between the SEDA and the SADA. 

It was resolved that the 1984-85 contribution be paid out immediately if the SADA's offer was 
accepted, and that the contribution for 1985-86 be IO per cent of the net levy pools paid in 
more frequent instalments. It was also noted that the new marketing arrangements, whatever 
they might turn out to be, would have a considerable effect on the relativity bP.tween the 
dairying industries in the 2 Regions, and that a new scheme would probably be needed. 
MISLEADING LABELLING OF IMPORTED DAIRY PRODUCT. Concern was voiced at reports 
that imported cheese was being portioned and repackaged by the Austral ion importers, and 
labelled in a manner implying that it was of Australian origin. 

Action is to be taken by the Association and the ADFF to see whether labelling legislation 
is being breached, or whether the legislation needs to be tightened up. 

QUALITY OF IMPORTED CHEESE. Delegates agreed that the Australian Dairy Corporation 
should be asked whether any results had yet been received from State Ministers of Agriculture 
who had been asked to take action about the quality of imported cheese, both as regards non­
conformity with Austral ion compositional standards and for prohibited additives. 

It was noted that discussions with SA Minister of Health, John Cornwall, had disclosed that 
althougr1 the policing of food standards was a State matter, the cost of sampling and analysing 
impor·:.,-d c h;~,.::se was very substantial and, even in the event of a successful prosecution, 
brought only token fines. 

PETROLEUM FUEL PRICES. Delegates were informed that, arising out of the resolution "to 
inves1 :g•"J te methods by which dairyfarmers purchasing bulk petroleum fuels could share the 
same b2iiefits as are offered at some discount retail petrol stations from time to time", al I 
fuel companies had been asked for productive suggestions. 

The fue I companies' replies had varied somewhat in their tone, but had confirmed that 
discounting was the result of a "free market" situation over which the fuel companies had 
little or no control, and they generally suggested that primary producers should "play the 
market" rather than try to devise any form of group buying. 

NA TlONAL FARMERS FEDERATION FIGHTING FUND. The Council resolved that the 
Association should donate $ I 000 to the NFF Fighting Fund, and that members should be 
encouraged to make . personal donations to the Fund by the inclusion of an appeal leaflet in 
the next issue of the Journal. 

ANNUAL CONFERENCE I 986. Delegates descussed the pros and cons of holding the 
Association's Annual Conference in a different country township each year, in rototion, 
:ompared with holding the Conference in Adelaide or the suburbs every year, or of holding 
tt always at the same country location, such as Victor Harbor, which had excellent facilities 
and could also be regarded as providing a brief "vacation". 

The Council resolved that the 1986 Conference be held in the Barossa Valley. 

LEVY ON SEMEN. The motion submitted at the March meeting for a levy per straw of semen 
to subsidise herd recording schemes linked to the ADHIS program was withdrawn following 
receipt of information that the ADHIS Advisory Committee favored funding through a farmer 
levy and matching Government contribution. 
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NEW MARKETING ARRANGEMENTS .••... WHERE WE ARE AT 

JUST TO REFRESH YOUR MEMORY 

The Present Stabilisation Scheme was introduced by Federal Legislation 1976 to replace the 
previous industry-administered equalisation scheme, but was essentially the some in principle 
and practice other than being administered by the Australian Dairy Corporation, instead of the 
industry-based Commonwealth Equalisation Committee. 

The scheme consists of two major parts -

0 

0 

a levy on all domestic soles, equal to the difference between on agreed (but not 
legally enforceable) "bulk domestic wholesale price" and an assessed "overage" 
export price (AEP), which must be paid on all domestic soles, so setting a "bench 
mark" price for domestic soles and discouraging marketeers from cutting domestic 
prices below what the industry believes the market wil I bear; 

an "export pooling" scheme intended to allow each exporter to receive the same 
"equo!ised" return from every export sale regardless of the actual return from the 
particular export sale mode. 

The IAC Inquiry in 1983 recommended replacing the "stabilisation levy" on domestic sales by 
a levy on all milk which would be used to lift the return on al l exports by 20 per cent, to 
provide a domestic price bench mark by what the IAC considered to be a less "regulated" 
method, and to reduce substantially the level of domestic prices, which the IAC regarded as 
being too high. 

The IAC hod also, in its interim report, recommended the abolition of "export pooling", but 
finally supported the retention of export pooling when it sow the damage that its abolition 
would cause the industry. 

The ADIC Plan devised through the medium of the all-industry representative Australian Dairy 
Industry Conference (ADIC), to counter the potentially disastrous IAC recommendations, took 
almost a year of negotiating, initially between State-aligned industry groups, and subsequently 
between ADIC negotiators and Canberra. 

In its final form, in December 1984, the ADIC Plan comprised, essentially -

o a noti onal entitlement pool totall ing 5 300 million litres, allotted to individual 
dai !·yf:;rr.-s en t he ov~rage of ] ;.1c cr5 ~c·:;~· :>,1),:,_•c' ' :J ' l; with a penalty levy on "over­
ent i :·! ,::ment" milk of the order of 10 cent s per lii-re; 

o the rct2ntion of equalisation pools for 3 years, fol lowed by a phasing-out during the 
next 3 years of a 6 year plan; 

o domestic prices to be adjusted twice yearly at a minimum of half the change in 
the Consumer Price Index; 

o a levy on all milk (not exceeding 2 cents per litre) to lift average export returns 
by 25 per cent. 

State Ministers of Agriculture, meeting as the Australian Agricultural Council, would not give 
to the ADIC Plan the unanimous support required by the Federal Minister for Primary 
Industry, John Kerin, and also rejected an alternative entitlement scheme, offered by the 
Minister, which required full national equalisation of fluid milk and manufacturing milk 
returns by the end of 5 years. 

The "Kerin Plan" which was then introduced into Federal Parliament would have imposed -

o a rapid phasing-out of stabilisation levies at a rate determined, inversely, by 
movements in total milk production and fluid milk prices; 

o the abolition of export pooling; 



,, 0 a levy on all milk (not exceeding 2 cents per litre) to lift export returns by 30 per 
cent, 

but without any positive production restraint mechanism, leaving the implementation of that 
urgently needed remedy to such elementary means as foreclosures and the effects of which 
were to be softened, somewhat, by a not over-generous "adjustment assistance" scheme. 

NOW TO BRING YOU UP-TO-DATE 

The Kerin Plan was withdrawn because the Minister refused to accept Senate amendments, but 
it is not dead, Qnd the "Rowley Pion", which is the industry's latest proposal, was intended 
to be a compromise, somewhere mid-way between the ADIC Pion and the Kerin Plan, which 
could be accepted by all parties to the discussions without too much loss of face. 

The Rowley Plan, which then hod the support of all State dairy organisation Presidents, was 
submitted to the Minister on 22 September by a deputation of ADIC Executive Council 
members, including ADIC Chairman Pat Rowley, Jim Saunders, President of the UDV, and 
Jack Eggert, President of the NSW OF A. 

The Pion proposed -

0 a national entitlement pool of 5 300 million I itres, allotted to dairyfarms initially 
on the overage of 3 years past production, and adjusted annuol ly pro rota to the 
3 year "rolling" overage; 

a levy on all milk, not exceeding 2 cents per litre, of which portion (currently 
calculated at about I .45 cent per I itre) would be used to build returns from export 
markets up to present domestic price levels, so establishing a domestic price 
"bench mark" at current rates, which, inciclentally, have not been increased for 
near! y 3 years; 

o domestic prices to be adjusted in accordance with 60 per cent of the movement 
in the CPI (but not by so much as to exceed within, say, 15 per cent, New Zeal ond 

import parity price, estimated at about $A3.20 kg fat at the farmgote) with c 
review of price setting every 3 years; 

o the remainder of the levy on all milk (currently of the order of 0.55 cent per I itre) 
to be a "transfer levy" intended to move revenue from fluid milk tb manufacturing 
milk; • 

0 an "over-entitlement" penalty levy of between 7 and 8 cents per I itre; 

0 administration of the entitlement scheme and the collecting and disbursing of 
levies to be carried out by State dairy authorities or milk boards; 

. \ 
\ 

0 export pooling to be retained until the entitlement ~cheme had reduced surplus 
production to manageable levels. 

The A~inister's first reaction to the new proposal was to insist on removal of export pooling 
fro~ _1 July 1986, immediate action to bring domestic price support down from current levels 
to " 1 ' t • t • 5 I • f I J ( ' ·--: ,:-,:, por pan y 1n annua steps, again rom uly thereby d,enying the industry any 
?PiXn ,,--, ty to rc :r A them by the proposed 60 per cent of CPI before bringing them down to 
im p:_; · : j), ·r ity), e :i -n it of 5 years on the I ife of the Pion, and a review at the end of 3 years, 

The ~i•; i, , :·?r "h~7'\, of ·,er c!aiming that the now considerably modified Rowley Pion was no 
rn~u, . ,;·;0·1 1,:~. c/,3' r·•c< 1<·..>.:'n Plan with " ... one amendment and two supplementary measures 
;,: '. h: ··,,n ;.:: •·1r,-, '.~ m1r•,;-.:1' •w b,frv;1 the 5 y~or reduction in dom,~sHc values, the two 
"~Ppir,:· ·,r~,-tary measures" b..=:ing the entitle:ment scheme and the "transfor levy" on market 

t111i k,. '-

~~~~~:i~~ to the Mi~i~ter, the Federal Gov_ernment's acceptance of what was left of the 
thP •• ,,, .:' .. \- ,o_n w~s

1 
_cond: t:'.)n~l-,on ~ rle'T1?n$tr,:i+'.nn, by the ADIC by 30 November, that (and all 

G ~ Ht•,-1 ; , ,1 ,·,::ilic~; t•· ·ro• i·c·,::i\.v ere/:~':, i :,n;,:.ter's own)" ... the total proposal (i.e. the 
overnment's ne w orronger,-:ents pius the supplementary measures) had ... ". ' 



0 

0 

0 

11 ... broad dairy industry support, including acceptance by EiC H ST ATE MEMBER 
ORGANISATION OF ADFF .. . " • 

" ... the agreement of EACH· ST ATE GOVERNMENT to the total proposal ... 11 

11 ••• the agreement of EACH STATE GOVERNMENT to participate fully in the 
implementation of ... " the entitlement scheme and the "transfer levy" from 
market milk, 

adding, as a further condition (we hove found out, in South Australia, John Kerin cannot resist 
meddling in market milk matters), that " ... market milk prices be not increased as a 
result of implementation of the arrangements". 

A workshop at which representatives of dairy organisations, dairy products manufacturers, 
State dairy authorities and milk boards, and State Departments of Agriculture would meet 
to debate every aspect of the Kerin/Rowley Plan, in order to achieve a pion that did have 
"brood industry support" and the promise of full participation by State Governments, was to 
hove been held in Melbourne in the last week of October. 

The workshop has now been "deferred" because of the refusal of the UDV to participate, on 
the alleged grounds that the "transfer levy" from fluid milk is not enough, though the UDV 
has not put onto paper any alternative proposals. 

It is now rumoured that the UDV is engaged in "doing a deal" with John Kerin which Involves, 
arr.c·,,~, •:;-th ~r things, a 10 per cent increase in domestic values (though it is hard to see the 
pur· . :-::. ~ ;:;f that change; Victorian dairy companies ore heavily discounting the current 
dr ,r- ·., '•.•·~ . r·· , : .-1 1 u•·, s) V . I . . . •• . - "--f \:. . • 

It 1,,1,; i ! be intf:!n~sting to see how the Minister responds. He has demanded ful I support from 
the :,. ::•.1st·r ,- ar:J :·~cte Governments for the Kerin/Rowley Plan. Will he now introduce a plan 
that r.as the supj:;crt of only the UDV and the clearly expressed opposition of everyone else? 

VICf:)R; A MOVES TO DEREGULATE FLAVORED MILK PRICES 

The arb i tration by iV\r . Justice Rc:b i~sein, in April this year, concerning farmgate prices for 
milk, r ,.,<:,.J' Yr:ri in ~:: :-ecomrrendr..:: Jlor~ for t he aboli tion of all fixed pr icing for specialty products 
" ... to e;-, r:::-·-i:: ~.rl: _.:,~ n f these produc l s to be subject to .market forces". 

The Vidr,: l ::m Dairy lric'ustry Authority, w'1ich is responsible for fixing the prices of white and 
flcvc, ;<' , ,- .;::,.~; ::::· d :_,f,cr specia! ry fJt sc'.ur:t s , res:::dved to recommend to the Victorian Minister 
of :\,~, ;-:~ ii \'u::::·, ,,: ;.:;rinc ipl e, t hat if:'' '~;:ic f;v,2! d ~cnges be mode to allow the deregulation of 
fla v~)'." 'i-c•:.\ ·n=l k pr !dng, and hos ci n.::.:;:::::2<.i a discussion paper to the Victorian dairy industry 
prior fo making the legislative amendments. 

The discussion oaper points out that Victoria is the only State in Australia where the pricing 
of fl c·Jored rni'.k is still totally regulated. 

Der~c::u ic t ,on is seen as " ... allowing the product to compete on an equal basis with other non­
ab) r' ·J i :,: t,,~• . .-er,'Jqes such as soft dr inks, juices , fruit drinks and mineral waters ... " and, in the 
cn: .. c, ,;,< !._:;---' ·i·-=.:,1q ['ii \ which ls o VDI /-\ br:~rided product, would provide the VDIA "··· with an 
OJ>;· ·i \'J!:h' y to develop and support in~·ersi ate and export marketing programs". 

MILK PRODUCT!ON & MILK SALES RISING 

1\/li lk pr-oduction and butterfat production in t he Central Region are now both increasing, af:er 
ci ·): ,., nberration in June, when milk produ:::tion fell by 2.2 per cent whilst fat production 
:1,c :· .. ·: I by 0.3 per cent. 

,,,,, r:-irn ket milk soles in the metropolitan area continue to increase at a steady average 
r ,_!·, ::.,, 1.;! per cent, compared with soles in the same month in the previous year. ~n 
,~cc. ; ,i1,1,c:; fo ll, such os the 0. 7 per cent decrease in September, may be ascribed to dairy 
c,r,-,1; an :; r ecording practices related to the number of weekends in a month. 
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, C('.)MPUJERISE YOUR HERD RECORDS ..••.....•.. 

............ AND IMPROVE YOUR FARM MANAGEMENT 

. ~ith_ ,"Herman the Herd Manager" AND a Microbee Computer* for 
. ;n,tcnt (iec::ess to • 

COWS DUE TO COME ON HEAT PROGENY RECORDS 
. COWS DUE · FOR . PREG TEST SIRE & DAM PERFORMANCE 
COWS DUE TO DRY OFF RANKING ON PERFORMANCE 
cows DUE 1TO CALVE LIFETIME PRODUCTION RECORDS 

:: ANti .MU.CH, MUCH MORE FOR A PACKAGE DEAL PRICE OF $2 895* 
;,ricL.udes • twin: disc drive· computer, keyboard,. monitor, printer and the "Hermon" program 

• • 1 · ' •. 

(ifhe ktds -~ also do thetr homework, play gomes, and become ''computer-literate") 
, • l , • . 

: • • RURAL . COMPUTEH SERVICES 
2~6 Rundle . Street, Ad~laide, SA, 5000 Telephone (08) 223 5448 

for information on the above package, as wel I as on finance recording, paddock recording • 
and other software, and · a ful I range of computer hardware 

****** ****** ****** 

STATISTICS CONCEAL, RATHER THAN REVEAL, CHANGES IN HERD SIZES 

Figures issued by the Metropolitan Milk Board show a 10 year increase in the overage herd 
size, from 64 mi!!<lng cows (excluding heifers) in 1974-75 to 81 cows in 1984-85, in the Central 

:Region. · 

The incr ease is riot, however, due to any shift in the "modal value" (i.e. the size category 
. containing the grectest n'.Jmher of herds) which has risen only from 41-50 cows ( 188 herds in 
1974-75) to 5!-60 cows (109 herds in 1984-85). 

A more .significmt change is seen in the "medium value" (i.e. the "middle" herd which has on 
equal number of herds on eocn side, of lesser or greater size) which has moved from 56 cows 
in 1974-75 to 72 in 198~-85. 

The greatest influence on the "average" herd size is the number of herds in the category "over 
200", which, in IO years~ · has increased almost 3 fold, from 9 to 26. 

-CENTRAL RECrON - DAIRY COW NUMBERS OF LICENSED DAIRY FARMS 
(as at 30 June, excluding heifers) 

Herd Size 

0 

- 10 
11 - 15 
16 - 20 

21 - 30 

31 - 40 

41 - so 
51 - 60 
61 - 70 
71 - 80 
81 - 90 
91 _ 100 

1975 

8 

-19 

37 

125 

182 

188 

181 

. 153 

143 

79 

64 

1985 

3 

2 

3 

63 

84 

91 

109· 

IOl 
95 

96 

. 68 

Herd Size 1975 1985 

IOI - 110 40 58 

111 120 35 39 

121 130 17. 22 

131 - 140 19 22 
141 - 150 13 21 

. 151 - 160 9 II 
• 161 - 170 10 8 

171 180 7 8 

181 - 190 2 4 

191 - 200 2 6 

Over 200 9 26 -
TOTAL I 342 943 
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DOES FE£DINC MASTITIC MILK CAUSE MAsn 
• --· IN HEIFERS AT FIRST CALVING? 

The question that is frequently raised ot meet­
ings and field days by farmers is whether or not 
they should feed mostitic milk to their heifers 
that ore being reared for replacement. 

The answer to this question is complex. 
Ideally mastitis milk should not be fed to calves 
but in on ideal world there would be no mostitic 
milk to feed in any case. 

It was shown by Oscar Scholm in 1943 that 
feeding mostitic milk to heifers carried a risk 
of causing mostitis in those heifers at first 
calving. The orgonisms were transferred to the 
teats of the calves by cross suckling by their 
pen mates. In practice, the number of bacteria 
that ore present in milk fed to calves is greatly 
reduced ofter the first infusion of antibiotics. 
It is the milk that is withheld when the cow is 
first detected and prior to the treatment that 
carries the greatest risk. This problem can be 
overcome if calves ore not al lowed to cross 
suckle. The desire to suckle one another is 
reduced if the milk or milk replacer Is fed by 
teat rather than by bucket. Individual penning 
overcomes the problem and under these circum­
stances mastitic milk con be fed. 

I have seen a number of cases of mastitis in 
heifers at their first calving, sometimes affec­
ting up to half of a group. Only occasionally 
hos the cause been feeding mostitic milk. The 
bacteria isolated ore usually coliforms, Bacillus 
cereus, Strep uberis or other organisms of 
environmental origin. 

It should be remembered that the udder at 
calving is highly susceptible to infection and the 
natural defence mechanisms are quite ineffec­
tive at this time. Any bacteria that penetrate 
the teat canal ore likely to cause on acute 
infection with clinical signs observed under 
which the cows ore held at the time of calving, 
Heifers and cows should not calve in heavily 
contaminated coif paddocks, as these will have 
levels of coliform contamination. 

From DAIRY CATTLE HEAL TH, 
NSW Department of Agriculture, August 1985. 

l, __ ;_:_· .... ~ 

USING WHEY TO MAKE WINE 

Scientists at Cornell University in the USA have 
developed a dry white wine with subdued aroma 
and bouquet from cheese '.t:hey. If the wine is 
baked at 65°C fc,r 2-3 wee\:s it becomes sherry­
like with a rich amber color. According to 
Profqssor J. Kositkowski one bottle of whey wine 
costs less than half as much to produce than a 
bottle of grape wine. 

-- . ·- ·· ··-· · ~! _:- q ~ 
---·-···- --.. ... ...,_.----. _ _:_ ~ ~-~=--4J . -
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(Like so many good ideas, this contribution to 
solving one primary industry's problem merely 
creates another one elsewhere). 



FROM THE ADFF NEWSLETTER ..••.•.•..•• 

KOREA BECOMES A MILK EXPORTER - Korea, a country which, in recent years, has been 
a large importer of dairy cows, has now become a net exporter if dairy products, sell ing 2 000 
tonnes of milk powder to a Dutch trading company. 

In 1980, Korea imported 4 400 head of dairy cows, rising to 12 000 head last year. 

The influx of imported dairy cattle hos been identified as one of the main factors responsible 
for the over-supply of dairy products in Korea, along with falling domestic demand. 
As a result of the over-supply Korea has all but stopped importing dairy cattle. 

ECONOMIES FROM POOLING ACTIVITIES - The growing number of specialty cheese makers 
in Australia could perhaps toke a leaf out of the book of a group of small ice cream 
manufacturers who have pooled their commercial activities to keep their overheads down. 

The companies say their action has given them a greater buying power for items like 
packaging, a sharing of technical knowledge, a vehicle through which national deals can be 
neg:;tiated with the supermarket trade and the obi I ity to have instant feedback on market 
chonges and development. In packaging alone, for example, they now have the buying power 
of rhe l<Jrge ice cream manufacturers and can subsequently compete with them more readily 
in the market place. 

The companies ore still independently operated and set their own prices and trading terms but 
it has p!aced individual ice cream manufacturers in a position of strength through marketing 
and purchasing power. 

A group of neighbouring farmers could perhaps achieve similar cost advantages on discounts 
offered for quantity purchases of fertiliser, sanitisers, etc. It would be worth investigating. 

(But who remembers OPP - "Organised Purchasing Power"? How long did it last?) 

ICE CREAM IMPORTS IN PERSPECTIVE - The ADFF Newsletter understands there are some 
wild fi gures being bcndied about in the bush in regard to the percentage of the ice cream 
market he Id by irr.pcrts. The fol lowing figures put things into perspective:-

T otal ice cream (IO r:,er cent or greater butterfat content) manufactured in Australia in I 984-
85. was 202. 0(X) 0'JC iitres, while imports of ice cream and ice cream mix totalled I 000 000 
litres, or less thun hal f a percent of the market. 

LOW FEED PF'CES IN USA MEAN MORE MILK - Low feed prices in the United States (as 
a resul t of :•1i1J~- world stocks of groins) are expected to lead to a 3 per cent increase in 
production per cow in 1985 over last year's production. This will result in record US milk 
product icon. 

The US Department of Agriculture predicts a decline in the si ze of the US dairy herd in 1986 
but foretecsts t~•::;·~ nt:,ea~r mancgement, new technology and genetic advancement will odd 
upwcrd p ressure on d:, ·r~s" p!::r cow, leading to 1986 production at, or up to 3 per cent higher 
than, expected 1985 r(;cu c! levels. • 

Low mil k pri ce c; also ere le,;d ing to extra production as farmers produce in an endeavour to 
maintair, c c ,::;··~::c :n :~v'':' I of i:";,:ome. Evidence of this was gained by the US "The Dairy 
Marke t irig L c ,··ier i; v✓ ;-•,en a c;er ies of telephone interviews brought the almost unanimous 
response : " If !he price of milk remains at $US I 1.60 we wil I have milk running out of our 
@CJrs during 1986". 

STROl'lG NZ DOLL.I\R PUTS PRESSURE ON NZ DAIRY INDUSTRY - The New Zealand dollar 
has reached a fi ve year hlgh in relation to the Austra! icin dollar. On 7 October 1985, the NZ 
do! kr was wor t h E'. '.8 .. ~1 i . .::-,irc l fen cents. Prior to the current revaluation the last time the NZ 
do!:or wos wort:, r:1ore 'lhdn c/) cents (Aust) was in January 1981. 

!1 E f1'.='•p,eciot ion o f the NZ c'81 !ar is having a significant effect on the competitiveness of the 
!., )'. c\;:;y ir-1 ,:·l,_;stry, wh ich is r.Lp!::inq into its Special Reserve Fund at an alarming rote in order 
~CJ :~r,.~:,·;;oin a guaranteed minimum price to farmers of $NZ4/kg butterfat (A$3,27). 
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There is a widespread view in Australia th<1t the NZ dollar would inevitably depreciate 
compared to the Australian dollar and as a result the NZ dairy industry would become 
increasingly competitive in Australia. In 1981 the Bureau of Agricultural Economics forecast 
"br9od developments in the Australian economy are likely to exert upward pressures on the 
Australian dollar, while developments in the New Zealand economy ore likely to exert 
downward pressures on the New Zealand dollar. 

Taken in conjunction, the prognosis is for the Austral ion dollar to be revalued in terms of the 
l\!Z dollar, thereby implying that imports from New Zealand are likely to become increasingly 
competitive over time, other things remaining constant". 

Since September I 981, (except for 1984-85) the NZ dollar has more than held its own against 
the Australian dollar, confounding BAE forecasters. 

LIVING UP TO POLITICAL PROMISES? The following extract from a letter to the ADFF in 
Fe::>-:J'.Jry 1983 from Mr. Barry Cunningham, Federal MP for McMillan (then in Opposition), and 
hi~ ;·esponse lost month to the Tasmanian Formers and Graziers' Association Dairy Council's 
qu,, :· / of what action "hos been token in respect to the problem of odditives in imported 
c hc:=•,;es", demonstrates the reason for public cynicism about politicians' promises. 

Letter to the ADFF, February 1983: 

"I am alarmed to learn that despite recent amendments to the quarantine Act which 
allows quarantine officers to detain any imported food, take samples and for the 
Australian Government Analytical Laboratories to carry out analysis of these samples, 
no action is being taken. 

According to the Minister's letter, action in this area has been delayed by the current 
economic restrictions. I can assure you that the election of a Labor Government will 
rectify the situation. 

The necessary public funding wm be provided to put into operation the recent 
amendments to the quarantine Acts. A Labor Government would also speed up the work 
of the Interdepartmental Committee on Imported Foods!' 

Resp,::·n.se to TFGA query regarding current situation, September 1985: 

1,,\ ,­
f ,,. 

I/; hc.ve made representations to the Minister for Primary Industry, Mr. John Kerin, on 
;,:·.:·u · ~~ehalf and as soon as a reply comes to hand I shall contact you again." 

Cunningham, your response is eagerly awaited by all Australian dairyformers! 

' lfB AS30CIAT ION HAS FOR SALE ....... . 

CI-YCERJi\lE - for making your own teat-dip and for the treatment bf acetonaemia. 

l:ior1d :Jr-ices for tallow in Australian $ terms have increased the price of glycerine. 
Ne•:el'i),,.::.Ic-:;i the As:t,:,,~i1J.tion1s price of $90 per 22 litre drum is still the cheapest available . 

SU LNT 1trrc I c:m - for no-nonsense milking machine cleaning. Why pay extra for small 
pGck.; u :;:; ,'::;'cj :abeis? :f725 per 25 kg sack. 

MOL ASSF.S - It ·.pe are l ,) ;;;aintain our refinery quota it is essential that we take delivery 
as ar"•rl w,;, en U:nr·,3r .. ,. !ocds :rf~ lJ~hJilable. You can help us by ordering in advance - even 2 or 
3 months if p-D[:Cl:1 7e, c1;~d ' '•? c.::n help you with extended credit for large orders. Current 
prices •'.Jre 23c, p10 ,· .:ifrr /. r ,:;:; ?o 2 000 litres; 22 cents for 2 000 - 3 500 litres; 21 cents 
for 3 !iO ~, -· .5 ,:;Jo 1J,.:;s; 20 c,c.nts for over 5 000 litres. 

Mola.szns i3 r.1vdi!JJle only in !Ytlk. If you do not have a tank it is up to you to provide 
sufficient e1,;ut.y drums on 1,:w farm. 

"STOCK '>N Ti:OAD'' SIGNS .. professionally made of aluminium plate to Highways Department 
de,Jiqn, ,1, :t i•: rern.:'uUon iJ'.od,--1:,,,•,.yellow lettering, may save you a lot of trouble by giving 
adeou,11:e v.1<a-r1ing to oncoming traffic when moving stock along or across roads. $60 per pair · 

Page 12 



CALF PICK-UPS FROM 8 OCTOBER 1985 

MONDAY - NORTHERN 

.8.40 Murdocks Hi 11 Cnr 11.15 Greenock 1;40 Spring ton 
9,00 Lob~thal [ 1.45 Coll ingrove H/s 2.20 Birdwood 
9.20 · Kenton Valley 12.10 Flaxman Valley 2.40 Mount Torrens 

10.00 Gumeracha 12.30 Eden Valley 3.05 Charleston 
10.30 Williamstown 3.30 Woodside 

TUESDAY - SOUTHERN (Combined) 

9.15 Myponga 11.30 Torrens Vale 1.30 Victor Harbor 
10.30 Wall Flat 12.00 Inman Valley 2.00 Hindmarsh Valley 
11.00 Normanville 12.30 Back Valley 2.30 Mt Jagged 

WEDNESDAY - CENTRAL 

8.45 Echunga 10.45 The Range Hall 1.00 Page's Flat 
9.00 Meadows I 11.00 Kyeema 1.30 Mt. Compass Factory 
9.30 Meadows 2 11.30 Hope Forest 2.15 Tooperang 

10.00 Kangari Ila 12.00 Yundi 2.Lr5 Finniss 

S U p P O R T T H E S. A. D. A. C A L F P I C K. - U P S C H E M E 

Hams Bacon Smallgoods 

TUNE IN TO 

MONDAY'S A.B.C. 

COUNTRY HOUR FOR 

THE LA TEST . CHANGES IN 

TIME TABLES AND CALF PRICES 

Fresh Meat Products 

Bacon Limited Australian 
Dandy Meats 

TELEPHONE 

(08) 391 1711 (Australia) 
CURRENT MARKET PRICES PAID FOR CALVES 

WEEKLY PICK~UP SERVICES - AS SCHEDULED 

FACT ORY-DOOR PURCHASING AT OUR MOUNT BARKER PLANT 

TWO RETROSPECTIVE PAYMENTS SOON 

Increases in the interim pool values for leviable cheese will provide Central Region 
dairyfarmers with two very welcome retrospective payments in the cheques received in early 
November. 

The_ stablisation trust fund payment of $12 per tonne for 1983-84 will be paid on all production 
during that year at the equalised rate of 1.34 cent per kg fat, whilst the stabflfsatlon payment 
of $35 and the export pool payment of $25 for 1984-85 wil I be paid at the equalised rate of 
7.97 cents per kg fat. • 

~o worthwhile further payments can be expected for 1983-84, the pool for which is alm~st 
finalised, but retrospectives totalling at least 10 cents per kg fat, equalised, will be paid on 
I 984-85 production during the next 18 .months. 
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THE CHAPMAN ACT - ONE DISTRICT COUNCIL TAKt.S UP THt. CULJGt.LS 

One of the strangest puzzles in recent South Australian legislation had, until recently, been 
the fate of the Impounding Act Amending Act 1976, or, for a shorter title, the Chapman Ac t. 

The Act resulted from the passing of a Private Member's Bill, proposed by the Honorable Ted 
Chapman, Member for Alexandria, and now the Opposition's Shadow Minister of Agriculture, 
and was intended to control the nuisance suffered by primary producers from the presence, 
on adjoining properties, of "entire" animals (bul Is, rams, stall ions, and colts over one year of 
ag.e), belonging to absentee owners. 

Dairyfarmers are wel I-enough aware of the damage that can be caused by bul Is on adjoin ing 
properties; not only damage to fences but injury to livestock, such as a dairyfarmer's own 
herd sire and to females with which a large and vigorous bull may attempt to mate, and, most 
of all, possibly irreparable damage to the viability of a dairyfarming operation through the 
mismating, both as to time and breed, of heifers and cows. 

The control was to be achieved by prohibiting the keeping of any such entire animal on any 
land "within a prescribed area" unless the land was enclosed (i.e. fenced), and, addit ionally, 
the owner or responsible agent resided on the land or within IO kilometres. 

The Chapman Act did not, of course, remove all the problems arising from the presence of 
bulls on adjoining land, but it did seek to ensure that an aggrieved dairyfarmer or other owner 
of livestock could take his complaint directly to the owner of the offending animal, because 
the owner would be living on, or within 10 kilometres of the property in question. If the 
owner of the bull I ived more than IO km away, the Chapman Act simply prohibited him from 
having a bull on the property. 

Except for that little phrase "within a prescribed area", which meant, simply, that the 
Chapman Act did not apply unless the area in which the property was situated had been 
proclaimed, by Regulation , as coming within the scope of the Act. 

And who is to be responsible for the proclamation? Why, the "local authority", which, in most 
cases, would be the local District Council. 

It should be a matter for surprise that, despite the number of complaints received by th is 
office about danger and damage caused by bul Is belonging to absentee owners, no Distr ic t 
Councils had seen fit to apply the Chapman Act to their district, until the District Counci l 
of Riverton did so early this year. 

It is just possible, too, that Riverton Council took this act ion because, after urging by t his 
Association, the Local Government Association, in July 1984, 7 YEARS AFTER THE 
CHAPMAN ACT WAS PASSED, sent a circular to all its member councils bringing t he 
existence of the Act to their attention. 

DAIRYPOL TAKES ON A NEW LOOK 

This week the Association's insurer, Federation Insurance, launches its new-look Dairy 
Farm Package, retaining the basic concept, but making positive improvements throughout, 
including:- • 

• new relaxed conditions concerning replacement and reinstatement of proper ty; 

• new burglary and theft cover for plant and equipment anywhere on the property, 
including in open sheds; 

• replacement of windscreens on farm utilities; 

• agistment costs brought about by an emergency; 

• other expenses needed to keep the property going after an emergency; 

all provided at very attractive premium rates. 

According to new Sales Manager Phil Taylor, "A dairyfarmer would be doing himself an 
injustice if he did not consider the Association's insurance arrangement, part icularly the new­
look Package Policy . He would find it most rewarding, cover- and price-wise". 

If you are considering reviewing your present insurance portfolio, give Federation Insurance 
the opportunity to outline the new arrangement. You are under no obligation. Simply contact 
Federation Insurance on Adelaide (08) 212 4541 and make arrangements for the local Ar ea 
Manager to call . 
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·ALKA-GENE 

SANITISERS TEAT DIPS 

DAI RY DETERGENTS 

MANUFACTURED IN SOUTH AUSTRALIA 

FOR SOUTH AUSTRALIAN CONDITIONS 

AL~~fd'"e~L • 
DAIAYDETERGENT 

==-~~~~~~---2::E::.___: 

DISTRIBUTED BY SIMMONS DAIRY SUPPLIES 

44 CiOLFLANDS VIEW, MORPHETT VALE 

(08) 382 3319 

ALSO AVAILABLE FROM YOUR DAIRY FACTORY 

VIN=CHEM PRODUCTS PTY. LTDe 
20 REGENT ST., EDWARDSTOWN 
TELEPHONES 276 9403, 276 9853 
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MILK PRODUCTION & SALES STATISTICS 

For Month Change 12 Months Cumulative Change 
1984 1985 % 1984 1985 % 

MILK PRODUCTION - METROPOLITAN PRODUCING DISTRICT 

Jly (000 litres) 22 055 23 294 + 5 .6 271 920 273 416 + 0 .6 
(000 kg fat) 955 1 005 + 5 2 11 890 11 742 - 12 

Aug (000 litres) 24 199 25 116 + 3.8 270 664 274 333 + 1 .4 
(000 kg fat) 1 035 1 074 + 3.8 11 809 11 781 - 0 2 

Sep (000 litres) 26 724 28 219 + 5 .6 270 064 275 828 + 2 .1 
(000 kg fat) 1 131 1 195 + 5 .7 11 7 35 11 845 + 0 .9 

MILK SALES - METROPOLITAN AREA 

Jul (000 litres) 7 924 8 246 + 4 .1 93 468 94 605 + 1.2 

Aug ( " " ) 8 172 8 383 + 2 .6 93 693 94 816 + 1.2 

Sep ( II " ) 7 552 7 503 - 0 .7 93 600 94 767 + 12 

RATIO - COMBINED MILK & CREAM SALES TO TOT AL PRODUCTION 

Jul (per cent) 41.0 LJ0 .Q 39 .6 39.5 

Aug ( II II ) 38 2 37 .6 39.9 39 .4 

Sep ( " " ) 31 .8 30 .1 39.9 39 .2 

NATIONAL MILK PRODUCTION SHOWS SIGNS OF ST AB I LISI NG 

Despite earlier estimates that national milk flow would reach 6 150 million litres during 1985-
86, the 6 024 million litres produced during the 12 months to August 1985 is marginally (0.2 
per cent) less than the 6 038 million litres in the previous 12 months. 

Production in Tasmania is now falling significantly (down 15.0 per cent for the month of 
August), due, it is believed, to the very low prices being paid (around 235 cents per kg fat) 
resulting in milking cows being used to raise vealer c9lves, a belief that is reinforced by a 
reported scarcity of beef bul Is and beef semen as farmers turn from dairying to beef raising . 

NATIONAL MILK PRODUCTION BY STATES (million litres) 
NSW -Vic Qld SA WA Tas Aust 

1984-85 940 3 516 621 372 243 346 6 038 

1983-84 940 3 400 629 382 232 340 5 923 

Change % 0 + 3.4 - 2.3 - 2.1 + 4.7 + 1.8 + 2.0 

Jul 1985 71 161 45 32 23 10 342 
II 1984 73 160 46 33 22 II 345 

Change % - 2. 7 + 0.6 - 2.2 - 3.0 + Lf.5 - 9.1 - 0.9 

Aug 1985 75 283 50 31 24 17 480 
II 1984 78 285 51 36 23 20 493 

Change % - 3.8 - 0.7 - 2.0 -13.9 + 4.3 -15.0 - 2.6 

CUMULATIVE 12 MONTHS TO 

Aug 1985 935 3 515 619 366 · 241 342 6 024 
II 1984 939 3 391 627 377 233 339 5 906 

Change % - 0.4 + 3.7 - I .2 - 2.9 + 3.4 + 0.9 + 5.0 

Page 16 



EMICALS 
It is essential to have an effective cleaning program with 

C.A.L. approved dairy detergents. 

MACHINE CLEANING: 

Before milking - Flush with 'TERMINATE' sanitizer. 

After milking - Immediately after each milking, flush with COLD WATER containing 
'BIO-RINSE' . 'BIO-RINSE' was developed by the Dairy Research 
Laboratories to aid in the removal of milk r esidues, and is a proven 
'product for breaking up protein deposits. 

Wash with HOT WATER containinq alkaline deteraent, such as 
'DAIRYKLEEN', 'CIRKON', or 'RETURN' (for recircui'ation units) to 
remove excess fat and fat build-up. 

RINSE WITH HOT WATER. 

At least twice a week, after the hot water rinse, an acid wash should be carried out 
with HOT WATER. The active acid is for the removal of mi!kstone mineral deposits, 
which are the major breeding grounds for bacterial growth. 

BULK TANK CLEANING: 

The tank may be rinsed by the tanker driver. 

a) Wash with HOT WATER containina alkaline detergent to remove film. 

b) Rinse with HOT WATER. 

c) Sanitize with 'TERMINATE', cold or hot water. 

d) Regularly use an acid to remove m i lkstone and mineral deposits - the major 
breeding ground for bacterial growth. It is suggested 'D-STONE', a powdered 
acid , or 'STONEKLEEN' , a liquid acid. 



ISSN 

THE SOUTH AUSTRALIAN DAIRY FARMERS 

The Official Publication of the South Australian Dairyfarmers Association Inc. 

IN THIS ISSUE 
NEW PASTORAL AWARD RATES 
HOLIDAY ARRANGEMENTS FOR CALF SALES 

Founded 
1935 

VOL 26 NO. 3 NOV-DEC 1985 

NEW MARKETING ARRANGEMENTS - HOPE FADES FOR ENTITLEMENTS 

UDV Special Conference Oppose.s Production Management 

Changes made to the "Rowley Plan" (described in the previous issue of this Journal) by a 
"Workshop" of senior dairy industry and government representatives, held in Melbourne on 23 and 
24 November, in order to overcome objections by some of the delegates from the United 
Doiryfarmers of Victoria, were insufficient to gain majority support at the UDV Special Conference 
held in the fol lowing week. 

The changes, directed specifically at modifying the impact of the production management features 
of the "Rowley Plan", were intended to al low scope for expansion for those wishing to do so, to 
avoid capitalisation of entitlements, and to facilitate a shift in national production from States 
where milk output was declining. 

Although quite substantial support ( I 14 votes out of 259) was given to the "Rowley Plan" at the 
UDY Special Conference, delegates finally reiterated their support for the "Kerin Plan" (i.e. the 
legislation which the Minister for Primary Industry had presented to the Federal Parliament in 
May, and had later withdrawn), "with amendments". 

The amendments sought are (and comparisons with the "Kerin Plan" shown in italics) can be 
summarised thus: 

• an increase of 17.5 per cent in "domestic values for levy purposes" (which have been 
unchanged for 3 years, during which period farm costs have increased by 22.1 
percent) 

No increase in domestic values, targetted at "import parity" by the end of 5 years. 

• a continuation of "export pooling" for one year after the commencement of the plan 

Immediate abolition of export pooling, leaving dairy product exporters to set their 
own prices through competition. 

• phasing-out of product '. evies over 6 years, in equal steps after the first 2 years 

Product levies phased out by a formula related to production trends and market milk 
prices. 

• export support from the levy on all milk to be on dairy component content basis 

Export support to be pro rata to total manufactured value. 
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COASTAL IRRIGATION SERVICES 
Myrtle Grove Road, Currency Creek Telephone (085) 55 4031 

Suppliers Of All Irrigation Equipment 

SPECIAL PRICES now available on the REEVE liquid manure pump range 

Outstanding features include: 

* Complete with swing-up mounting 
* No underwater bearings or seals 

* Suitable in pits up to 9 feet 

* Self-priming 
* Models - 3hp, 5hp, I 0hp 

* Patented no-clog impel lor 

Steriline Auto Pivots now cater for areas to 140 ha. 

NEW ELECTRIC JACKING 

FOR CENTRE PIVOT MOBILE 

At the flick of a switch all towers are 
raised onto transport wheels in less than 2 
minutes and any size system is ready to 
tow to the next circle. Shifting time is 
more than halved. 

• long-term domestic market prices to be determined by an "improved" formula 

Domestic prices to be set initially at 1 .3 times average export returns over 
3 years. 

What if the Minister refuses to agree to all, or any, of the amendments? What, then, 
will be the "fall-back" position of the UDV? How many amendments, if any, will the UDV 
agree to forgo? Will ite capitulate, and accept the "Kerin Plan" without any 
amendments? Or will it regard some (or perhaps all) of the amendments as being vital, 
and swing its support behind the "Rowley Plan", if they are not accepted by the Minister? 

The Minister had earlier stated, prior to the UDV Special Conference, that he was not 
prepared to "do a deal" with the UDV alone. If the UDV had a point of view, he said, 
it would need to convince the ADIC, not him. 

With the decision of the Special Conference, the industry itself has, for the moment, 
reached a stalemate. Yet, ironically, and predictably, the Minister's position is illogical. 

He had stated that his acceptance of the "Rowley Plan" was conditional on the unanimous 
support of the State dairy organisations. 

Now, with the "Rowley Plan" having substantial, perhaps we can say majority, support, 
but lacking unanimous support, the Minister apparently proposes to reintroduce his own 
plan, for which there is no support from the organisations. 

Unless, that is, the Minister's proposed legislation is very different from that which he 
introduced in May; a possibility, considering that he insisted that he had to adhere to 
the deadline (of 30 November) as "he needed time to prepare the legislation", implying 
that the previous legislation had been superseded. 

In the meantime the industry continues with the current stabilisation scheme, which, 
despite its many critics, may yet turn out to be an acceptable compromise, whilst ideas 
about entitlements, "buy-back" schemes and "golden handshakes" become a memory. 
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THE GENERAL PRESIDENT'S PAGE 

Greetings, 

AT FEDERAL LEVEL - Following the latest failure of the industry to agree on a plan for 
future marketing arrangements, the question being asked is "What now is the future of 
the dairy industry?" Certainly I am not able to answer this question with any confidence. 
One needs to be aware of the possibilities confronting the industry. 

It is the intention of the Australian Government to deregulate the dairy industry and 
make it much more market oriented, a policy that is in line with the thinking of many 
dairyformers in Victoria, although the Victorians appear to believe that John Kerin will 
agree to a longer period of adjustment, with prices starting from a higher base. Their 
aim sis to give Victorian doiryfarmers an immediate lift in returns, whilst returns to 
dairyfarmers in NSW, Queensland and SA would, presumably, remain at current levels. 

Very few Victorians will now admit that they want to see a market milk war, but they · 
accept that as a possibility should all else fail. One thing is certain - ENTITLEMENTS 
ARE DEAD. Ultimately, it is the aim of the Government that only the efficient should 
survive, an aim that con only mean lower unit returns in the long-term, unless world trade 
in dairy products improves, or government attitudes change. 

Every doiryformer in such a scenario would need to maintain a close surveillance of the 
prices he receives for his output and the costs he incurs in producing it, continually 
evaluating the production methods being used and being ready to change such methods 
when circumstances dictate. 

One such cost which has caused more hardship than any other item of expense, is the 
current excessively high cost of interest, for which the Government must, ultim_ately, 
accept responsibility. I, for one, would be very happy to receive the same consideration 
as those with housing loans who are effectively receiving a considerable subsidy as a 
result of Government assistance. Obviously the dairy industry lacks the influence at the 
ballot box needed to achieve results of this kind. 

AT ST ATE LEVEL - The State election results were quite staggering, and demonstrate the 
widening gap between the urban and rural electorates. The voters in rural areas, which 
include some considerable industrial areas, obviously felt left out of ·many government 
initiatives, yet it was difficult to foresee the massive rejection of the Labor candidate 
iri Mount Gambier, considering the contribution made by the Bannon government towards 
winning what was considered to be a very marginal seat in an expectedly close election. 

I trust that the political situation that hos emerged will allow sensible discussions about 
the augmentation payments which wil I ensue from the new legislation. 

MILK PROMOTION - On a practical note, we are presenting, to consumers, a new series 
of commercials that project mi!k as having desirable natural nut ritious qualities, and 
being very pleasant to drink, with supporting commercials promoting the two metropolitan 
brands, Farmers Union and Dairy Vale, as being "South Australian Fresh". 

The Milk Carton Regatta to be held on 23 February 1986, is featured as a Jubilee 150 
event, hight ighted by a challenge from the USA. It is expected that we will capitalise 
on the visit of the overseas team with appearances at major shopping centres, whilst 
?taHon SKA will be communicating with radio stations in the USA to promote public 
interest in the event. Make it a family day and join your friends at the Patawalonga. 

The Milk end Cream Promotion Committee is also supporting KESAB in 1986, but I am 
disqu~ted that KESAB did not restrict its sponsorship to SA business in view of the 
cor~:--,~~;•! :on with SA Jubilee ISO celebrations, as I had hoped that all of SA, from the 
~c ·,:.::,·1·"·-,ent to the consumer, could demonstrate a pride in our State and support for its 
1ndus'ir ies. Our State's future depends on the confidence that we express in it . 

In closing, I recall the saying that " ... sometimes things are so bad that they can only 
get better". Certainly many things that we fear do not eventuate, so with this in mind 
1 hope you will all enjoy the festive season now with us. Please have a happy Christmas 
and be sure that we will work very hard to help you prosper in the year ahead. 

Yours sincerely AUB KRETSCHMER 
Page 3 



\..1UVl:.KNMl:.N I c u I~ C t:.N I KAC t<l::G ON Kl:: I Ut<NS I u HENl:.f 11 ~uu I H t.AST 

Our Farm Gate Milk Price Now Lowest In Australia 

The legislation reported in the previous issue of this Journal, which provides for 
deductions from the market milk returns received by Central Region farmers, to be paid 
to dairyfarmers in the South East, wil I come into effect from I January 1986. 

The transfer of this money to the South East wi 11 be carried out by means of a reduction 
of 2.2 cents per litre in the farmgate price fixed by the Metropolitan Milk Board for 
market milk, which, in the first instance, wil I be added to the margins received by the 
two milk treatment plants. 

This increase in margins will then be paid to the Milk Board by the treatment plants as 
a so-called "licence fee" of 2.2 cents on each litre of milk sold in the metropolitan area. 

The payment of this "I icence fee" wil I result in an annual total of around $2 060 000, but 
the Regulations fixing the "licence fee" may be altered at any time to provide a larger 
(or smaller) sum to be transferred to the South East, perhaps in response to changes in 
the political situation. 

In this context it is interesting to note that, although, according to the press release put 
out by Minister of Agriculture Frank Blevins, the legislation was the result of "··· strong 
representation from the ALP candidate for Mount Gambier, Peter Humphries", the seat 
of Mount Gambier was won by the sitting member, Liberal MP Mr. Harold Allison, by a 
margin very much greater than that which gave him a narrow victory in the previous 
election. 

This does not mean that Mr. Allison was elected solely on his merits. He, too, had 
supported legislation to transfer money to the South East, and had written a letter in 
wh ich he quoted prices received by " ... Adelaide Hills dairyfarmers as being as high as 
$6.00 per kilogram butterfat and possibly beyond that ... " and voiced his opinion that 
" •.. an 'augmei·-ration' figure nearer the $2 million mark would be more appropriate for 
the current pr0ciuction year ... ", on opinion which he backed with repeated offers to 
introduce a Private Member's Bill. 

The legislation, the Regulations fixing the "licence fee", and the Regulations reducing the 
farmgote price, come into force on I January 1986, although, by a legal device intended 
to avoid a challenge that the new Act is unconstitutional, payments to the South East will 
not be made until some time after they have been collected. 

The Association has obtained expert legal opinion on the validity of both the legislation 
and the two sets of Regulations, as well as on the A.ssociation's other obligations in the 
matter, and has retained the professional services of a firm of accountants of 
international standing to advise it on financial aspects of the new arrangements. 

These opinions, and other related matters, are now being used by the Executive 
Committee, in mapping out the course of action that should be taken to lessen the impact 
of the action taken jointly by the State Government and the Metropolitan Milk Board. 

But essentially, the subject is not a matter of legalities; it is a matter of principles. The 
intention of the original augmentation agreement, freely supported by the South Eastern 
Dairymen's Association, was to provide some recognition of their position relative to the 
supply of market milk to the metropolitan area. 

The rate of phase-in was calculated to ensure that, at the end of eight years, South 
Eastern dairyfarmers would be receiving approximately the same share of market milk 
premium as that of Victorian dairyfarmers across the border, at the end of that State's 
10 year phase-in that hod begun some two years earlier. The augmentation scheme was 
never intended to compensate the South East for low prices received for mi!k for 
manufocture or for the low prices they receive from their own market milk sales. 

The rejection, by the , South East, of the Association's offer to waive existing conditions, 
to pay monthly instead of annually, and to move immediately to 10 per cent of net levy 
paid, in favor of legislation by a Government wishing to buy electoral support in what 
appeared to be a marginal seat can only be regarded as a betrayal. 
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THE CENTRAL COUNCIL LOOKS AT •........ 

GOLDEN DODDER - Delegates learned that the Pest Plants Commission hod rec­
ommended that a program should be implemented to eradicate golden dodder from the 
whole Riverland area as being preferable to quarantining infested properties, or an 
eradication down-stream from Renmark, at a cost in excess of $350 000 per year. 

The Council agreed that the Association should continue to express its concern at the 
threat of golden dodder, and that the Executive Committee should prepare a submission 
to the State Government, urging it to toke speedy action. 

PROTEIN PAYMENT - Appreciation was expressed at the protein percentage now being 
shown on most account sales. 

Delegates noted that various methods of payment by composition hod been considered 
here and overseas, but that no ready-made system appeared to be available yet, and 
supported the Executive Committee's intention to confer further with the dairy 
companies, to seek an appropriate method of including protein in milk payments. 

DISCUSSION GROUPS - After considerable debate concerning the value of "discussion 
groups", the role they ployed in dairyformers' education, and the problems associated with 
administering them and ensuring their survival, it was decided that the Association 
discuss with Mr. Jack Green, the · Australian Dairy · Industry Conference's Research 
Extension Officer, and with the Department of Agriculture, the best way in which Mr. 
Green's special knowledge in this field could be imported to members, whether by way 
of Regional Meetings or otherwise. 

VENUE FOR 1986 ANNUAL CONFERENCE - The desirability of holding the 1986 Annual 
Conference in a Barossa Valley township, where considerable prominence would be given 
to it through stores, schools, and other means, compared with using a more isolated but 
specialised convention centre, was discussed. ' 

SALVATION JANE - Delegates strongly supported a push for early implementation of 
biological control of salvation jane. 

LITTER COI\ITROL - The Council was informed that milk promotion funds would be 
applied, during 1986, the State's 150th Anniversary year 1 to sponsoring special fibre-board 
garboge receptacles supplied by the Keep South Australian Beautiful Campaign (KESAB) 
as a counter to anti-carton propaganda and as a practical rejoinder to suggestions that 
cartons should be subject to deposits under the Beverage Container Act. 

MAST I Tl S CONTROL - Support was given to a proposed research project, involving 
selected cows in commercial herds, intended to measure the extent of resistance to 
antibiotics by mostitis - inducing organisms, and to use the results of such research in 
an inter,sive program. 

Council~ors noted that, as yet ABVs did not list any measure of heritable resistance to 
mostitis, although this trait was included in ABVs in New Zealand. 

NEW ~/\.ARKETING ARRANGEMENTS - Delegates were informed of the outcome of the 
recent Workshop to consider the acceptability of the "Rowley Plan", and the later results 
of the Special Conference of the United Dairyformers of Victoria, which hod rejected the 
"Rowley Plan" in favor of its earlier policy of Sl.Jpporting the Kerin Plan "with 
amend!tnents". 

De\egates considered that "deregulation" of the industry on a national basis was not a 
satisfactory option , and supported, in pr1nciple, national milk production management, the 
general thrust of the UDV amendments, and the protection of traditional fluid milk 
markets, but agreed to allow the Association'~ representatives at national level room to 
negotiate. 

SOUTH EAST AUG~.i\ENT ATION - Delegates were briefed on the new legislation, and 
agreed that the Association take al I possible steps to oppose the implementation of the 
legislation and the accompanying Regulations. 
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, ...... ,, .. , AND IMPROVE YOUR FARM MANAGEMENT 

with "Herman the Herd Manager" AND a Microbee Computer* for 
instant access to 

COWS DUE TO COME ON HEAT 
COWS DUE FOR PREG TEST 
COWS DUE TO DRY OFF 
COWS DUE TO CALVE 

PROGENY RECORDS 
SIRE & DAM PERFORMANCE 

RANKING ON PERFORMANCE 
LIFETIME PRODUCTION RECORDS 

AND MUCH, MUCH MORE FOR A PACKAGE DEAL PRICE OF $2 895* 

*includes twin disc drive computer, keyboard, monitor, printer and the "Herman" program 

(the kids can also do their homework, ploy games, and become "computer-literate") 

RURAL COMPUTER SERVICES 
266 Rundle Street, Adelaide, SA, 5000 Telephone (08) 223 5448 

for information on the above package, as well as on finance recording, paddock recording 
and other software, and a ful I range of computer hardware 

PASTORAL AWARD RATES RJSE 

R•trospective To 6 April .... And More To Come 

Increased wage rates under the Pastoral (SA) Award incorporating the earlier 2 .6 per 
cent, national wage case decision, and are retrospective from 6 April .1985, were gazetted 
on 14 November, 1985. 

This gazettal does NOT include the 3.8 per cent national wage case increase effective 
from 9 November, and members should bear in mind that they will, eventually, have a 
further increase retrospective to that date, in a subsequent gazettal. 

The rates from 6 April 1985 are:-

ADU LT RATES per 40 hour week without keep :-

Station Hand - less them 12 months experience 

Station Hand - more than 12 months experience 

General Stationhand 

DAILY RATES: 

$ 

225 .70 

227 .70 

229.40 

The minimum rates to be paid to adult station hands engaged by the day shall be $45 .14 
per day, without keep. 

JU VEN lLE RAT ES per 40 hour week without keep :-

Age $ Age $ Age $ 

15 101 .50 17 124 .15 19 169.30 

16 112 .85 18 146 .70 20 20 3 .15 

DAILY RATES: 

The minimum rates to be paid to juvenile employees, without keep, are one-fifth of the 
weekly rates shown above. 

WITH KEEP:- The above rates less $46.74 per week for adults and juveniles. 

Members are reminded that the Pastoral (SA) Award contains no provision by casual hiring 
at hov.rly rates. 

MEMBERS WHO EMPLOY LABOR OR WHO ARE CONTEMPLATING EMPLOYING 
LABOR ARE REMINDED THAT THEY CAN OBTAIN FROM THE ASSOCIATION'S 
OFFICE A COPY OF "A LAY.MAN'S GUIDE TO THE PASTORAL AWARD". 
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CHRISTMAS AND NEW YEAR CALF RUN SCHEDULE 

MONDAY 23 December to FRIDAY 27 December 

NO CALF RUNS .................... NO FACTORY DOOR PURCHASES 

MONDAY 30 December to FRIDAY I January 

TUESDAY & FRIDAY ONLY - Over-scales purchases at Factory door 

MONDAY 6 January 

Calf run schedules return to normal, as detailed in Sep-Oct Journal. 

5 U p P O R T T H E S. A. D. A. C A L F P I C K - U P S C H E M E 

Ham s Bacon Smallgoods 

TUNE IN TO 

MONDA Y'S A.B.C. 

COUNTRY HOUR FOR 

THE LATEST CHANGES IN 

TIME TABLES AND CALF PRICES 

Fresh Meat Products 

Bacon Limited Australian 
Dandy Meats 

TELEPHONE 

(08) 391 1711 (Australia) 
CURRENT MARKET PRICES PAID FOR CALVES 

WEEKLY PICK-UP SERVICES - AS SCHEDULED 

FACTORY-DOOR PURCHASING AT OUR MOUNT BARKER PLANT 

AN OPPORTUNITY TO SEE NZ FARMING AT FIRST HAND 

The 1986 Australian Farmers Tour of New Zealand, from 11 to 27 April will be under the 
guidance of Australian dairy personality Jack Green. 

Leaving Melbourne, the party wil I fly to Christchurch, spend a night at the Hermitage, 
New Zealand's best-known alpine resort, then travel through the north of the South Island 
and through some of the richest farm country in New Zealand's North Island. 

There is plenty in the way of visits to farm properties and research facilities as well as 
a full itinerary of sightseeing. 

The tour has been designed expressly to provide interest, education and enjoyment. 

Price A$ I 990 per person, including the Trans Tasman airfare. 

Details of the timetable and itinerary are obtainable from this office (08) 51 3752. 
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GROW WITH A.M.L. 
s ~ 0.4 . 

• \ SINCE 1972 AML 
. } HAS GROWN FROM 

INCOME SUMS INSURED ASSETS 
• $641 421 $51 345 768 $5 211 045 

. 1i,4c. to to to 
$18 729 717* $426 312 475* $62 034 335* 

*Figures as at 30 /6/ 84 

Support the Life, Superannuation & Investment arm 
of 

SOUTH AUSTRALIAN DAIRYF ARMERS ASSOCIATION INCORPORATED 

For Further Information Contact 

AML ASSURANCE LTD. 
118 King William Street, Adelaide, S.A. 5000 

2117800 
SAL.ES MANAGER METROPOLITAN AREA 
Bruce Matthew a.h. (08) 42 5219 

SOUTH EAST 
Eric Butler a.h. (08) 2n 1875 

YORKE PENINSULA & BAROSSA 
Fraser Bartl a.h. 0.8 3374718 

Ross Turner a.h. (08) 2n 4432 

NORTH & EYRE PENINSULA 
Peter Wilson a.h. (08) 272 1995 

MURRAY BRIDGE & DISTRICTS 
Brian Raine office 08 32 309 

MILK PRICE RISES IN OTHER STATES LEAVE ADELAIDE WAY BEHIND 

And Our Farm Gote Price Moves To Bottom Of The List 

Movements in retail milk prices in other capital cities have left the Adelaide price 5 
cents per litre below the next cheapest (although the price in Canberra is still unchanged 
at 67 cents). 

As well, the Adelaide farmgate price for market milk, which in part, has always been 
somewhere between midway and the second-highest, will, from I January 1986, fall to the 
position of Australia's lowest, due to the South Australian Government's instructions to 
the Metropolitan Milk Board to siphon-off 2.2 cents per litre for the benefit of 
dairyfarmers in the South East (see full story elsewhere in this issue). 

Current capital city retai I prices per I itre carton and official or estimated farmgate 
prices are:-

City 

Brisbane 
Perth 
Melbourne 
Sydney 
Hobart 
Adelaide 
(Canberra 

*Net of Milk Board Levy 
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Reta i I (cents) 

82 max - 80 min 
75 
74 
74 
74 
69 
67 

F armgate (E=est i mated) 

37 E 
30.53 
32.00 
31.5 E 
30 E 
29.50* 
not applicable) 



Esto bl ished 1930 

REG. 

DAIRY DETERGENTS 
AND SANITISERS 

A COMPLETE RANGE OF DAIRY DET~RGENTS, 

SANITISERS AND TEAT DIPS 

MANUFACTURED IN SOUTH AUSTRALIA 

TO SUIT LOCAL CONDITIONS 

BY Vll'-J-CHEM PRODUCTS, 

20 REGENT STREET, EDWARDSTOWN 

AVAILABLE FROM YOUR LOCAL DAIRY FACTORY 

OR THROUGH THE DISTRIBUTOR: 

SIMMONS DAIRY SUPPLIES PTY. LTD. 

44 GOLFLANDS VIEW, MORPHETT VALE 
TELEPHONE (08) 382 3319 

YOU CAN BE SURE OF THE HIGH STANDARD 

OF QUALITY WHEN YOU BUY 

"ALKA-GENE" DAIRY DETERGENTS 
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BASIC MILK PRICE TO RISE IN 1986 
And Some Worthwhile Retrospectives On The Woy 

The latest review of dairy product pools carried out by the Australian Dairy Corporation 
is expected to be followed by recommendations for increases in interim pool values for 
the current ( 1985-86) season, and the previous ( 1984-85) season. 

These recommendations, if approved by the Federal Minister for Primary Industry, will 
result in retrospective payments which, it is believed, will be substantial, and, in the case 
of the present season, wi II be accompanied by a rise in the Basic Milk Price. 

NATIONAL MILK PRODUCTION SI'ILL RISING 
Dairy Corporation Predicts 6 150 Million Litres For 1985-86 Season 

The downturns in national milk production during July (-0 2%) and August (originally 
recorded as -2 .6% but now adjusted to -1 .8%) have proved to be only temporary, and 
increases have since been recorded for September (+ 1 .6%) and October (+2 .6%), the 
continuing decreases in NSW, Qld, SA and WA being more than offset by a substantial lift 
in Victoria and a reversal of the previous steep downward trend in Tasmania. 

Although national production for the past 12 months (November 1984 to October 1985) is 
only 6 056 million litres, the Australian Dairy Corporation, at its latest (December) 
review, confirmed its earlier prediction that production for the season (July to June) will 
reach 6 150 million litres, which will, if achieved, be the highest since 1975-76. 

NATIONAL MILK PRODUCTION BY ST ATES (million litres) 

NSW Vic Qld SA WA Tas Aust 

1984-85 940 3 516 621 3'12 243 346 6 038 

1983-84 940 3 400 629 382 232 340 5 923 

Change% 0 + 3.4 - 2 .3 - 2 .1 + 4 .7 + 1.8 + 2 J) 

Sep 1985 81 407 55 39 24 33 642 

" 1984 84 424 51 39 24 33 652 

Change% - 3.6 + 42 - 7.3 0 0 0 + 1.6 

Oct 1985 90 524 58 43 25 49 789 

" 1984 92 502 59 44 26 46 769 

Change% - 22 + 4 .4 - 1 .7 - 2 .3 - 3.8 + 6 .5 + 2 .6 

MILK PRODUCTION & MILK SALES STILL INCREASING 

For Month Change 12 Months Cumulative Change 
1984 1985 % 1984 1985 % 

MILK PRODUCTION - METROPOLITAN PRODUCING DISTRICT 

Oct (000 litres) 30 452 31 710 + 4.1 270 074 277 086 + 2.6 
(000 kg fat) I 278 I 353 + 5.8 11 690 11 919 + 2.0 

Nov (000 I itres) 27 912 28 649 + 2.6 270 092 277 822 + 2.9 
(000 kg fat) I 174 I 228 + 4.6 11 655 11 973 + 2.7 

MILK SALES - METROPOLITAN AREA 

Oct (000 I itres) 7 928 8 106 + 2.2 93 873 94 945 + 1.1 

Nov ( II II ) 7 847 7 974 + 1.6 94 106 95 071 + 1.0 

RATIO - COMBINED MILK & CREAM SALES TO TOT AL PRODUCTION 

Oct (per cent) 29.4 28.9 40.0 39. I 

Nov ( 11 II ) 31.7 31.4 40.1 39.0 
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EMICALS 
It 1s essential to have an effective cleaning program with 

C.A.L. approved dairy detergents. 

MACHINE CLEANING: 

Before milking - Flush with 'TERMINATE' sanitizer. 

After milking - Immediately after each milking, flush with COLD WATER containing 
'BIO-RINSE'. 'BIO-RINSE' was developed by the Dairy Research 
Laboratories to aid in the removal of milk residues, and is a proven 
product for breaking up protein deposits. 

Wash with HOT WATER containing alkaline deter9ent, such as 
'DAIRYKLEEN', 'CIRKON', or 'RETURN' (for recirculation units) to 
remove excess fat and fat hui Id-up. 

RINSE WITH HOT WATER. 

At least twice a week, after the hot water rinse, an acid wash should be carried out 
with HOT WATER. The active acid is for the removal of milkstone mineral deposits, 
which are the major breeding qrounds for bacterial growth. 

BULK TANK CLEANING: 

The tank may be rinsed by the tanker driver. 

a) Wash with HOT WATER containing alkaline detergent to remove film. 

b) Rinse with HOT WATER. 

c) Sanitize with 'TERMINATE', cold or hot water. 

d) Regularly use an acid to remove milkstone and mineral deposits - the major 
breeding ground for bacterial growth. It is suggested 'D-STONE', a powdered 
acid, or 1STONEKLEEN 1

, a liquid acid. 
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